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Greek Foreign Minister Arrives for UN Session 


NC2609125693 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 26 Sep 93 


[Text] Foreign Minister Mikhail Papakonstandinou 
arrived in New York to attend the UN General Assembly 
meeting. Speaking to Greek reporters upon his arrival, 
Papakonstandinou said the right solution to the Skopje 
issue concerns not only Greece but the Balkans as well. 
Papakonstandinou said: Our goal is to eliminate any 
source of tension that could lead the Balkans to worse 
complications. 


The foreign minister said he might meet in private with 
U.S. Secretary of State Warren Christopher and Turkish 
Foreign Minister Hikmet Cetin. He will also meet UN 
Secretary General Butrus Butrus-Ghali and Joe Clark, 
the UN secretary general's special representative on the 
Cyprus issue. 


UN Program for Turkish Foreign Minister 
Outlined 


Cetin’s Agenda Outlined 
TA2609112593 Ankara TRT Television Network in 
Turkish 0800 GMT 26 Sep 93 


[Text] Foreign Minister Hikmet Cetin has left for New 
York to attend the 48th session of the UN General 
Assembly. 


In a predeparture statement at Ankara’s Esenboga Air- 
port, Cetin pointed out that during the first weeks of 
each session, the UN General Assembly hears foreign 
ministers, prime ministers, and presidents. Cetin said 
that in his speech he will discuss the issues that have 
priority in Turkey's foreign policy. Within this frame- 
work, he said, I will first assess the latest situation in 
Bosnia-Herzegovina. He added: During the past year, 
Bosnia- Herzegovina was drawn toward separation 
through the clear violation of international rules and 
moral norms right before the eyes of the international 
community. Unfortunately, the UN role regarding this 
issue was restricted to remaining a silent spectator before 
the developments. It is obvious that the helplessness 
displayed against the aggressors in Bosnia-Herzegovina 
have encouraged similar acts of violence elsewhere. The 
Armenian attacks against Azerbaijan are an example. 
We will follow up on this to see that the results of these 
attacks are eliminated without delay. 


Cetin said that a lack of tolerance lies at the bottom of 
the current international problems. The United Nations 
can make great contributions toward the establishment 
of an atmosphere of tolerance among countries. With 
this understanding, he said, we will submit a prc posal to 
the UN General Assembly to declare 1995 the year of 
tolerance. 


Cetin stressed that he will also try to formulate a resolu- 
tion that emphasizes that aspect of terrorism which 
threatens human rights and democracy. 
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Replying to a question on Yeltsin’s demand that arms 
restrictions be lifted on the Caucasus, Cetin said that the 
issue was not raised recently, but only after the collapse 
of the Soviet Union. Cetin pointed out that the issue of 
lifting arms restrictions on the Caucasus is an issue that 
goes beyond the yes or no of a single country. In 
connection with that, Cetin said, the AKKA [European 
Conventional Force Reduction] Agreement must be 
studied and reassessed. 


Meetings With Foreign Ministers Noted 
TA2809082793 Ankara TRT Television Network in 
Turkish 0600 GMT 28 Sep 93 


[Text] Foreign Minister Hikmet Cetin, who went to New 
York for the UN General Assembly meetings, is con- 
tinuing to hold bilateral contacts. Cetin met with the 
foreign ministers of Egypt, the Netherlands, Bulgaria, 
and Iran last night. Our correspondent Eriz Oktar 
reports from New York: 


[Begin Oktar recording] Cetin met with Egyptian For- 
eign Minister ‘Amr Muhammad Musa following his 
meeting with Russian Foreign Minister Andrey 
Vladimirovich Kozyrev. It was reported that Cetin and 
Musa stressed the importance of supporting the Middle 
East peace process. 


At Cetin’s meeting with Dutch Foreign Minister Peter 
Kooijmans, Turkey's full membership in the EC and 
relations with the Western European Union were dis- 
cussed. Kooijmans conveyed to Cetin his appreciation 
for Turkey's implementation of certain human rights 
concepts. 


During Cetin's meeting with Bulgarian Foreign Minister 
Stanislav Daskalov, bilateral relations were discussed 
and both ministers expressed their desire to promote 
cultural and economic cooperation and develop political 
relations between the two countries. 


Cetin also met with Dr. ‘Ali Akbar Velayati, Iranian 
foreign minister. Views on the Azerbaijani issue were 
exchanged in the meeting, and the wish for a quick 
solution was stressed. The Bosnia-Herzegovina issuc was 
also discussed in detail in Cetin’s meeting with Velayati. 
It was reported that during the meeting, in which border 
security was also discussed, the Iranian foreign minister 
extended an invitation to Turkish Interior Minister 
Mehmet Gazioglu to hold contacts with his Iranian 
counterpart in Tehran. 


Meanwhile, emerging from the UN General Assembly 
following his speech, Cetin met with U.S. President Bill 
Clinton and briefed him on Prime Minister Tansu Cil- 
ler’s upcoming visit to the United States. [end recording] 


Azerbaijan Situation Discussed 
7TA2709192393 Ankara TRT Television Network in 
Turkish 1800 GMT 27 Sep 93 


[Text] Foreign Minister Hikmet Cetin, who went to New 
York for the UN General Assembly meetings, has started 
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to hold bilateral contacts. He held his first meeting with 
Russian Foreign Minister Ardrey Kozyrev. Our corre- 
spondent Eriz Oktar reports from New York: 


[Begin Oktar recording] In a statement after his meeting 
with Kozyrev, Cetin said that they discussed various 
issues, but mainly Azerbaijan. Cetin pointed out that 
despite the meeting in Moscow between Geydar Aliyev, 
the chairman of the Azerbaijani National Assembly, and 
Armemian President Levon Ter-Petrosyan the situation 
in the region has not yet been fully resolved. Cetin said 
that be and Kozyrev agreed that the issue must be 
supported within the CSCE-Minsk peace process. Cetin 
also said that they agreed that the Istanbul straits cannot 
handle the current traffic. 


The foreign minister pointed out that they also discussed 
bilateral relations, Bosnia-Herzegovina, and the latest 
developments in Georgia and Tajikistan. [end recording} 


UN’s Stoltenberg Defends Bosnia-Herzegovina 
AU2709165793 Paris AFP in English 1620 GMT 27 Sep 93 


[Text] Oslo, Sept 27 (AFP}—UN mediator Thorvald 
Stoltenberg on Monday defended a plan to split Bosnia- 
Herzegovina into three ethnic republics, saying there was 
no _ will to look for another solution to the 
conflict. 


“There are neither resources nor the political will to press 
for other solutions, even though | personally can imagine a 
better arrangement,” Stoltenberg toid Norway's national 
news agency NTB before flying to New York to meet UN 
Secretary General Butrus Butrus-Ghalli. 


The Bosnian parliament is scheduled to vote Tuesday 
[28 September] on the peace plan brokered by Stolten- 
berg and Lord Owen, the European Community envoy. 


If the Bosnian Muslims reject the treaty, Stoltenberg 
said, the world community would have to face escalated 
fighting and a climate that would not favour fresh talks 
for a long time. 


The former Norwegian foreign minister, appointed UN 
negotiator last April, said there were still big problems 
linked io the implementation of the peace plan, even if it 
were to be adopted by the Bosnian parliament. 


“If we can’t make the plan work... new fighting might 
erupt,” he said. 


Stoltenberg said there was no realistic alternative to a 
partition of Bosnia, dividing the republic along ethnic 
lines into Serb, Muslim, and Croat regions. 


“Priority number one is to stop the killing. The alterna- 
tive to a partition is only riore hatred, more violence and 
more ethnic cleansing,” Stoltenberg said. 
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Stoltenberg stressed that the financing of the peace 
operation over a two-year period had not been settled, 
and that NATO and EC members had not yet offered the 
$0,000 troops needed to implement a treaty. 


“But I'm fairly certain that NATO will agree on pro- 
viding the soldiers, once we have agreement on the peace 
treaty,” Stoltenberg said. 


Stoltenberg said he expected the parties to abide by a 
comprehensive treaty that would include disarmament, 
respect for human rights and economical and technical 


development aid. 


“The problem might be the local warlords who wage 
their own wars, regardless of any treaties. But this 
obstacle *s for the peacekeeping troops to solve,” Stol- 
tenberg said. 


If the treaty is accepted by the Bosnian parliament in a 
few days, Stoltenberg envisaged a formal signing as soon 
as possible. 


Then the plan would be presented to the UN Security 
Council and the European Community. The Security 
Council would then ask the Secretary General to provuie 
details for the implementation period. 


a Salinas Seeks New Relationship With 


PA2709222093 Mexico City Canal 13 Television Azteca 
Network in Spanish 1300 GMT 24 Sep 93 


{Report by Claudio Guzman from Brussels; from the 
“Good Morning” newscast] 


[Text] As of today Mexico will seek a new relationship 
with the EC and redefine mechanisms to ensure that this 
relationship will be balanced, President Carlos Salinas 
de Gortari told EC Commission President Jacques 
Delors. Mexico will seek a new relationship based on a 
partnership that will gradually replace traditional aid 
mechanisms, he added. 


Various aspects of the single European market, which 
will modify our country’s relations with the EC, were 
discussed during a meeting at EC headquarters. Those 
aspects are: The harmonization and mutual recognition 
of regulations, application of the reciprocity principle, 
the common external tariff, local clauses [clausulas de 
contenido local], and regulations at the point of origin 


i" wmas de origen]. 


President Salinas arrived at EC headquarters at 1200 
and was greeted at the door by Jacques Delors: protocol 
pictures were taken, and they headed immediately for 
Delors’ office for a dialogue and a private juncheon that 
lasted two hours. 


They discussed the following issues: Europe as Mexico's 
second trade partner; trade with the EC, which amounts 
to abou: 15 percent of the total; Mexico receiving about 
0.6 percent of EC foreign trade; ‘he 12 economic and 
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trade cooperation projects between Mexico and EC 
institutions, EC investments, which rank second in 
Mexico; and the fact that Mexico has strengthened 
relations with the OECD [Organization for Economic 
Cooperation and Development] was also discussed 
during the meeting between President Salinas and 
Chairman Delors. 

President Salinas said that Mexico is pleased that it was 
invited to join the OECD. We share OECD and EC goals 
to harmonize the establishment of huge economic 
regions through great efforts of economic consensus and 
by opening trade and investments, he added during the 
meeting at the EC building. 


Dutch Minister Comments on G-7, [MF Talks 


BR2709172493 Amsteriam DE VOLKSKRANT in 
Dutch 27 Sep 93 p 2 


[Unattributed article: “GATT Dominating IMF] 


[Excerpt] Washington—The threat of the failure of the 
GATT negotiations on world trade hung like a sword of 
Damocies over the discussions held in Washington last 
weekend. Both the G-7 discussions on Saturday [25 
September] and the meeting of the IMF's Interim Com- 
mittee on Sunday were dominated by GATT. However, 
no progress was achieved. 


“There was no possibility of that,” Finance Minister 
Kok said yesterday afternoon. “The finance ministers do 
not make the decisions in the GATT negotiations At 
most we can urge for an agreement to be reached, and say 
that it would be disastrous if the current Uruguay Round 
of GATT fails. For the rest it is the responsibility of the 
ministers of trade.” [passage omitted] 


Paris Talks Focus on Political Crisis in Zaire 


AB2509! ! 1693 Libreville Africa No. 1 in French 0730 
GMT 25 Sep 93 


[Text] The political crisis in Zaire is the focus of talks 
today in Paris at the open-door activities organized by 
African and Western democrats under the chairmanship 
of former French Cooperation Minister Marcel Debarge. 
Particinants will examine new ways and means to solve 
a situation that has lasted for too long despite various 
meetings between the presidential group and the oppo- 
sition. Among the points of disagreement is the reorga- 
nization of the interim parliament. 


It should be recalled that the recently appointed French 
ambassador to the country, His Excellency Jacques 
Depaigne, was expected to take his post on 24 Sep- 
tember. The French Foreign Ministry announced in a 
communique that the appointment of a new ambassador 
to Zaire is in no way a sign of change in the orientation 
of French policy in that country, but a new measure to 
pursue action in favor of seeking a solution to the 
Zairian crisis. 
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* Defense ( fficials on Baltic Area Threat 


934K2247Z iielsinki HUFVUDSTADSBLADET in 
Swedish 26 Aug 93 p 6 


[Article by Tomas Hellen: “Baltic States Become Mili- 
tary Vacuum”) 


[Excerpts] The Russian withdrawal from the Baltic states 
has forced defense planners in the Eas: and West to think 
up new threat pictures and conflict scenarios in the 
Baltic Sea area. 

The military forces of the Baltic republics are so modest 
that the area could be called a military vacuum, and this 
at a time when Russia has been building up its military 
strength in the surrounding areas, even near the Finnish 
border. 


The lack of even a minimal defense force makes it 
difficult for the Baltic republics to show that they control 
their territories, and so far their armed forces are pro- 
viding no support for their security policies, said Lieu- 
tenant Colonel Leif Kihlsten of the Swedish Ministry of 
Defense in an interview with the periodical FORSV- 
ARETS FORUM. 


“It will be years before Estonia, Latvia, and Lithuania 
each have their own armed forces capable of doing their 
job,” he said. 

But observers say that as long as there is no major 
political, economic, or military tension between the 
Western powers and Russia, that factor will not neces- 
sarily have any negative effects on the peaceful and 
cooperation-minded countries on the Baltic Sea. On the 
other hand, the vacuum may become dangerous if the 
ethnic conflicts in the area escalate and tempt conserva- 
tive forces in Russia to try to retake the Baltic states. 


The estimate at Staff Headquarters is that the number o/ 
troops in the Leningrad Military Region, which stretches 
from the Finnish border to the Urals, has grown from 
300,000 to 400,000 as a result of the retreat from Eastern 
Europe and the Baltic states. The Russians in the region 
are also thought to have between 1,000 and 1,20. 
first-line fighter planes, primarily as part of the strategic 
defense force monitoring air routes into Russia from the 
Norwegian Sea, the Arctic Ocean, and the polar region. 


Russian Troops Poorly Prepared 


The preparedness of Russian ground trovps near Finland 
is still poor, and they are definitely) not capable of 
carrying out an attack. There is, however, plenty of 
equipment, and potential is now being built up particu- 
larly around St. Petersburg, say Finnish and ot’ier 
Western observers. 


Transfers « f forces have also involved typically offensive 
forces, including assault helicopters that have been 
moved to Alakurtti near Salla and to bases on the 
Karelian Isthmus since 1990. It is assumed that the 
Russians now have at least two helicopter regiment: of 
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60 aircraft each along the border. There are reports that 
up to 200 helicopters are now based in Alakurtti. Rus- 
sian officers have said that the helicopters are being 


based there temporarily. 


Besides heavy assault helicopters, the regiments also 
have transports capable of moving a whole battalion at 
once. That has improved the mobility of the helicopter 
troops dramatically. 


“The Russians have made no secret of the fact that those 
units are ready for action, and we have not been exactly 
delighted with these developments,” says Defense Min- 
ister Elisabet): Rehn. 


She adds: “It was not difficulties in finding a place for 
them that brought the assault helicopters here.” 


Russia still has from 5,000 to 7,000 soldiers in Estonia, 
about 20,000 in Latvia, and around 12.000 in Lithuania. 


Combat avistion and ground-based air “efense units 
have in effect been evacuated from the Baltic states 
already, and the remaining units are not thought to be 
operational; they may be able to paralyze the govern- 
ments in Tallinn and Riga, but by themselves they could 
not retake the Baltic states and defend the region. 


During maneuvers this summer, however, Russian 
troops in Estonia practiced occupying strategic locations 
in Estonia pending the arrival of reinforcements from 
the east, according to Estonian sources. 


But in the Russian enclave of Kaliningrad between 
Lithuania, Poland, and the Baltic Sea, there are another 
100,000 to 200,000 Russian soldiers with an abundance 
of equipment, in the opinion of Lieutenant Colonel 
Erkki Nordberg of the Defense College, which yesterday 
published a report on the situation and importance of 
the Baltic states from the standpoint of military strategy. 


“The troops stationed in Kaliningrad in peacetime are a 
considerable threat factor, at least as far as Lithuan,a is 
concerned,” Nordberg points out. 


When Russia reduces the size of its Armed Forces, the 
Army in the Kaliningrad Region will probably be reor- 
ganized into an independent Army corps and its divi- 
sions turned into brigades. But it is unclear what the 
capability and mission of the -roops in that region will 
be. The number of armored combat vehicles and tanks. 
the strength of the artillery, and the size of the helicopter 
troops are considered to be crucial factors when it comes 
to assessing the extent to which the said troops are 
defensive or offensive. 


After the Soviet Union broke up and the Baltic states 
regained their independence, the Western and Russian 
military both began to reassess the region's strategic 
situation. According to Nordberg, defense planners on 
both sides have come up with new threat pictures and 
scenarios regarding the future of the Baltic countries 
from the standpoint of miliary strategy. 
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One of the seven threat pictures developed by the U_S. 
Defense Department and the commanders of that coun- 
try’s armed services at the end of 1991 was based on the 
assumption that a ma,i attack would be made on 
Western Europe through the southern part of the Baltic 
states. 


According to Nordberg, that threat picture is based on a 
scenario in which power in Russia has fallen into the 
hands of an expansionist, authoritarian regime. That 
regime then begins to put pressure on the former Soviet 
republics on the pretext that the R ussians living in those 
States are being oppressed. Eveutually the aggressive 
Russian Government, backed by Belarus, demands self- 
government for the Russian minorities in Estonia, 
Latvia, and Lithuania. 


After six to eight months of increasing tension, 18 
Russian and six Belarusian divis:ons enter Lithuania 
and continue thei. attack to the west along the border 
between Lithuania and Poland. 


According to the threat scenario in question, Lithuania 
requests help from NATO, which ends 5,000 of its rapid 
deployment troops to western Po/and. At the same time, 
NATO orders a 30-day partial mobilizaes. during 
which time the alliance forms 18 divisions and 66 
tactical air wings. The United States would provide most 
of those forces. 


Russian Foreign Affairs Minister Andiey Kozyrev, who 
is considered to be Western-oriented and liberal, took 
note of the above during his visit to Stockholm a little 
over a week ago. He said he was afraid that next year he 
would be forced to visit the Baltic states to “negotiate an 
armistice” if ethnic conflicts continued to intensify. 


Russian officers also began early on to think about what 
would happen if Russia ~vithdrew from the Baltic states 
and the Baltic Fleet were pulled back to Kaliningrad and 
the innermost reaches of the Gulf of Finland—a scenario 
that is now Coming truce. 


Nordberg reports an analysis that was made in 1992 by a 
Commodore A. Demchenko. That analysis assumes that 
NATO will try to advance its positions in the Baltic Sea 
and in the Baltic states and that NATO has made 
long-range plans to use naval bases, ports. and airfields 
in the Baltic states. It also assumes that! .TO will put 
together a permanently operational Marine unit for the 
Baltic Sea. 


In his scenario, the Russian strategist assumes that in the 
end, the Baltic republics will be drawn into NATO's 
sphere of ac ivity sometime in 1994 or 1995. [passage 
omitted] 


The main threat, according to Russian defense planning. 
is foreign intervention in Russia's neighboring countries, 
especially the fermer Soviet republics. The military have 
also been given the task of controlling conflicts within 
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Russia and defending Russian citizens abroad— 
something that they are already doing in the Caucasus 
and Central Asia. 


Baltic Armies Still of Operetta Caliber 

Estonia's Army consists of four battalions totaling just 
over 2,000 men equipped mainly with Russian weapons 
and Russian materiel. In addition, Estonia has bought 
antitank weapons from Israel and assault nfles from 
Romania. 


The country has no navy or air force, but its Border 
Guard consists of about 1,500 personnel. They have 
access to three coast guard vessels donated by Finland 
and two unarmed vessels donated by Sweden. Equ:p- 
men’ also includes two Russian-made patrol ships, but 
the latter have not been used because of their high fuel 
consumption. 


The Border (Guard troops also possess about 30 vehicles 
and two Czech airplanes donated by Germany. 


Some of the officers and NCO's [noncommissioned 
officers] have undergone or are undergoing training in 
Finland. Pilots in the Border Guard troops have also 
been trained in Finland. 


Latvia's Army consists of fewer than 1,000 men, indi- 
vidual cadre units, and about 12,000 members of the 
Home Guard. The Navy has five small patrol boats and 
350 men, while the Air Force has three Czech L-410 
aircraft that were a gift from Germany. 


According to Erkki Nordberg, a band and companies of 
honor guards and security personnel were also part of the 
Army last spring. 


Lithuania was in the process of setting up a ficld brigade 
with seven battalions last spring. They consist primarily 
of career personnel, but there are also about 10,000 
volunteer troops. 


The country’s Navy has two Grishin-class frigates and 
four patrol boats. 


According to Swedish sources, the Lithuanian Air Force 
has 25 Russian Antonov-2 transports as well as four 
L-39's and two L-410's. The L-39's and L-410's are 
Czech trainers. 


Daily Views Implications of NATO Enlargement 
AU2709191093 Berlin DIE WELT in German 
27 Sep 93 p 6 


[Bernt Conrad editorial: “Membership With Condi- 
tions” ] 


[Text] The new democratic states in Centre! arid Eastern 
Europe are seeking membership within NATO. This 
corresponds to their elementary security requirements 
and emphasizes the indispensatility of the alliance in a 
changing worid. Many people in the West are hesitant. 
Above all, the election success of former communists in 
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Poland has encouraged the skeptics. How stable are the 
new countries’? Couldn't their own border and minority 
problems—in Hungary, for instance—lead to unwel- 
come consequences for the alliance? 


These are justified questions. Another such problem is 
Russia's somewhat confusing position on NATO mem- 
bership of former Warsaw Pact states. It is true that Lech 
Walesa had enough persuasive \ower to cause Boris 
Yeltsin to agree spontaneously to Poland's intention to 
become a NATO member. Immediately after that, Mos- 
cow's emussaries said, however, that Yeltsin had not 
meant it that way; actually, the Russians would feel 
decoupled, and the reformers in Moscow would consider 
themselves at a disadvantage, if Poland were to be 
admitted into the alliance, whereas Russia would have to 
Stay Outside. 


The NATO summit in January will have to consider 
these realities, without changing the concept of closer 
security policy cooperation, because there 1s no alterna- 
tive to 11. This means concretely that the Central and 
East European states that are seeking membership 
should be offered a perspective. They could join NATO 
step-by-step, if they have first met certain conditions in 
connection with internal security, border regulations, 
and minority protection. At the same time, Russia and 
Ukraine should be promised a more intensive partner- 
ship, including in the security policy area. This would be 
in everyone's interests. 


IAEA Chief Blix Condemns DPRK ‘Obstinence’ 
AL 2709134793 Paris AFP in English 1343 GMT 27 Sep 93 


[Text] Vienna, Sept 27 (AFP)}—The general assembly of 
the International Atomic Energy Agency (IAEA) opened 
here Monday with North Korea's intransigent refusal to 
allow m.spections of its nuclear sites topping the agenda. 


IAEA chief Hans Blix opened the agency's weeklong 
assembly by condemning North Korea for its obstinence 
on the issue and stressing that his agency was not about 
to dismiss the possibility that Pyongyang had diverted 
some nuclear materials in order to develop weapons. 


“The IAEA has not confirmed that North Korea has 
diverted nuclear material in order to develop weapons, 
but as long as muisunderstandings persist concerning 
what North Korea is reporting and as long as our 
suspicions are not met with credible findings and addi- 
tional inspections of sites, the [AEA cannot rule out that 
some nuclear material has been diverted,” Blix said. 


He added that he deeply regretied that North Korea 
initially agreed to inspections of key nuclear sites at 
Yonbyon and then had a change of heart on the matter. 
“ff inspections of nuclear weapons and sites are not 
carried out we cannot guarantee that they would be used 
exclusively toward a peaceful end,” Blix said. 
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The rift between the IAEA and North Korea over the 
latter's refusal to allow inspection teams onto its nuclear 
sites has deepened in recent days with the Pyongyang 
a ee eee 


IAEA spokesman Hans Fnedrnch Meyer said the North 
Korean minister for atomic energy, Choi Hak Gun, sent 
a letter to the [AEA in which he stressed that “the IAEA 


North Korea's decision was a reaction to the resolution 
taken last week bv the atomic agency's executive which 
said it was “deeply worried” by North Korea's refusal to 
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official agenda for the meeting of the general assembly's 
114 members. 

North Korea says the atomic agency 1s not impartial and 
has been refusing since last February to allow inspections 
of its civihan nuclear site at Yonbyon, as calisd for in the 
Nuclear Non- Proliferation Treaty. North Korea has 
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Commission Says EC's Single Market ‘Struggling’ 
AU 2709153293 Paris AFP in English 1517 GMT 27 Sep 93 


[Text) Brussels, Sept 27 (AFP)}—The European Commu- 
nity is still struggling to compicte ‘ts single market 
launched on January |, the European Community's 
executive European Commission said here Monday [27 
September]. 


“1 complained that 5 percent of 282 measures to assure 
the freedom of movement of people, goous, services and 
moncy throughout the Community were still out- 
standing, and that some countries were slow to adopt EC 
laws 


Faght years after the single market was mapped out in 

‘85 *ravellers must still show passports when moving 
\y «mi a. EC country to another, mainly because Britain, 
‘»jend aad Denmark are cpposed to scrapping border 
checks. 


And the Commussion said decisions were also out- 
standing on such important subjects as a European 
company statute, an EC trade-mark office and the elim- 
ination of double taxation of businesses. 


It said there were growing doubts about the wisdom of a 
European company statute wh:<h would harmonise com- 
pany law for multinational companies, and particular 
disagreement over worker representat:on at board level. 


Denmark and Britain have been the quickest to bring 
completed singse market laws into local legislation, while 
Germany and Greece are the slowest. Less than half the 
laws are in force in all 12 member states. 


Denmark has adopted 94 percent of single market legis- 
lation. followed by Britain (90), Belgium and Italy (89), 
France, Portugal and Luxembourg (83), the Netherlands 
(82), Spain (80), Ireland (79), Germany (78) and Greece 
(77). 


“Clearly, the member states’ authorities have to make « 
concerted effort to eliminate their outstanding delays,” 
the Commission said in a statement, adding that it would 


take legal action against the .aggards. 


It added that EC members had fallen behind particularly 
in adopting directives concerning veterinary and 
weapons controls, pharmaceuticals, public procurement, 
company tax and law, and the mutual recognition of 
qualifications. 


France and Germany were singled out for not adopting 
laws that would allow all EC nationals to establish rights 
of residence there. and Greece, Spain and Luxembourg 
for not passing Community-wice insurance laws. 
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Mock Views Upcoming Council of Europe Summit 
AU 2809110593 Vienna KURIER im German 28 Sep 93 
p3 


[Report by S. Lint! from Strasbourg: “Vienna Summit Is 
To Be Signal for Minorities”] 

[Text] “Our objective is to define the Covacil of 
Europ”; position after the total change in Europe's 
architecture.” On Monday [27 September] in Strasbourg. 
Foreign Minister Alois Mock held final talks ont . 
Council of Europe summit in Vienna on 8 ana Y 
October. Mock outlined three main concerns of the 
summit, to which all European heads of state and 
government except for British Prime Minister Major 

promised to come. 


First of all, the effectiveness of the European Human 
Rights Convention 1s to be increased. “Now proceedings 
take up to six years and even longer. In the future they 


will probably have ratified this legal reform, Mock said. 


The second question of the conference is the protection 
of minorities. In an additional protocol to the Human 
Rights Convention, the rights of minorities are to be 
very different—many countries say that we have 

solved the problem by the definition of human rights.” 
In the next few days, however, intensive negotiations on 
the legal instruments that are to be cstablished for 
minorities will still be held. Mock: “In Vienna the signal 
is to be given that the Council of Europe wants to do 
something for minorities, so to speek, the go-ahead for a 
convention 1or minorities.” 


The third point of the summit has been completed: the 
“Political Declaration” on the Council of Europe's role 
in the future Evrope and the declaration against x<no- 


French Foreign Minister Has *™ : Faik’ in 
Brittan 


BR2709130893 Paris LE QUOTZOIEN DE PARIS in 
French 25 Sep 93 pp 25-26 


Unattributed article: “GATT: Sir Leon Brittan—EC 
issary Under Close Surveillance”) 


Text} [European Commission Vice President] Sir Leon 
ittan, who has been instructed to reopen talks with the 
United States on the delicate issue of agricultural trade— 
a task which d« would have gladly passed up—has 
openly set his sights on succeeding Jacques Delors as 
president of the European Commission. 


Sir Leon, who will leave for Washington tomorrow [26 
Ssptember] after celebrating his 54th birthday, has rep- 
resented the Twelve in international trade negotiations 
since | January 199%. Previously, a: the EC official 
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responsibl- for competition policy, he was one of the 
most highly criticized European commissioners in 
France. 


The mission which he was assigned Monday by the EC 
Council of ‘4inisters is a perilous one for this former 
attorney, who was educated at Cambndge and Yale. 
Fr.nce, which rejects the agricultural compromise con- 
cluded with Washington by the EC Commission in 
November 1992, has no confidence in Sir Leon Brittan, 
and diplomatic sources confirm that they are keeping a 
very close vatch on him. Sir Leon still does not really 
understand this mistrust, which stems from his person- 
ality, his position, and his ultra-free trade leanings in the 
are. of international trade, the consequences of which 
are alarming to a number of Europeans. In July 1985 he 
was appointed by Thatcher to replace Lord 
Cockfield, who the “Iron Lady” deemed too pro- 
European. 


Authority of Brussels 

Having become a “policeman™ overseeing competition, 
with the Treaty of Rome and Community regulations on 
corporate mergers and concentrations as his bedsse 
reading, he has thwarted several major European 
projects. 


Air France, Renault, de Haviland, not to mention the 
Italian steel industry and the Spanish naval shipyards, 
have all been the subject of mergers or pub‘'¢ subsidies 
reyected by the European Commmission at the initiative of 
Sir Leon Brittan. “I am there to impose the suprana- 
tional authority of Brussels. Too bad if this does not 
make me very popular,” he once said after provoking the 
anger of the member states whose pians he had unc*r- 
minec. At the time his power was undivided, for ii wat 
he who decided whether or not to open an imauiry, 
conduct st, and prepare the conclusions presented to the 
other sixteen EC commissioners. 


Hardworking, meticulous, unpredictable, and a touch 
eccentric, according to those who have worked closely 
with him, Sir Leon has made his department! into a 
veritable private kingdom. Rotund and smiling, he hides 
a formidable talent as a negotiator behind a facade of 
joviality. “He should not be viewed as an enemy, but 
taken as he is: perhaps slightly extrenie, but highly 
intelligent, competent, and much more open than is 
claamed,” Edith Cresson ence said of Sir Leon. Admit- 
tedly, before becoming the socialist prime minister of 
France, Mrs. Cresson—w! » worked in the French Min- 
istry of Foreign Affairs—had prided herself on being the 
architect of the anti-conceatration regulation during the 
French Presidency of the EC of which Sir Leon Brittan 
has made abundant use. 


Sir Leon viewed his appointment to the post of commis- 
sioner in charge of trade policy and foreign economic 
relations of the EEC as a veritabie springboard for his 
ambitions. His candidacy to succeed Jacques Delors at 
the head of the European Commission “is no longer a 
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secret,” say senior officials at the Commussion's zad- 
Quarters in Brussels. Sir Leon Brittan 1s counting on the 
support of the Britssh Government and expanding his 
COu.!acts in the various capitals of the Community. 


A term as EC Commission president would be a fine 
reward for the man who was knighted ty the queen in 
1989. He had been sent to the European Commuissicn 
after being (orced to relinquish his post as muster oc! 
trade and industry in 1986 due to the role he had played 
mm the political and industrial scanda! caused by the sale 
of Westland, the sole Britush manufacturer of helicop- 
ters. 


However, he will have to overcome French hostility if he 
wants to “wcceed. Sharply called *> order on “‘nday. 
when he tied to refuse any new mandate to reopen 
discussions with the United States, French Foreign Min- 
ister Alain Juppe accused him of seeking to systemati- 
cally sabotage any French-Cierman initiatives. “We have 
no faith in you now, we never had faith in you, and we 
shal! never have faith in you,’ Alain Juppe supposedly 
sand to hom, according to a dipiomat who was present at 
the controntation 


daily Skeptical About EC Economic, Monetary 
Lnioa 

AU 2709172493 Berlin DIE WELT in: cserman 2° Sep 
93 p6 


{[Herber: Kremp editorial: “What Makes Europe Get 
Ahead”) 


[Text] The EC special summit i‘ Brussels by the end of 
October was to put the Euro-train, whi.h had run off the 
rails of the exchange rate mechanism. back on track 
again. Now people in the repair shop are quarreling 
about the way this should be achieved. The British prime 
minister wants to prevent the Community from con- 
tinuing its discussion on the plauned monctary union. 
Major writes in THE ECONOMIST that this ts one of 
the “old and stale” theme i. On the other hand, he writes. 
what is new and more ureent 1s the <nlargement of the 
Community and GATT. ihe European Community ts 
not Europe, but jun a fragment of ut. The Central and 
East European siates must not rema‘n locked out. Other 
countries such as Finland, Austra, and Sweden are 
afraid of the Brussels centralism. Above all. the dangers 
of protectionism and isolationism nust be banned. 


Major is certainly mght on one thing. Tho European 
Community under the Belgian Presidency 1s follow:ng 
the Maastricht paths with its head hanging down an‘ 
does not realize that it 1s moving in a circle. In the mirror 
cf events, monetary and economic union appear as a fatc 
morgana. The member states cre increaangly moving 
away from the criteria of participation. The economns- - 
including those in Germany and France—are drifting 
apart under the influence of the crisis. Agricultura! 
protectionism is ruling in Pars. Bonn is vacillating 
between international trade interests (GATT) and loy- 
alty toward France. T nicks replace policy. The European 
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Monetary System broke apart in 1992, and the rest will 
be worn out in 1993 by too-wide bands of fluctuation. 
What was decided in the 1980's is no longer applicable 
today. The opinion prevails that a mgid exchange rate 
mechanism could be achieved without internal realign- 
ment, without a stability-oriented economic and finan- 
cial policy. Prestige is more important than expertise. 


Major is right on another aspect. Skepticism toward 
Maastricht is growing everywhere. In France, the accep- 
tance of 51.01 percent in the 1992 referendum has 
dropped to 44 percent. In Germany, the European elec- 
tions in 1994 will show a similar picture. In addition to 
the failure of the monetary system and the GATT 
conflict, there is the cynicism of the European Commu- 
nity and its “broker,” Lord Owen, on the Bosnian 
conflict. Europe needs a new goal—cooperation of the 
nation-states, not a union glued artificially together. 


Police Smash Mafia-Led Sugar Fraud Scam 
AU280908 1393 Paris AFP in English 0111 GMT 28 Sep 93 


[Text] Paris, Sept 28 (AFP)}—European police forces 
have smashed a Mafia-led network which allegedly 
defrauded the European Community of more than 2.64 
million dollars in a sugar export scam, French police 
said. 


Three people were arrested in France and several others 
in the Netherlands and Italy when a joint operation 
between police forces and customs officials managed to 
break up the network which had been conning an EC 
compensation scheme for sugar exports. 


World sugar prices are much lower than the price paid 
within the Community. 
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But the European Community pays the difference in 
price to exporters provided they can prove that the sugar 
was bought in Europe and then delivered to non-EC 
countries. 


This year the Italian Camorra, the Neapolitan Mafia, 
bought 4,000 tonnes of sugar from two refineries in 
Rotterdam, destined for Croatia and Slovenia. 


About 160 lorries carrying 25 tonnes each were used to 
transport the sugar. However, once in former Yugoslavia 
they turned back. Their customs seals were removed in 
France and they continued to northern Italy, where the 
sugar was then sold on the black market at a price 
between the world and European rate, a police source 
said. 

A series of contacts, especially in the transport industry, 
supplied false documents stating that the journey had 
ended in Croatia and Slovenia, which were sent to a 
postal box in Trieste on the Italian-Croatian border. 


Other accomplices validated the documents with false 
customs stamps allowing the band to claim EC compen- 
sation on the sugar supposedly sold outside the EC. 


The three arrested in France were Enrico Gandolfo, 51, 
an Italian national, and a go-between for the band, who 
was working for a customs clearing transit centre in Nice, 
southern France, Gerard Millotti, 39, a manager for a 
transport company in Menton, southern France, and 
Manfred Wilberg, 43, also a manager for a transport 
company in the southern French Ardeche region. 


Gandolfo now faces extradition proceedings as an interna- 
tional warrant has been issued for his arrest, while the other 
two were freed to await customs or legal proceedings. 


The joint police operation took several months and 
involved Dutch customs officials, Belgian and Luxem- 
burg police and Italian and French fraud investigators. 
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Transport Minister Rejects Transit Treaty 
Changes 


AU280909 1393 Vienna Oesterreich Eins Radio Network 
in German 0600 GMT 28 Sep 93 


[Text] Transportation Minister Klima does not want to 
renegotiate the transit treaty with the EC. Klima said 
that the term of 12 years must be maintained and the 
treaty be valid for the whole of Austria. In this way he 
reacted to EC proposals to replace the transit treaty by a 
uniform European transit policy. 


Official Discusses Organized Crime With CIS 


AU2409095993 Vienna WIENER ZEITUNG in 
German 24 Sep 93 p 3 


(Unattributed report: “Michalek in Volgograd”) 


[Text] Volgograd/Vienna—Austrian Justice Minister 
Michalek believes that organized economic crime must 
be fought resolutely. 


Measures are urgently required in this sphere, about 
which he is “most concerned,” Michalek stressed yes- 
terday [23 September] at a conference of the interior 
ministers of Russia and the other CIS states in Vol- 
gograd, devoted to organized crime. 


Reports on the dramatic rise of organized crime in the 
CIS states caused a “certain insecurity” in the Austrian 
economy, and the figure of about 5,000 organized groups 
that are systematically committing criminal offenses, 
published by the Interior Ministry last year, and the 
assassination of senior businessmen triggered a “strong 
feeling of unease,” Michalek pointed out. 


Numerous bogus firms that belong to CIS citizens have 
been established in Austria. These firms, without any 
apparent business transactions, often have enormous 
capital at their disposal whose origin is unclear. The 
managers of these companies are often registered as 
criminals in the CIS states or received social welfare 
shortly before they left. 


Weingartner Elected New Tirel Governor 


AU2509190793 Vienna WIENER ZEITUNG in 
German 25 Sep 93 p 1 


{Unattributed report: “Tirol: Weingartner New Gover- 
nor” } 


[Text] Wendelin Weingartner is the new governor of 
Tirol. In a special session of the landtag in Innsbruck on 
Friday [24 September], Weingartner received 19 of the 
35 valid votes that were cast. Weingartner is chairman of 
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the Tirol group of the Austrian People’s Party [OeVP], 
which also nominated him, and previously served as 
minister for economic affairs in the Tirol provincial 
government. He succeeds Alois Partl, who resigned from 
this function. The Social Democratic Party of Austria 
[SPOe], the Freedom Party of Austria [FPOe], and the 
Greens repeatedly emphasized that they would not sup- 
port Weingartner. 


China Places Major Power Plant Equipment 
Order 


AU2809124593 Vienna DER STANDARD in German 
28 Sep 93 p 16 


{Unattributed report: “New Chinese Order for Eli 
Energie versorgung”’] 


[Text] Vienna—An Austrian syndicate of two Austrian 
Industries enterprises, for which the Eli Energieversor- 
gung GmbH [EEY], together with the steel construction 
enterprise VIA MAE [expansion unknown], is respon- 
sible, received an order for the construction of a power 
plant valued at 350 million schillings from China. 


It is the tube turbine power plant of Dna Du at the 
Rongjiang River, which belongs to a combined irrigation 
and power plant project of the south Chinese autono- 
mous province of Guangxi Zhuang. The whole power 
plant is to be completed by the middle of 1996. 


The EEV is responsible for the complete planning, 
delivery, and supervising installation of the electrome- 
chanical equipment, whose declared value is 170 million 
schillings. Dna Du is the third order that EEV has 
received this year. In China alone, the order value is 
currently about 1.8 billion schillings. 


Drug Dealers Arrested, Drugs Seized in Vienna 


AU2509174193 Vienna WIENER ZEITUNG in 
German 25 Sep 93 p § 


[Unattributed report: “250 kg Hashish Sold”] 


{Excerpt} A group of narcotics dealers, which has now 
been smashed, is said to have sold 250 kg of hashish, 
with a street value of more than 37 million schillings, in 
the past two years in Vienna's Donaustadt district. 
Police tracked down 59 members, 17 of whom have been 
put in prison pending trial. Joachim Pirker, of the 
Vienna police, said on Friday that the main supplier of 
the drugs is still unknown so far. 


In a search of 30 homes, police seized 3.5 kg of hashish, 
1 kg of marijuana, 45 grams of heroin, two electric 
stun-guns, 50 cans of tear gas spray, one gas pistol, 62 
cartons of smuggled cigarettes, and 120,000 schillings in 
cash. [passage omitted] 











FBIS-WEU-93-186 
28 September 1993 


Belgium 
Government To Propose Lamfalussy as EMI 


BR2709151293 Groot-Bijgaarden DE STANDAARD in 
Dutch 25-26 Sep 93 p 15 


{Article signed JB: “Belgium Proposes Lamfalussy as 
Head of European Central Bank”’] 


[Text] Washington—Belgium is going to start up a 
campaign in order to have Alexandre Lamfalussy, 
director general of the Basel-based Bank for Interna- 
tional Settlements until mid-1994, appointed chairman 
of the European Monetary Institute (EMI), the precursor 
of the future European Central Bank. He might resign at 
the end of this year because the EMI is scheduled to start 
off on | January 1994. 


The EMI is to become the precursor of the future 
European Central Bank. Lamfalussy is considered to be 
a very strong candidate: He is an uncontested authorita- 
tive person in international financial and monetary 
circles. 


His successor in Basel is assumed to be Britain’s Andrew 
Crockett, who is presently director at the Bank of 
England. Previously, he was an executive member of the 
International Monetary Fund's research department. 


Initially, Belgian Government circles were thinking of 
proposing Jacques van Ypersele for the top position at 
the EMI. Van Ypersele has been a monetary expert, 
worked with the IMF, and largely contributed to the 
creation of the European Monetary System. He has been 
= Baudouin’s principal private secretary for the last 
10 years. 


Meanwhile, it has become clear that Willy Kiekens will 
become director at the IMF on behalf of Belgium and 
several other countries. Finance Minister Philippe May- 
stadt and National Bank Governor Alfons Verplaetse 
agree on his nomination. At the National Bank, Kiekens 
played an important role in drafting the monetary 
reforms implemented several years ago. 


He will succeed to Jacques De Groote (66 years old), who 
had requested not to take on a new mandate, but to stay 
on until a successor was found. He will reportedly 
become adviser for the group of countries that he has 
been representing thus far. 


According to various sources, Bernard Soy, Belgian 
director at the World Bank, will probably become 
director of the European Bank for Reconstruction and 
Development (EBRD) in London. He will be succeeded 
by an official from the group of countries represented by 
Belgium so far. 


The present Belgian EBRD director, Guy Noppen, will 
assume a high management position at the Bank For 
International Settlements. 
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Netherlands 
Role for Netherlands Industry in Mexico 
Discussed 


BR2709172893 Amsterdam DE VOLKSKRANT in 
Dutch 27 Sep 93 p 2 


{Unattributed article: “Salinas Sees Role for Netherlands 
Industry in Mexico”’] 


{Text] The Hague—Netherlands companies could play 
an important role in the privatization of Mexican air- 
ports and harbors, Mexican President Carlos Salinas 
said on Sunday evening [26 September] in a discussion 
with Netherlands and foreign journalists in Amsterdam. 
Salinas is visiting the Netherlands this week. 


Like other countries in Latin America, Mexico is restruc- 

+ ny its economy at top speed. Banks, television sta- 
ions, telephone companies, mines, airports, and harbors 

a al eligible for privatization and foreign ownership. 


The oil industry is the only branch of industry which will 
remain in national hands. This important source of 
income for Mexico will not be privatized under any 
circumstances, the president said. 


Mexico wants to strengthen its relations with the Neth- 
erlands and other EC countries. On Monday Salinas will 
meet Netherlands business leaders. 


Big Netherlands banks and multinationals like Akzo, 
Unilever, Shell, Philips, Stork, and KLM [Royal Dutch 
Airlines] will be present at the meeting, in addition to 
Andriessen, minister of economic affairs, and Van Rooy, 
secretary of state of economic affairs. 


Salinas said that EC countries had far easier access to the 
Mexican market, compared with Mexico's access to EC 
markets. For example, there were many restrictions on 
the sale of Mexican beer in Europe, he said. These unfair 
trading relations must change to the benefit of Mexico. 


Official on Commercial Exchange With Mexico 


PA2709223793 Mexico City NOTIMEX in Spanish 
1724 GMT 25 Sep 93 


{Report by special NOTIMEX “envoy” Gerardo Car- 
denas} 


[Text] Amsterdam, 25 Sep (NOTIMEX)—Yvonne Van 
Rooy, secretary of state for economic affairs in charge of 
foreign trade, highlighted the Netherland’s interest in 
increasing the volume of exports to Mexico as well as 
promoting Mexican exports to Europe. 


In an exclusive interview for NOTIMEX, Van Rooy 
emphasized the need for Mexico to establish closer 
economic and commercial relations with Europe, in 
addition to the commercial integration with the United 
States and Canada within the framework of the North 
American Free Trade Agreement [NAFTA]. Van Rooy 
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markets and attracting greater European investment. 


As part of the current Mexican-Netherlands relations, 
em will be centered on port t “by 
taking advantage of Mexico's decision to privatize this 
system.” Van visited Mexico at the beginning of 
the year, precisely to participate in a seminar on seaport 
as well as airport technology. The Netherlands currently 
has the ports of Rotterdam and Amsterdam which are 
included among the 10 most active seaports in Europe, 
and with Schiphol Airport, which is the second most 
og airport on the continent. “However, it is not 
only port [development] where we can work with 
Mexico, there are approximately 100 Dutch companies 
already investing in Mexico or interested in investing, 
a from medical and pharmaceutical technology, to 

cultural industry, and to environmental projects”, 
the state secretary explained. 


Van Rooy indicated that to the Netherlands there is an 
added interest as a result of Mexico's membership in 
NAFTA, also by the United States and Canada 
and scheduled to be implemented on | Jan 1994 
once it has been ratified the U.S. and Mexican 
Congresses. “The N are interested in trade 
with Mexico not only because of the size of its market, 
but also because it opens opportunities to enter U.S. and 
Canadian markets. This carries tremendous weight in 
future relations”, she stated. 


However, in the rarefled current trade environment one 
cannot bet on any one plan, the trade secretary pointed 
out. She highlighted that as NAFTA becomes a reality 
and the Uruguay Round of GATT talks concludes, 
Mexico will a more intense trade relation with 
Europe. The Netherlands, undermined by recession as 
nearly all EC countries have been, is also widely inter- 
ested in commercial diversification. 


According to figures disclosed this week by Finance 
Minister Wim Kok, GNP is frozen and only a |-percent 
economic growth is expected for 1994. It is also expected 
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that Netherlands purchasing power will fall by 2.5 per- 
cent during 1994, and although the unemployment rate 
is relatively lower than in other EC countries (it will 
reach 8.9 percent in 1993), it has increased by 2 percent 
in only 12 months. 


The Netherlands have always expressed special interest 
in trade with Latin America. As an example, it is one of 
the main importers of bananas. In recalling the recent 
banana war that resulted from the EEC imposing restric- 
tive trade barriers to Latin American countries, Van 
Rooy stated that it is not surprising that south European 
countries may want to protect their agricultural markets. 
“What we Netherlanders are secking is to tear down the 
protectionist system, and to withdraw subsidies that 
remain too high at the world trade level,” she indicated. 


Van Rooy predicted that despite the difficulties in con- 
cluding the Uruguay Round of GATT talks, the recent 
deterioration of the Brussels-Washington agriculture war 
“is not that distressful, because throughout the seven 
years of negotiations there have always been difficulties.” 


“In addition, remember that 1§ December (date set by 
the GATT country members to conclude the round of 
talks) does not necessarily represent a final date. Each 
party involved has different requests, and we must all be 
prepared to make concessions,” the trade secretary 


Van Rooy is expected to meet with Salinas de Gortari on 
Tuesday, 28 September, during the last day of his official 
dential visit, within the framework of a mecting 
ween Netherlands and Mexican businessmen. While 
in the Netherlands, Salinas de Gortari will be in 
Amsterdam where he will attend an exhibition on airport 
innovations and will meet with local financial ne 
tatives. He is also expected to visit The H where he 
will meet with Queen Beatrix and Prime Minister Ruud 
Lubbers and his cabinet of ministers with whom he will 
be signing a Mexican-Netheriends treaty on double tax- 
ation, During the lam day of his visit, the president will 
also inaugurate a Frida Kahlo paintings exposition 
within the framework of the “Europhalia 93" cultural 
and artistic display inaugurated by Salinas in Brussels. 


The Mexican president also expects to visit the Unilever 
industrial center located in Viaardingen as well as Rot- 
terdam, the second largest commercial port in Europe. In 
Rotterdam he will preside over the closing of a meeti 
on environmental technology between Mexican an 
European experts. Lastly, and within the framework of 
Europhalia 93, President Salinas de Gortari is expected 
to inaugurate an exposition entitled “Magic of Oaxaca” 
together with Queen Beatrix. 
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Hogg Remarks on ‘Important’ PLO-Israeli Accord 
NC2709071793 Cairo MENA in Arabic 0606 GMT 
27 Sep 93 


[Text] Douglas Hogg. British minister of state at the 
Foreign and Commonwealth Office, has said the Pales- 
tinian-Israeli agreement is an important step for both 
sides. He said he believes the agreement will finally lead 
to a free, independent, and self-ruled national entity for 
the Palestinians. 


In a statement to today’s AL-AHRAM., Hogg said that on 
his visit to Tunisia, he and Tunisian officials will discuss 
developments in the Middle East peace process following 
the Palestinian-Israeli agreement. 


He said he would like to meet Palestinian President 
Yasir ‘Arafat in Tunis to congratulate him on his role in 
completing the agreement with Israel and to discuss the 
world’s helping the region economically and in 
advancing the peace process. 


He said during her visit to Egypt in November, Overseas 
Development Minister Linda Chalker will discuss how 
Britain can help Egypt move to a private sector economy. 


On the Lockerbie crisis between Libya and Western 
countries, Hogg reaffirmed his country’s position that 
Libya needs to comply with the Security Council resolu- 
tion demanding the extradition of the two suspects for 
trial. He noted that the deadline given by Britain 
remains valid until 1 October, after which sanctions 
against Libya will be tightened. 


Major Hopes South Africa Will Rejoin 
Commonwealth 


LD2609190993 London PRESS ASSOCIATION in 
English 1853 GMT 26 Sep 93 


[By Teilo Colley, PRESS ASSOCIATION} 


[Text] The Prime Minister said tonight he would wel- 
come South Africa back into the Commonwealth. In a 
Statement issued after a meeting in London with South 
African President F.W. de Klerk, Mr Major said that 
country was “firmly on the road towards full, non-racial 
democracy. The progress made within South Africa has 
opened the way for her to take her place in the inte;na- 
tional community,” Mr Major said. And he added: “The 
question of South Africa’s relationship with the Com- 
morwealth will be one for a future South African gov- 
ernment and for the Commonwealth as a whole to 
decide. But I personally hope to see South Africa's return 
to the Commonwealth, just as I look forward to South 
Africa playing a full part in all international bodies.” 


South Africa became a republic and withdrew from the 
Commonwealth in 1961 after a referendum of white 
voters. 


Mr de Klerk arrived in Britain earlier today from Wash- 
ington, where he called for international financial aid 


and corporate investment to fully develop Scuth Africa's 
natural resources and help move the country toward a 
multiracial democracy. 

“We don’t ask for hand-outs,” he told reporters at Heathrow 
airport. “We obviously want not just sanctions to be lifted— 
as they were in Britain a long time ago—but we need to 
move into a different sort of mode, a mode of actual 
encouragement. We need jobs, and for that we need invest- 
ment, and we need positive support with regard to creating 
a climate for investment,” he said. 


On Friday [24 September], Commonwealth countries, 
the U.S. and Canada lifted economic sanctions against 
South Africa after an appeal by African National Con- 
gress president Nelson Mandela to the international 
community at the United Nations. 


Mr Major backed Mr de Klerk’s call for investment, 
saying: “We shall support lending by the World Bank 
and the International Monetary Fund to South Africa. I 
warmly welcome the lifting of economic sanctions. The 
South African economy uias huge potential. Outside help 
to regenerate it and create more jobs will be vital to the 
transitional process.” 


Mr Major also sent a message to the people of South 
Africa. “I urge them all to turn away from the violence 
which has scarred their country. | urge them all to take 
advantage of this new opening,” he said. 


Mr Major's meeting with Mr de Klerk, at Downing 
Street, lasted about an hour. 


Former KGB Officer Gives Evidence at Spy Trial 


LD2409202193 London PRESS ASSOCIATION in 
English 1711 GMT 23 Sep 93 


[Text] The most senior KGB officer to defect to the West 
today refused to reveal in open court at the Old Bailey 
how much he is being paid by the British state. 


Oleg Gordievskiy, 53, the first KGB defector to give 
evidence in a British criminal trial, said: “It is not a 
question I am prepared to answer. 


“I regard the question ... as something which is not 
supposed to belong to the world.” 


He was giving evidence through an interpreter in the trial of 
Michael Smith, 44, who is alleged to have spied for the KGB 
while working on classified projects for GEC. Smith, of 
Burton Road, Kingston upon Thames, south west London, 
denies four charges of passing on details of Britain's secret 
weapons systems to his Russian controllers. 


Ex-KGB colonel Mr Gordievskiy denied suggestions 
from Mr Rock Tansey, defending Smith, that he had 
exaggerated his evidence because he was being paid by 
the _ritish authorities aid wanted to remain in favour. 


The judge, Mr Justice Blofeld, asked Mr Gordievskiy to 
write down how much money he had received from 
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Britain since his defection in 1985. But before the matter 
could be resolved the court went into private session. 


The court has heard that Mr Gordievskiy became a 
double agent working for the British in the 1970s. He 
denied that the real reason for his defection was that he 
was being blackmailed about being caught in a “compro- 
mising position™ while at his KGB station in Denmark. 


Mr Gordievskiy said he was forced to escape from 
Russia because the KGB discovered he was working for 
the British and were planning to have him executed. He 
also wanted to pass on “crucial, vital information for the 
independance, freedom and security of Britain and other 
Western countries”. 


Al one point during the cross-examination of Mr Gordi- 
evskiy the jury were shown a children’s book which Mr 
Tansey claimed set out many details of the spying 
techniques used by the KGB and British intelligence. He 
said the book, The Know How Book Of Spycraft, was 
aimed at children aged seven to 12. 


Mr Gordievskiy admitted that some of the practices out- 
lined in the book were of a kind used by the KGB. These 
related to secret messages, codes, and meeting places. 


The trial was adjourned until Monday. 


Date Set for Troop Withdrawal From Belize 


LD2409130593 London PRESS ASSOCIATION in 
English 1153 GMT 24 Sep 93 


[By Charles Miller, PRESS ASSOCIATION defense cor- 
respondent] 


[Text] Britain will hand over responsibility for the defence 
of Belize to the local government on January | next year, it 
was announced today. Armed Forces Minister Jeremy 
Hanley said most of the 1,600 Army and RAF personnel in 
the British garrison in the Central American state— 
formerly British Honduras—would be withdrawn by 
October 1994. About 100 permanent British military staff 
will remain to organise jungle warfare training. 


The decision to withdraw the garrison was announced in 
May and followed significant improvements in relations 
between Belize and neighbouring Guatemala, which had 
a historical claim to the country. There was also pressure 
to pull out because of the need to find savings in the 24 
billion pounds defence budget. Ministers have been 
anxious to release resources for new commitments, such 
as the Bosnia peace-keeping operation. RAF Harrier 
jump-jets have already been withdrawn from Belize. 


Scot Nationalists See ‘New Attentiveness’ to Party 


PM2409133093 Edinburgh THE SCOTSMAN in 
English 23 Sep 93 p 10 


[Report by Peter Jones and Joanne Robertson: 
“Salmond Sets Go-It-Alone Agenda for Campaign”] 
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[Text] The Scottish National Party [SNP] ts now in 
go-it-alone electionerring mode, its leader, Alex 
Salmond, declared yesterday. He ditched cross-party 
tactics such as calling for a multioption referendum and 
the recall of the Scottish parliament. 


The strategy from now until next spring's regional and 
European elections would be, he said, to attack the 
Tories for what they were doing to Scotland, attack 
Labour for what they are not doing for Scotland, anc to 
show what free Scots could achieve in an independent 
Scotland. 


The SNP parliamentary leader, Margaret Ewing, claimed 
there had been a sea change in politics, with people so 
disillusioned by the existing system that they were listening 
with new attentiveness to the Nationalist message. 


Their remarks before the start of the SNP annual con- 
ference in Dunoon showed the leadership's determina- 
tion to unite the party in forward-looking campaigning. 


The membership’s desire to bury factional disputes was 
shown when the well-attended opening session 
applauded the standing orders and agenda committee 
member, Gerry Fisher, when he declared: “I hope no-one 
comes along talking about divisions in the party. I for 
one am sick of it.” 


Mr Salmond explained that the referendum and recall 
tactics had been dropped as they had been blocked by 
Labour-controlled councils and MPs. However, next 
year's elections offered Scottish people the chance to 
have their say. He said: “We are now concentrating on 
those elections. 


“We have maintained a level of opinion poll support at 
over 20 per cent for a two-year period and with our 
current level of support reaching 24 per cent, higher then 
our general election performance, we are ready for a 
major electoral battle ahead.” 


Mr Salmond acknowledged that the SNP had yet to 
convince people that independence could make a real 
difference to their housing conditions or employment 
prospects, which was why their campaigning was concen- 
trating on those practical issues 


Mrs Ewing said the reason why people were fed up with 
politicians was because of Unionist politicians preferring 
to climb the greasy pole of Westminster to taking an 
interest in Scotland. She added: “Labour hasn't won an 
election for 20 years and I don’t anticipate them winning 
for another 20 years.” 


Whether by showing interest in decentralisation of 
power in England or proportional representation, people 
were demonstrating alienation from the existing system, 
she said, claiming that the SNP was well-placed to offer 
“the vision thing...that independence is essential to 
improve their lives”. 
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Quebec Financier on Leadership Succession Ottawa to “invade” an area of prominsial ilaiietion 
93P20366A and he predicted tha a duplica' ion of federal and 

provincial efforts with regard to apa will con- 
[Editorial Report] On 23 September at 0230 GMT __ tinue. Bouchard also said he will not enter into any 
Montreal SOCIETE RADIO-CANADA Television “alliance” with either the Liberals or the Progressive 


interviewed Quebec financier Michel Belanger. Belanger 
was co-president of the Belanger-Campeau Commission 
which several years ago examined the viability of Quebec 
sovereignty. He used the interview primarily to support 
the candidacy of Treasury Board President Daniel 
Johnson to succeed Premier Robert Bourassa as leader of 
the Quebec Liberal Party. Belanger told the network that 
while he is very flattered at being one of those from 
outside being considered a candidate to succeed 
Bourassa, he has no intention of entering the race. He 
cited his age and the lack of certain qualifications as 
reasons. In contrast, Belanger argued, Johnson knows the 
party inside and out and has the necessary government 
experience. He is also, in Belanger’s view, capable of 
“doing a lot with little” in a bur \getary sense and knows 
how to deal with Quebec's trade unions. The party's 
Executive Committee has settled on 28-30 January 1994 
as the dates for the leadership congress, this will be 
confirmed by the party's General Council on | October. 
Candidates must declare by | December and will be 
subject to limits on campaign contributions. 

Bloc Quebecois Leader on Campaign Trail 


93P20358A 


[Editorial Report] On 21 September at 0200 GMT, 
Montreal SOCIETE-RADIO CANADA Television 
reported on the return to Quebec of Lucien Bouchard, 
leader of the Bloc Quebecois, who had the previous day 
campaigned in Ontario. Speaking in southwestern 
Quebec, Bourchard denigrated the agreeement on job 
training recently concluded between Ottawa and 
Quebec. In Bouchard’s view this is only an effort by 


Conservatives. He further predicted that Quebeckers 
will vote for sovereignty in a future referendum and 
refused to consider resigning if they were to reject that 
option. The report also aoted the division of labor 
between Bourchard and his provincial ally, Jacques 
Parizeau, leader of the Parti Quebecois; Parizeau will 
devote only two to three days a week to the election 

ign and confine himself to the regional media, 


while the national spotlight will be left to Bouchard. 


Angus Reid Poll Results Reported 
93P20357A 


[Editorial Report] Montreal SOCIETE RADIO- 
CANADA Television's 21 September 0200 GMT broad- 
cast included a report on the results of polling done 
during | 5-16 September by the Angus Reid organization. 
Among the 1,509 respondents, the Liberals and the 
Progressive Conservatives (Tories) were tied, with each 
earning a 35 percent approval rating. The Reform Party 
and the Bloc Quebecois were also tied with at 11 percent, 
fol: «2d by the New Democractic Party with 6 percent. 
The undecided figure was 12 percent. The Angus Reid 
organization further projected these results in terms of 
number of seats in the House of Commons: 126 for the 
Tories and 114 for the Liberals. In view of the fact that 
148 seats are needed to form a majority, the report 
pointed out that these results indicate that either party 
could be asked to form a minority government. That 
possibility was acknowledged on the campaign trail by 
both Tory leader Prime Minister Kim Campbell and 
Liberal leader Jean Chretien. 
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Quebec Financier on Leadership Succession 
93P20366A 


[Editorial Report] On 23 September at 0230 GMT 
Montreal SOCIETE RADIO-CANADA Television 
interviewed Quebec finance: Michel Belanger. Belanger 
was co-president of the Belanger-Campeau Commission 
which several years ago examined the viability of Quebec 
sovereignty. He used the interview primarily to support 
the candidacy of Treasury Board President Daniel 
Johnson to succeed Premier Robert Bourassa as leader of 
the Quebec Liberal Party. Belanger told the network that 
while he is very flattered at being one of those from 
outside being considered a candidate to succeed 
Bourassa, he has no intention of ¢ wtering the race. He 
cited his age and the lack of certain qualifications as 
reasons. In conirasi, Belanger argued, Johnson knows the 
party inside and owt and has the necessary government 
experience. He « also, in Belanger’s view, capable of 
“doing a lot with little” in a budgetary sense and knows 
how to deal with Quebec's trade unions. The party's 
Executive Commitiee has settled on 28-30 January 1994 
as the dates for the leadership congress; this will be 
confirmed by the party's General Council on | October. 
Candidates must declare by | December and will be 
subject to limits on campaign contributions. 

Bloc Quebecois Leader on Campaign Trail 

93P20358A 


{Editorial Report] On 21 Septersber at 0200 GMT, 
Montreal SOCIETE-RADIO CANADA Television 
reported on the return to Quebec of Lucien Bouchard, 
leader of the Bloc Quebecois, who had the previous day 
campaigned in Ontario. Speaking in southwestern 
Quebec, Bourchard denigrated the agreeement on job 
training recently concluded between Ottawa and 
Quebec. In Sowchard’s view this is only an effort by 


CANADA Television's 21 September 0200 GMT broad- 


pointed out that these results indicate that either party 
could be asked to form a minority government. That 
possibility was acknowledged on the campaign trail by 
both Tory leader Prime Minister Kim Campbell and 
Liberal leader Jean Chretien. 
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Change of Deployment Terms in Somalia Rejected 
LD2809123193 Hamburg DPA in German 1202 GMT 
28 Sep 93 


[Excerpt] Bonn (DPA}—The federal government reso- 
lutely rejects the idea that the terms under which 
German troops are deployed in Belet Uen be changed. 
The German Press Agency (DPA) was assured by com- 
petent sources in the Defense Ministry today that the 
federal army troops would be deployed exclusively as 
planned to provide logistic support for an Indian brigade 
in the quict region of Belet Uen. Remarks by US. 
Admiral Jonathan Howe, the UN special envoy in 
Somalia, according to which the Bundeswehr might 
possibly have to provide logistics for Indians stationed in 
the south of the country, were resolutely reyected. The 
federal government continues to assume that the Indian 
brigade, comprising 4,000 men, will not be broken up 
and will continue to operate exclusively from Belet Ven. 


[passage omitted] 


Kinkel Views Claim To Security Council Seat 


AU2709152093 Hamburg DER SPIEGEL in German 
27 Sep 93 pp 23-24 


[Interview with Foreign Minister Klaus Kinkel by uni- 
dentified correspondent, place and date not given: “That 
Is Where the Most Important Decisions Are Made™] 


[Text] [DER SPIEGEL] Mr. Kinkel, you intend to renew 
the German claim to a seat on the UN Security Council 
at the UN General Assembly session this week. A year 
ago, Chancellor Kohl said: “We have other problems.” 
Why this hurry’ 


[Kinkel] The overall international situation has changed. 
The decisive foreign and security policy issues are dis- 
cussed in the Security Council; that 1s where the most 
important decisions are made now. Following reunifica- 
tion and their new full sovereignty, the Germans must 
stop playing the role of mere spectators and must be fully 
capable of acting. This involves a permanent seat on the 
Security Council. 


[DER SPIEGEL] The Security Council, which now has 
15 members, is to be enlarged by 4 to 6 members. 
Doesn't this mean that a new debating club is emerging 
here rather than a functioning world government? 


[Kinkel] Neither the United Nations nor the Security 
Counc‘! 1s a world government. An enlargement would 
naturully mean that one would have to listen to and 
consider more opinions. But that does not have to be a 
disadvantage. The Security Council, in its present com- 
position, does not reflect the current international situ- 
ation, but the power conditions after World War Il. Why 
should the present permanent Security Council members 
represent our interests? 


{DER SPIEGEL] The Americans, French, and British now 
form the majority of the permanent members who have a 
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right of veto. Isn't an enlargement of the council by coun- 
tnes from Asia, Africa, and South America bound to weaken 
the position of the Western democracies” 


[Kinkel] Europe's role would even be strengthened, if 
three EC states were represented on the Security 
Council. We would be quite prepared to consider a 
European seat. However, this has proved to be utopian, 
becaus¢ a single European seat would be incompatible 
with thy present EC structures. 


[DER SPIEGEL] Would you also accept a German seat 
without the right of veto? 


[Kinkel] The future of the right of veto on the whole is 
open. My impression 1s that the demand for the abolition 
of the right of veto at present does not have a chance. At 
the same time, it would be difficult to work with a split 
right of veto. 


[DER SPIEGEL] So it is the right of veto for everyone or 
for no one? 


{Kinkel] That is the idea we have. Actually, the night of 
veto has been used very rarely since the end of the Cold 
War. Since the founding of the Security Council, a veto 
was put in 196 times, since 1990, just once—by Russia 
on a financial issue. 


[DER SPIEGEL] Aren't you taking the second step 
before the first? Before Germany can observe the rights 
and duties as a Security Council member, the constitu- 
tion would have to be amended. There is no majority for 
such an amendment. 


[Kinkel] What is correct is this: Without the necessary 
constitutional amendment, we will not have a seat on the 
Security Council. The Social Democratic Party of Ger- 
many [SPD] continues to block the necessary amend- 
ment to the Basic Law. Because it was the first to call for 
a seat on the Security Council, its position on the 
com:,titutional amendment is not logical. Perhaps we will 
once again be forced to consult the Federal Constitu- 
tional Court. | personally do not wish this to happen, and 
1 am still hoping to be able to convince the SPD that its 
position harms German interests. 


[DER SPIEGEL] Do you have any new ideas on how the 
deadlock could be overcome? 


[Kinkel] No, not at the moment. The SPD has, mean- 
while, gone far back behind the steps that were originally 
suggested by the new party chairman, Rudolf Scharping. 
It has become even more difficult to talk with them now. 


[DER SPIEGEL] Whereas the Free Democratic Party 
[FDP] and the Christian Democratic Union/Christian 
Social Union [CDU/CSU] have said they will permit 
Bundeswehr combat missions outside the NATO area, 
the Social Democrats are at best ready to permit UN- 
mandated blue helmet missions. Why should the SPD 
move away from its position in the next few years” 
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[Kinkel) If I see it correctly, the SPD would like to 
assume government responsibility as soon as possible. 
To achieve this, however, Mr. Scharping will have to get 
rid of the tight corset of his party's resolutions to become 
internationally capable of acting. At the current UN 
General Assembly session, and at the upcoming NATO 
summit, we will see how handicapped we Germans are in 
our foreign and security policy. 


[DER SPIEGEL] It is not the United Nations, but the 
German voters who decide on majorities in the Bund- 
estag. The German voters are apparently not interested 
in war missions. 


j‘Kinkel] The point is not combat operations or interven- 
\ions, as the SPD claims. The point is to put an end to 
aggression, violations of international law, and human 
nghts violations within the scope of the United Nations. 
[DER SPIEGEL] Britain, France, and the United States 
demand, as a prerequisite for a seat on the Security 
Council, that the Germans take part in operations like 
those in the Gulf and Somalia. 


[Kinkel] I do not know why this is being played up in 
such a hysterical way. Peace-creating measures will con- 
tinue to be an absolute exception. No one will force us to 
take part in a mission like the Iraq-Kuwait operation— 
not even when we have amended our Basic Law. The 
Bundestag would have to decide on such a mission—if 
you ask me, it should even decide by a two-third 
majority. We can say nay at any time, even after a 
constitutional amendment. If a mission turns out to take 
a different course than planned, we can again say nay. 


[DER SPIEGEL] Do you intend to meet the UN secre- 
tary general's wishes, which call fora UN army and a UN 
intelligence service? 


[Kinkel] Butrus-Ghali wants the individual states to 
make available military and civilian forces that can be 
called by the secretary general in a given case. It is true 
that he would have the supreme command in UN 
missions, but participation would be voluntary. Every 
country could decide whether it will make its soldiers 

available in a given case. This is a model that we do not 
reject. I do not like the idea of a UN intelligence service. 


[DER SPIEGEL] Will the Germans, who are the third 
largest payer with 400 million German marks annually, 
have to pay even more for the United Nations as a 
Security Council member’ 


{Kinkel] | assume that more responsibility will also 
involve higher costs. We will not get it for nothing. But 
we would be able to pay the estimated 2.7 percent in 
additional costs. 


[DER SPIEGEL] We will also have to pay for military 
operations. 


[Kinkel] We pay already for such operations. If other 
countries like Great Britain and France can pay, Ger- 
many will certainly also be able to pay. With 80 million 
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people, we are now the country with the highest popula- 
tion in Europe. I do not want to be arrogant, nor do | 
want to pursue a “Germans-to-the-front™ policy, but I 
must say clearly that it is our interests that call for a more 
extensive German commitment in the United Nations 
and the Security Council. 


[DER SPIEGEL] Owing to the way it acted in Somalia 
and the former Yugoslavia—here Rambo troops, there 
helpless spectators—the United Nations has discredited 
itself as a peace-creating organization and has under- 
mined its moral legitimation. Shouldn't it democratize 
first and then take over new tasks” 


[Kinkel] What you say about the UN missions in 
Somalia and the former Yugoslavia is simply wrong. 
What is correct is that those who are to create and 
preserve peace must have the moral and ethical justifi- 
cation to do so. I defend the United Nations. Since the 
fall of the bipolar world, it has had huge new tasks and 
has necessarily been overtaxed. | ask those who criticize 
the United Nations, is there any other organization in 
the world that could replace the United Nations? 


[DER SPIEGEL] Your colleague in the cabinet, Defense 
Minister Volker Ruche, wants to extend NATO to 
Eastern Europe to include Poland, the Czech Republic. 
and Hungary. With your consent? 


[Kinkel] It 1s undisputed that a security policy vacuum 
has emerged in Eastern Europe as a result of the collapse 
of the Warsaw Pact. NATO and the NATO Cooperation 
Council can and must be bases to absorb the security 
requirements of the reform states. 


[DER SPIEGEL] Doesn't an enlargement create new 
insecurity, instead of abolishing the old one? 


[Kinkel] The problem must be approached with great 
sensitivity. There can only be an enlargement to the East 
if it does not lead to new conflicts with Russia, and it is 
only possible if the United States, as the strongest NATO 
member, and the other NATO members are ready to 
help secure the whole thing militarily and politically. So 
we have to proceed carefully. No rash actions. 


(DER SPIEGFL] The Eastern European states have 
above all one wish—they want to be protected against 
military attacks from outside. This holds particularly 
true for the Baltic republics, Belorus, and Ukraine. 


{Kinkel] In the present situation, NATO cannot and will 
not assume such security guarantees. 


ae Says Russia Paid Back DM560 Million 
on lime 

AU 2609191693 Mainz ZDF Television Network in 
German 1810 GMT 26 Sep 93 


[Interview with Finance Minister Theo Waigel by 
Werner Goessling in Washington on 26 September— 
recorded] 
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[Text] [Goessling} Minister Waigel, can the German 
taxpayers expect to get back the approximately 60 billion 
German marks [DM] in credits that were granted to 
Russia and the former USSR states, or at least interest 
payments on them? 


[Waigel] A state, and this applies also to Russia, has to be 
careful to preserve its international credit worthiness. It 


million. I consider this to be a positive and a good sign. 
[Goessling] You have just come here from a meeting 


with your foreign colleagues. How wide is the support for 
Yeltsin and the reformers? Is it not maybe just the 


[Waigel] No, we are not able to make such promises. 
Besides, he did not ask for it, either. What has to be clear 
is that aid to Russia is linked to conditions. This requires 
the restoration of stability and the continuation of the 
reform process. A few things have gotten stuck here and 
gotten off course. The political decisions have to be 
accompanied by the necessary economic decisions. Only 
then can we pay out the second installment of, for 
example, the structural adaptation facility. 


[Goessling] So this year nothing will be going any more? 


[Waigel] No, unless stabilization in the economic sphere 
can be achieved very quickly by the end of the year. 


[Goessling] What about the Hermes export guarantces 
for enterprises in eastern Germany? Will these resume 
next year? 


[Waigel] These guarantees are restricted to individual 
cases, and each case has to be examined separately and 
must serve the improvement of the infrastructure in 
Russia, and also has to be seen in connection with the 
fate of the individual enterprise, particularly in eastern 
Germany. 
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Government Analysis Sees Serbs Winners of 
Bosnia War 

AU 2409153793 Berlin DIE WELT in German 

24 Sep 93 p § 


side intervention nor diplomatic pressure in the current 


conflict is no longe: politically reversible under the 
present international conditions. Still, the pacification of 
Bosnia-Herzegovina and Croatia will probably not be 
achieved. The German Governmcant experts expect guer- 
rilla fighting, terrorism, and insecurity to prevail in the 
embattled areas. Th. deployment of allied NATO troops 
under UN auspices would not change much because 
Serbs and Croats have settled in regions that they are 
supposed to give up. 


The strategic goals of the Serbs have been achieved—a 
corridor from the Serbian border to Brcko, for 

which was embattled for over a year, the reduction of the 
zone around Sarajevo maintained by Muslim Territorial 
Armed Forces, and the large Serbian gains in central 
Bosnia. Thus, large-scale Serbian attacks are no longer 
expected. 


The Serbs with their heavy weapons and large supplies of 
ammunition (in 1992 they had about 300,000 tonnes of 
ammunition in their stores) are in a strong position in 
the main battle zones in Bosnia-Herzegovina and in 
southern Croatia. In 1992 the Yugoslav People’s /.rmy 
handed over to the army of the Bosnian Serbs 1,100 
combat tanks, 1,000 armored personnel carriers, over 
900 artillery shells, and numerous mortars. 


With its 9,500 flights over Bosnia-Herzegovina, NATO 
has almost halted the operations of Serbian combat 
aircraft around Sarajevo whose military use, however, 
was limited anyway because of the large land gains by 
Serbian troops, so that the Serbs no longer had any 
reason to take ary risks. Thus, NATO's “Deny Flight 
Operation” became both successful and insignificant— 
at least according to German assessment. Since the 
eer of the operation, 3,300 violations——mostly by 

helicopters—were registered but not punished. The rules 
of the operation were drafted and applied in such a 
restrictive way tat there can be no talk of the “suppres- 
sion” of military flights. 
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The troops of the Bosnian Muslims no longer have any 
operational room to move under hostile fire and no 
operational reserve forces. The inferiority of their 
weapons and their supplics only allows short and limited 
attacks without striking power and range. This structural 
weakness made sustained and large-scale military suc- 
cess impossible. The Croatian attacks agains! Muslim 
terrtones have deprived them of any opportunity to 
capture and retain a larger cohcrent region 


According to the German analysis, cease-fire agreements 
and territonal compromises continue to be extremely 
msecure. They virtually depend on the local mulitia 
commanders of the three sides involved. 


Helmut Schmidt on German Role in EC 


BR2409070093 Paris LIBERATION in French 
2] Sep 93 p § 


[Interview with former German Chancellor Helmut 
Schmidt by Pascale Hugues and Patrick Sabatier in 
Hamburg. date not given: “Helmut Schmidt: “Do Not 
Fear Germany!"—first two paragraphs are LIBERA- 
TION introduction] 


[Text] For the former chancellor, Germany as a domi- 
nant power must firmly anchor itself in Europe. It is in 
its interest as well as in its neighbors’s interest. 
Craftsman of the Community, he regrets the “medioc- 
rity” of the current European leaders. 


Helmut Schmidt occupied the post of FRG chancellor 
from 1974 until 1982. He remains one of Germany's 
most respected figures and most popular politician. He, 
who was nicknamed “the big mouth.” expresses himself 
in his weekly column for DIE ZEIT. of which he is the 
director, and in numerous works. In his latest “Handeln 
Fuer Deutschland” (Footnote |) (Helmut Schmidt, Han- 
dein Fuer Deutschland (Acting for Germany), Rohstron 
Verlag, 1993, 255 pages), published in the spring, he gave 
a very severe review of the politics followed by his 
successor, Chancellor Kohl, in particular vis-a-vis Ger- 
many's reunification. He, who with Valery Giscard d’Es- 
taing, was the father of the European Monctary System 
[EMS}, welcomed LIBERATION in his Hamburg office 
on the eve of the [EC Council] meeting in Brussels. 
During the interview, Schmidt, one of the most fervent 
advocates of European unity, referred to the uncertain 
future of Europe. 


[LIBERATION] Europe appears to be mired in a crisis. 
Is it fatal? 


[Schmidt] Since the Schuman plan. the European inte- 
gration process has passed through at least five serious 
crises: from 1954, when the French parliament rejected 
the European Defense Community, until this summer's 
crisis, which brought about the ¢ |(nost complete collapse 
of the EMS. In spite of these crises, Europe progressed, 
even more than the French or the Germans would have 
believed in the beginning... Most of these crises were 
provoked by shortsighted actions of one or another 
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government. I thus believe that we will overcome what ! 
call the post-Maasinmcht psycho-political crisis. Con- 
tunuing the European integration process is in the 
in’erest of the n_ lions participating in it. 


[LIBERATION] Didn't the collapse of the Berlin Wall 
totally change the conditions that had given birth to the 
EC? 


[Schmidt] Forty years ago, European construction had 
two incentives: First, to build a solid organism from an 
economic and social viewpoint to reinforce the Atlantic 
Alliance and to counter Stalinist expansion in Western 
Europe. Second, to link Germany to a larger community 
and to avoid the repetition of the wars between Germans 
and French. The first incentive is no longer a reality 
today. The second, I bx...ve, will become more impor- 
tant in the future than it had been in the 1940's and 
1950's. The reunited Germany includes 80 million 
inhabitants, or one and one-half times larger than 
France. Once the crisis stemming from the reunification 
is over, which will take 10 to 12 years, one can predict 
that the Deutsche mark will become Europe's decisive 
currency and that German banks, financial institutions, 
and insurance companies will dominate the continent. 
This ts an unpleasant scenario not only for the French or 
the Dutch, but also for me, because it is a situation that 
may lead to new conflicts. The necessity of anchoring 
Germany in Europe will be more and more fundamentai, 
and it is in the interest of its neighbors... 


[LIBERATION] Is it in Germany's own interest? 


[Schmidt] Yes, at least in what | define as Germany's 
interest, namely, avoiding conflict. Another reason for 
pursuing European integration 1s that we have proof that 
an enlarged market brings considerable economic and 
social advantages to its members. If Italy, which lacks a 
stable government, exceeds Great Britain in terms of per 
capita income, it is because it jouned the EC before Great 
Britain. Even Spain would never have known the 
progress it has made. This is what is spurring the 
Swedish and the Austrians to join. It 1s what will lead the 
Czechs, the Hungarians, and the Polish to do so. once 
their economies have been transformed to face the 
competition. European governments were not very effi- 
cient before, during, and after Maastricht, which, by the 
way, is the worst treaty that | have ever seen. even if | 
defended it as a step forward. But Europe will continuc.. 


[LIBERATION] Aren't there two divergent visions of 
Europe: An enlargement toward the East. the one Ger- 
mans seem to support, and the deepening fof the EC] 
demanded by the French” 


[Schmidt] For the future, I remain faithful to the concept 
of enlarging and deepening step by step. in the most 
pragmatic manner. The first stage is the inclusion of 
Finland, Sweden, and Austria, which have systems very 
similar to ours. 


I do not believe in a rapid enlargement toward the East: 
It will require a long tume for the Czech Republic or 
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Poland to conse’ date their economies and their political 
systems. And wns also docs not apply to Russia or 
Ukraine, where it may take half a century. Germany 
already has a probiem at home, tit is unification, a task 
that has been much more difficult than anyone imagined 
in 1989/90. it therefore is not necessary to fear a Ger- 
many turning \oward the East, Russia, or Ukraine. It will 
not be possible even by the beginning of the next century, 
even if there ts talk of it in some governmental circles in 
Bonn. 


[LIBERATION] The Franco-German axis has always 
been described as the driving force of European integra- 
tion. Since Maastricht, more and more people in France 
have been questioning the inversion of the two sides’ 
relauonship, cxpressing the fear of being dominated by 
Germany... 


[Schmidt] lt will be even worse if the Community 
collapses’ The only way to minimize this msk 1s to go 
forward in integration. I have the impression that Mit- 
terrand, as Giscard before him, and Kohi, as Schmidt 
before him, are, in principle, in favor of a deepening of 
the Community. The problem 1s that Kohl is not strong 
enough to impose his discipline on his ministers or on 
the Bundesbank, and that Mitterrand is too weak to 
impose his vision on the government of cohabiiation. If 
France turned to nationalism, 1 would be to their 
disadvantage. If cach follows its own path, Germany will 
dominate in Europe. Those who talk of the weakening of 
France really do not know what they are saying, and are 
giving im to an inferiority complex. Germany, like 
France, is a medium-sized power. Your standard of 
living has no cause to envy ours. Your bureaucratic and 
literary clites are greatly superior to ours. Fron a tech- 
nological viewpoint, we are equal, and you are supenor 
in all the nuclear, space, and armament areas. Thus, you 
are wrongly obsessed by this idea of being dominated by 
Germany in the future. 


[LIBERATION] Isn't Germany witnessing a resurgence 
of natronalism” 


[Schmidt] There is a quest for national identity, as a 
consequence of reunification, that will last for more than 
one generation, maybe a half century. 


But make no mistake: There is no will to be German 
pitted against a will to be European. With several 
friends, from the East as well as the West, | am in the 
process of establishing a foundation whose objective 1s to 
help define a German identity within the European 
identity. 


[LIBERATION] Aren't you afraid that the evil that 
struck im Bosnia will spread to the Caucasus, Eastern 
Europe, and jeopardize Europe's future? 


[Schmidt] Are you gomg to send troops to all these 
regions’ Do you think that you can impose a durabic 
peace between the Armenians and the Turks’? Between 
the Turks and the Kurds’? Between the Kurds and the 
Iranians” Our security is not really threatened by what 
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happens im the Caucasus or by a possible conflict 
between Romanians and Hungarians. It 1s true thai our 
security can be endangered if we have to accept 100 many 
refugees from these zones. But the idea that 350 million 
Europeans can bring peace to the rest of the 5.5 billion 
inhabitants of the planct 1s wishful thinking. 


{[LIBERATION! Hasn't the reunification crisis lead Ger- 
many to turn inward toward domestic problems and to 
turn away from Europe? 


[Schmudt] It ss true that the European issue is not major 
topic in German public debate today. Bul to me it is 
barely present in French or British debates. Europe 1s in 
the throes of a serous recession, unemployment 1s the 
primary preoccupation. How to preserve our systems of 
social protection 1s the biggest debate of the day in 
Germany, but also in Sweden and in Austra. In the 
future, we will confront a crisis of an entirely new nature: 
refugees, because no one will establish a lasting peace in 
the Balkans. In 1992, Germany wetcomed about 300,000 
refugees. It will not be able to do that in the future. And 
former Yugoslavia is only one source of refugees. In 
Algeria, as well as in Russia and Ukraine, people are 
leaving for economic reasons. Thus, if we want to have 
free movement within the Community, Europe will have 
to implement a unified immigration law. This threatens 
to be a much greater priority, in the short term, than 


[LIBERATION] Isn't this refugee crisis the result of cach 
country turning its attention to its own national interests? 


[Schmidt] A certain number of European governments 
have turned their attention to their own short-term 
interests, and have forgetien their medium- and long- 
term interests. Today in Europe, there is no Churchill, 
no de Gaulle, no Adenauer. We have fairly mediocre 
governments overall. Will Balladur be different? | do not 
know him well enough, and I reserve my judgement on 
him. When Giscard d’Estaing and I launched the EMS, 
we showed a certain leadership. It 1s lacking today. 


Wissmann, Lufthansa Chief View U.S. Aviation 
Agreement 

AU 2709173593 Hambure WELT AM SONNTAG in 
German 26 Sep 93 p 4 


[“H.V." report: “Wissmann for Faster Privatization of 
Lufthansa™] 


[Text] Bonn—Afier the successful conclusion of a new 
aviation agreement between Germany and the United 
States, German Transportation Minister Matthias Wiss- 
mann (Christian Democratic Union) sees better pros- 
pects for a privatization of Germany's Lufthansa airline. 
He hopes that privatization can be started in two years. 


As a reason, Wissmann cites the fact that “the agreement 
offers Lufthansa the opportunity to clearly improve tis 
revenues in the vital North Atlantic traffic.” The agreement 
replaces the one-sided privileges for U.S. airlines with fair 
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competition conditions over the North Atlantic. With this 
and with the already-introduced rationalization steps, pre- 
conditions for “black figures” at Lufthanse will be created 
“already in the mid-1990's,” according to Wissmann. 
“Thus, as of this date, privatization is possible,” Wissmann 
told WELT AM SONNTAG. 


Lufthansa chief Juergen Weber also welcomed the new 
agreement. “For the first time” it gives his company “the 
chance” 10 enter into competiuon with U.S. airlines 
under equal conditions. It offers a “solid basis for 
partnership between Lufthansa and a major U.S. air- 
line.” This is needed by Lufthansa in the future in order 
to exploit the advantages of the agreement. There are 
rumors that the partner will be the U.S. airline United; 
Weber pians to announce the decision “shortly.” 


The agreement says that Lufthansa is permitted to fly 
directly to 25 destinations in the United States—just as 
in the past. However, of far greater importance is the fact 
that the German company may participate in the so- 
called Code-Sharing System, which makes it possible to 
book flights from Germany to destinations in the United 
States with changes within the United States as direct 
flights with one single flight number. The Lufthansa 
partner would then transport the passengers of the 
German airline further. 


At the same time, the United States agreed not to put any 
additional capacities on the German market. According 
to Wissmann, the current agreement is “to be repiaced 
with a bilateral or multilateral and market-onented 


agreement” in four years. 


Plans for Automobile Production in U.S. 


AU 2409150793 Berlin DIE WELT in German 
24 Sep 93 p 13 


[Report by Warren Brown and Frank Swoboda: “Daim- 
ler Details Plans for United States”) 


[Text] Stuttgari—Mercedes-Benz AG in Stuttgart will 
participate with $40 million—about 13 percent—in the 
U.S. engine producer Detroit Diesel Corporation in 
Detroit. This was announced by Mercedes-Benz in Stut- 
tgart yesterday. The participation is carried out via the 
Mercedes subsidiary Diesel Project Development Inc. 
(DPD). However, this is not all that Daimler establishes 
in the discussion about Germany as an investment 
center and the danger to 11. 


In all probability, the Swabian automobile corporation 
will soon build its first assembly plant in the United 
States. This was stated by Michael Jackson, executive 
vice president of Mercedes Benz North America. He 
thinks that the factory will be built in the south. High- 
ranking corporation officials later said more precisely 
that 1 will be in North Carolina. Jackson did not want to 
commit himself in detail, but plans indicate the indus- 
trial town of Mebane, which is favorably located on the 
economic axis from Atlanta to Virginia. Several foreign 
companies have meanwhile settled there. According to 
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hensive air and soil samples in Mebane. 


In the first U.S. assenably plant, which will probably 
provide 1,500 new jobs, industrial vehicles are to be 
produced both for the U.S. market and for export. 
Mercedes is catching up with tis U.S. pilot project of its 
own. [sentence as published! UMW has already started 
the construction of a similar plant (1,900 jobs) in South 
Carolina. In particular, the lower wages in the United 
States are an incentive for these latest activities by the 
automobile builders. For example, BMW pays an hourly 
wage of $15 to $17, compared with $30 in Germany. 


Paper on Heitmann’s Interview Statements on 
Nazi Past 


AU2409113293 Munich DEUTSCHE NATIONAL- 
ZEITUNG in German 24 Sep 93 p I 


{(Unattributed report: “President Heitmann?”] 


[Text] Saxony’s » sstice Minister Heitmann, whose can- 
didacy for president is being discussed in the Christian 
Democratic Union [(CDU], has obviously not takea the 
omnipotence of the media as the stronpest force in our 
society into consideration. The man of integrity, who is 
free of any scandals, cetainly knows the structures in the 
former GDR [German Democratic Republic], by whose 
rulers the lawyer never permitted himself to be domi- 
nated. Particular outrage and correspondingly furious 
reactions in the cartel of those who are powerful in our 
country were caused by Heitmann’s statements in an 
interview with SUEDDEUTSCHE ZEITUNG, where he 
said that “the postwar period has finally come to an end 
with German unification” and that the Nazi atrocities 
must “be put into the perspective of our history as a 
whole.” One must not derive a special role for Germany 
from that “until the end of history.” One of the first to 
condemn Heitmann was Mr. Bubis, the chairman of the 
Central Council of Jews. Heitmann’s strongly distanced 
attituded toward the Maastricht treaty does not enhance 
the sympathetic feelings for the potential candidate 
among the CDU leadership. 


Bundesrat Seeking Ban on Right-Wing Workers 
LD2409144893 Berlin DDP in German 1301 GMT 
24 Sep 93 


[Excerpt] Bonn (DDP)}—The Bundesrat [German Upper 
House] has decided to ask the Constitutional Court to 
ban the extreme right-wing “Free German Workers 
Party” [FAP] [Freiheitliche Deutsche Arbeiterpartei}. If 
the application is granted, the judges in Karlsruhe will 
establish that the FAP is unconstitutiona! and rule that it 
be disbanded and its assets confiscated. 
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This is the first time in its history that the Bundesrat has 
taken advantage of its right to have the unconstitution- 
ality of a party established. The German Government 
has already asked for the party to be banned. 


In its application to the Constitutional Court, the 
Bundesrat states that the FAP is an association of 
neo-Nazis, aiming to remove free democratic order and 
replace it with a fascist political system. A ban would 
provide a deterrent, especially for young people, and 
could prevent the “organizational consolidation of neo- 
Nazis.” [passage omitted] 


Ham Instead Leader C 
— Party omments on 


AU2409120093 Hamburg DIE WOCHE in German 23 
Sep 93 p 1 


[Interview with Markus Wegner, founder of the Ham- 
burg Instead Party, by Andreas Juhnke; place and date 
not given: “Bonn Is Stull Too Far Away”] 


[Text] [Juhnke] Will the Instead Party now also run in 
the forthcoming federal and laender elections? 


[Wegner] Sending a voters’ group out for the local 
elections in Schleswig-Holstein in March 1994 is under 
consideration. This group could be founded in October. 


[Juhnke] What about the next Bundestag election? 


[Wegner] That is too far away at the moment and would 
also be a large-scale organizational exercise. First of all, 
we want to establish contact with other voters’ groups 
and found one or the other land association. Then we 
will see. 


[Juhnke] How big do you think is the potential of 
dissatisfied Christian Democratic Union [CDU] or Free 
Democratic Party of Germany [FDP] voters? 


[Wegner] I can derive this only from the election results 
in Hamburg. Here, the CDU, the FDP, and the Social 
Democratic Party of Germany lost 20 percent of their 
voters. One-third came to us, the other two-thirds went 
to the Greens and to the rightists. The people are looking 
for an alternative if they no longer want to vote for the 
established parties. 


[Juhnke] Do you think the federal CDU is in a similar 
condition as the Hamburg Land Association? 


[Wegner] After its democracy disaster, the Hamburg 
CDU announced a renewal and then put up the same 
people again, this time with a democratic touch. This is 
the same in all big parties at the national level: The same 
people take over as many offices as possible in the party, 
the government, and the administration. 
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Institute Defends Bundesbank Against EMS 
Accusations 

AU2309140493 Duesseldorf HANDELSBLATT in 
German 23 Sep 93 p 16 


[“bf” report: “No Plans for Speedy Return to Narrower 
Fluctuation Ranges”) 


[Text] Duesseldorf, 22 September—The Hamburg Eco- 
nomic Research Institute, HWWA, defends the Bundes- 
bank against the accusation of having caused the collapse 
of the European Monetary System (EMS). By reducing 
the discount rate, the Bundesbank could have caused 
some temporary easing of tensions, but the “crash” of 
the EMS would not have been prevented in the end. 


Particular abroad, the German monetary policy was held 
responsible for the de facto abolition of the fixed- 
exchange-rate system. It was often said that the Bundes- 
bank could have saved the EMS if it had clearly lowered 
the discount rate before the exchange rates were released. 
This would have taken the pressure for devaluation from 
the partner currencies. Instead, on 2 August, the EMS 
members were forced to extend the previous fluctuation 


ranges from 4.5 percent to 30 percent. 


The financial markets are now confronted with a Com- 
munity, whose political representatives develop 
visionary concepts for a unified Europe but who are not 
thought to be able to live up to the economic policy 
constraints of a fixed-exchange-rate system in the long 
run, the HWWA writes. Without such a credible pros- 
pect, any currency can become a candidate for devalua- 
tion. Therefore, there was no convincing alternative to 
the current solution of a more flexible EMS. 


The HWWA thinks that there was a flaw in the design of 
the EMS right from the start. Even though there were 
precise regulations for a monetary policy t’ --t was aimed 
at stable exchange rates, there were none for other 
spheres of policy, in particular for budget policy, which 
are also extremely important for an exchange-rate 
system. Since the comprehensive realignment in 1987 
the EMS has moved into the direction of a community of 
stability, but in order to successfully reach its goal on this 
path it would have been necessary to get the support of 
fiscal and wage policy. However, this was missing in 
many countries. 


When basic corrections in the fiscal and wage policy are 
neither recognizable by the financial markets nor prom- 
ised in a credible manner, even a compensation of the 
inflation rates is no longer a sufficient basis for the 
stability of nominal exchange rates. Because the partici- 
pants in the market must expect that a changing course 
may be necessary at some time if the state's debts rise 
without being able to foresee this change in detail. In 
view of such prospects, an exchange rate cannot beheld 
stable even if the inflation difference to the anchor 
currency has been leveled in the meantime. 
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Even under the new conditions stability obviously 
remains the guideline in the policy of the member 
countries, the institute writes. The behavior of the cen- 
tral banks so far indicates this. In contrast to various 
expectations, the partners have hardly or not at all used 
the leeway for autonomous reductions of the interest 
rates, which was provided by the release of the exchange 
rates. They continue to orient themselves toward the 
stability-oriented money supply policy of the Bundes- 
bank. If the monetary policy in the individual countries 
were supported by a corresponding financial and wage 
policy and if this basic line were assessed by the financial 
markets as durable, the exchange rates in the EMS might 
stabilize by themselves. Only then will it be useful to 
reestablish the narrower fluctuation ranges. However, 
this is not to be expected soon. 


Bonn Refuses ‘Strong’ Reduction of Interest Rates 


AU2409161193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Sep 93 p 16 


[“gb” report: “Bonn Rejects Strong Reduction of 
Interest Rates”’] 


[Text] Bonn, 23 September—A few days before the 
annual meeting of the IMF and the World Bank in 
Washington the Federal Government has rejected poten- 
tial demands for a strong reduction of interest rates. Gert 
Haller, state secretary in the FRG Finance Ministry, said 
in Bonn that the prospects for price stability in Europe 
are better than they have been for a long time. The policy 
of the participants in the European Monetary System 
[EMS] of sticking to a slow reduction of short-term 
interest rates also after the expansion of the fluctuation 
ranges for the exchange rates is sensible. 


This means adhering to the goal of stability and, at the 
same time, prevents monetary policy upheavals. In addi- 
tion, it recreates the possibility for a lasting reduction of 
long-term interest rates, Haller said. The state secretary 
stated that a continuation of the consolidation of public 
budgets in Europe is very important. Some of the deficits 
are alarmingly high, even if part of the deficits is the 
result of weak economic development. At the annual 
meeting the Federal Government expects a discussion 
about extending the aid to poor countries. Even though 
the economic situation in some regions in the Third 
World, such as in southeastern Asia and Latin America, 
is Clearly improving at the moment, the situation in 
Africa is hardly encouraging, Haller said. 


The IMF suggests to extend a special aid program, which 
has the clumsy name Extended Structural Adjustment 
Facility (Esaf 1) and was established four years ago for 
these cases. Haller thinks that, despite principled reser- 
vations against this program, the Federal Government 
will not oppose a new edition (Esaf II). 


The state secretary came out categorically against the 
proposals by EC Commission President Jacques Delors 
to establish capital transaction controls in order to 
safeguard the EMS. This is certainly the wrong way, he 
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said. Such controls not only violate the idea of the single 
market but also weaken a currency. Instead, one could 
certainly think about whether one could impose require- 
ments for minimum stock capital not only on banks but 
also on other financial institutions, Haller said. How- 
ever, such regulations would be difficult to impose at the 
international level. 


‘Useless’ Money Laundering Laws Viewed 
AU2409154593 Hamburg DIE WOCHE in German 
23 Sep 93 p 9 


{Interview with Christian Huette, money-laundering 
expert in the Hamburg Land Office of Criminal Investi- 
gations, by Sigrid Ulrich; place and date not given: 
“Here Is the Turntable”’] 


[Text] [Ulrich] Germany is considered to be a center for 
infiltrating criminal drug money into the economic 
cycle. What makes the country so attractive for this 
money laundering? 


[Huette] It is assumed that criminal profits amounting to 
billions are laundered here. The reasons: Currency and 
economy are stable, Germany is a turntable between East 
and West. And for a year we have had a criminal law for 
combating money laundering, which has proven to be 
useless in practice. 


{Ulrich} Why? 


{Huette] It requires procf of a causal connection between 
a sum of money and a certain crime. This is hardly 
possible. On the basis of this law not a single pfennig of 
a drug baron is seized, even if the justice minister praises 
it as a decisive weapon in the struggle against organized 
crime. For instance: A few months ago we received 
information about several hundred million U.S. dollars, 
which were supposed to come from exotic banking 
places, such as Panama, to Hamburg. We knew that this 
was money of the drug cartel. However, the judiciary and 
we ourselves were powerless. The same goes for the 
social welfare recipient, who transferred 60,000 marks 
abroad within two months. He himself is not a dealer, 
but his friends belong to the drug scene. 


[Ulrich] Will the new profit detection or money laun- 
dering law be a better deterrent? 


{[Huette] | do not think so. Many renowned banks 
already report to us today, but in the future, too, there 
will be banks that prefer quick profits. Of course, we will 
investigate them. Unfortunately, the planned law is 
undermined by special regulations. In the future, too, 
lawyers and tax consultants need not tell the bank whom 
they represent. This is an invitation. The regulation to 
have transactions checked by lawyers’ chambers or tax 
consultants’ chambers, which the Free Democratic Party 
of Germany pushed through, seems unrealistic to me. 
They neither know the financial cycles nor are they able 
to investigate like criminal prosecution authorities. 











FBIS-WEU-93-186 
28 September 1993 


[Ulnch] ...and they probably have less experience in 
dealing with criminals? 

[Huette] Quite so. We always expect the investig*tor to 
be in danger, in particular if the matter involve. the 
financial sources of organized crime. Therefore, we have 
special protective mechanisms. In special individual 
cases we will also protect witnesses. 

[Ulrich] The money laundering law has not yet been 
adopted. How are you investigating now? 


[Huette] We are working as if it were already valid. This 
is a problem in particular for the banks, because they are 
afraid of claims for damages. Because of omissions by 
the German legislators, they must currently rely on 
European Community law. This makes cooperation an 
“egg-dance” for both sides at the moment. Therefore, 
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they often tell us only when they are sure that something 
is wrong. A total of 97 of 100 reports were correct this 


year. 


{Ulrich} Is the public gradually realizing the importance 
of money laundering? 


{Huette] I’m afraid not. Until one’s own child is an 
addict, one’s apartment is robbed, or one’s car has been 
stolen, my people believe that all this does not concern 
them. clowever, the power of organized crime can be 
broken only if it is deprived of ii financial means. The 
legislators must finally show that \.\ey are serious. 


This works only with laws that are aimed at seizing 
criminal profits. If someone cannot prove that his wealth 
comes from legal sources he should have to expect that 
he will lose it. 
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Balladur Meets With Spain's Gonzalez on 
Economy 


LD2709190293 Madrid RNE International in Spanish 
1400 GMT 27 Sep 93 


[Text] In Madrid, Spanish Prime Minister Felipe 
Gonzalez and his French counterpart Edouard Balladur, 
have discussed the economic situation in their respective 
countnes within the framework of the crisis affecting the 
whole of Europe and which is having serious repercus- 
sions on employment. The four hour working visit to 
Spain is the first by the leader of the center-right French 
Government since his election in March this year. Both 
leaders also discussed the situation in Russia and Bosnia, 
the possible extraordinary EC summit on 29 October, 
the GATT negotiations, and coordinated action on 
Equatorial Guinea. They also discussed the situation in 
the Maghreb and ways of cooperating, so that the historic 
accord between Israel and the PLO can be carried out. 


No Veto Support Promised 


LD2709192893 Madrid RNE-! Radio Network in 
Spanish 1700 GMT 27 Sep 93 


[Text] In their meeting today, Felipe Gonzalez and 
French Prime Minister Edouard Balladur agreed on their 
analysis of the economic crisis as to its causes and how to 
overcome the crisis. The prime minister did not promise 
Balladur support for a possible French veto on the 
pre-agreement to negotiations with the United States on 
GATT. Gonzalez believes that there is scope to reach a 
balanced agreement and he hopes that the U.S. author- 
ities will understand the European position. 


Balladur Supports Immigration Act, Asylum Reform 
BR2709150293 Paris LIBERATION in French 
27 Sep 93 p 4 


{Unattributed article (AFP): “Right of Asylum: Balladur 
Wants Swift Constitutional Reform”) 


[Text] The Pasqua Immigration Act [named after the 
French interior minister] is “a sound piece of legisla- 
tion” according to the prime minister, who said that the 
Schengen agreements [agreements on ending internal 
border controls within the EC] must be enforced as soon 
as possible. 


Following last Thursday's approval by the State Advi- 
sory Council of amending the Consitution with respect 
to the nght of asylum, Edouard Balladur said yesterday 
in La Rochelle that he hopes that a constitutional reform 
bill “can be brought very quickly before parliament.” 
“We do not aim to amend the Constitution's preamble, 
nor to challenge the right of asylum in any way, but to 
ensure that the Schengen Convention is implemented 
properly and that anyone who enters the Community 
through a border other than ours will not submit another 
application for asylum at our own borders,” he said. 
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The prime minister, according to whom Charles Pasqua’s 
Immigration Act is “a sound piece of legislation,” said that 
“should we fail to take the necessary steps against illegal 
immigration, we would face here what has been happening 
elsewhere, and :eactions in the population might jeopardize 
a number of principles we hold in high regard.” 


On Friday, Roland Dumas, a former Socialist foreign 
minister and a member of Francois Mitterrand’s inner 
circle, said that he approved “a reform that would be 
limited to adjusting the application procedures regarding 
the nght of asylum so as to comply with the Schengen 
agreements,” provided that “the head of state and the 
head of government, namely, the president of the 
Republic and the prime minister, solemnly declare that 
anything relevant to the right of asylum, which lies at the 
core of our Constitution and nation, must remain invi- 
olate.”” This declaration seems to indicate that the pres- 
ident may be willing to give his support to the constitu- 
tional reform bill which Edouard Balladur will submit to 
him, and to convene a Congress [the assembly of both 
Senators and members of the lower house], so that the 
bill nay become law—notwithstanding the opinion of a 
number of socialists, who deem the reform “unneces- 
sary” or even “shameful,” in the words of Socialist 
member of parliament Julien Dray. 


Rocard Criticizes Balladur’s Budget, ‘Ambition’ 


BR2409145893 Paris LIBERATION in French 
24 Sep 93 p 9 


{(Unattributed article: “Rocard Denounces Balladur’s 
Personal Ambition”] 


[Text] Edouard Baliadur is encountering overall opposi- 
tion. Addressing the socialist deputies and senators who 
met in Creteil [near Paris] for a parliamentary meeting 
yesterday [23 September], Michel Rocard [former 
Socialist prime minister] sharply criticized Prime Min- 
ister Edouard Balladur. According to Rocard, Balladur 
“is succeeding in making the French believe that he has 
a policy, and not personal ambition,” whereas “each day 
that passes proves a little more that he has no policy, but 
only personal ambition.” 


The chairman of the Socialist Party's management com- 
mittee also denounced the budget planned for 1994 
which is, in his opinion, an empty budget for employ- 
ment, a full budget for expanding voter support, and a 
budget overflowing with faked figures.... These are the 
three most obvious characteristics of election-time bud- 
gets.“ The mayor of Conflans expressed irony about “the 
propaganda trumpets that deafen us with the noise of the 
lowering of taxes.“ 


As for the planned five-year law on employment, Michel 
Rocard deemed it “pompous and bloated.” “The future 
looks bleak for the French.... A distorted conception of 
competitiveness will end up aligning France's social 
protection with that of Singapore or Malaysia.” 
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Agriculture Minister: Subsidies ‘Must Be 
Resolved’ 


AU2809110293 Paris AFP in English 1037 GMT 28 Sep 93 


[Excerpts] Brussels, Sept 28 (AFP)}—French Agriculture 
Minister Jean Puech said here Tuesday [28 September] 
that it was premature to expect immediate results from 
talks between the European Community and the United 
States on farm subsidies. 


He was speaking at the Belgian city of Ostend following 
negotiations in Washington on Monday between EC 
Trade Commissioner Leon Brittan and U.S. Trade Rep- 
resentative Mickey Kantor. 


“It was premature to expect concrete results. What is 
important now is not public declarations from Mr. 
Kantor, but the content of successive meetings with the 
Americans,” he said. [passage omitted] 


The Blair House accord is an important element of the 
Uruguay Round talks. Puech said: “I am convinced that 
the United States has understood that if they want a 
general GATT agreement, the agricultural issues must be 
resolved.” 


Transport Minister Calls For Aid for EC Airlines 
AU2709203793 Paris AFP in English 2006 GMT 27 Sep 93 


[Text] Brussels, Sept 27 (AFP)}—France called here 
Monday [27 September] for European Community aid 
to help pull EC airlines out of the red, but the European 
Commission said there could be no going back on a plan 
to liberalise the air industry. 


French Transport Minister Bernard Bosson called for a 
freeze on passenger capacity—meaning competition— 
on all intra-EC routes in the coming winter. 


Addressing an informal meeting of EC transport minis- 
ters and air industry representatives, he also called for 
aid to accelerate the withdrawal of ageing aircraft. 


But EC Competitions Commissioner Karel van Miert 
said the executive European Commission was deter- 
mined to pursue its policy of de-regulation, and maintain 
its third package of air reforms which took effect in 
January. This allows airlines to set their own fares and 
pick their own routes. 


The meeting's chairman, Belgian Transport Minister 
Guy Coeme, said: “Nobody is trying to challenge or 
undermine the third package.” 


But he added that the European Community was willing 
to look into various pleas for state aid “as long as this 
does not lead to a dominant position.” 
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He reported a general consensus that Europe's airline 
industry needed help, particularly in: 


* expanding ovcr-crowded airports. 

¢ speeding up efforts to coordinate air traffic control 
throughout Europe. 

* breaking up ground handling monopolies which added 
unreasonably to costs. The commission is currently 
studying complaints about such monopolies. 

* reducing charges on airlines such as taxes. 

® putting on a united front in airline negotiations with 
the United States. 


EC Transport Commissioner Abel Matutes said: “We 
want to lead negotiations with the United States with 
one voice.” 


This was the only way, he said, that European airlines could 
get access to the U.S. market equivalent to U.S. passenger 
airline bridgeheads into European skies, won by the Amer- 
icans through bilateral talks with EC countries. 


Coeme said EC airlines were going through a “very grave 
crisis.” He added that the world’s airlines lost 8 billion 
dollars last year, and that losses over the past two years 
had wiped out total profits since World War II. 


But Van Miert warned that over-capacity in the air was 
the fault of excessive investment and that, in any case, 
the European Community had no money to subsidise its 
airlines. 


“Price and capacity cartels are not acceptable,” he said, 
adding that the European Community's de-regulation 
programme already allowed for protection against unrea- 
sonably low prices known as predatory pricing. 


Bosson pleaded for a compromise which he called orga- 
nised competition. “France rejects the choice between 
two caricatures—protectionism that leads to decline and 
ultra-liberalism, the law of the jungle,” he said. 


He said that all EC airlines except British Airways were 
losing money, that seat occupancy rates had dropped 
from 64 to 57 percent between 1987 and 1992 and that 
airlines were engaged in a “suicidal spiral” of fare cuts. 


The European Community has appointed a so-called 
“committee of wise men” to study the woes of Europe's 
struggling airlines. It held two public hearings here this 
month and is scheduled to report back by the end of the 
year. 


Coeme said its findings, along with input from Monday's 
meeting, would be presented to a meeting of EC trans- 
port ministers in November. 
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Andreotti Admits Lying, Taking Bribes 
93ES1022B Rome LA REPUBBLICA in Italian 
2 Sep 93 p 9 


[Article by Damiele Mastrogiacomo: “Andreotti Admits: 
“Yes, I Lied:’ The Lie About the Rovelli Checks Has 
Been Proved”™] 


[Text] Giulio’s twilight: Judge Salvi, head of the investi- 
gation of the Pecorelli murder, of which the senator- 
for-life is accused, wins an important point. And in 20 
minutes of confrontation, Evangelisti confirms his version 
of the case of the Moro document. 


Senator Giulio Andreotti lied. A lie proven by docu- 
ments and witnesses. The first glaring blemish in the 
more than 40-year long history of the Christian Demo- 
cratic statesman. Interrogated yesterday at the general 
prosecutor's office on Piazza Adriana, the former prime 
minister had to change his story before Judge Giovanni 
Salvi and rectify his version of one of the key points in 
the accusation for which he is being investigated as the 
person who ordered the murder of Mino Pecorelli: the 
checks of the SIR [Italian Resins Company] of Rovelli in 
the Italcasse scandal. Securities valued at 2.448 trillion 
lire that, according to the request for authorization to 
proceed, granted by Parliament, Andreotti received from 
the powerful baron of the chemicals industry during the 
1960s and 1970s through a complicated system of 
deposits and checks made out to companies of the 
former Rovelli empire. Companies connected to the 
Swiss financier, Florence Ley Ravello, in fact managed 
by Domenico Balducci, prominent member of the 
Magliana Band, an organization headed by criminals 
and right-wing extremists. Balducci was closely con- 
nected to the treasurer of Cosa Nostra, Pippo Calo, and 
was probably killed by men from that clan. 


Giulio Andreotti admits one certainly not irrelevant 
detail that presupposes the very existence of checks from 
SIR. A circumstance that was always denied and that 
now opens up a new front in the very delicate investiga- 
tion into the murder of the director of OP [Pecorelli's 
magazine]. According to the accusation, Mino Pecorelli 
was killed because he threatened to reveal the story of the 
checks in his weekly magazine and thereby disclose the 
presence of secret funds that financed Andreotti's fac- 
tion. And not only that. Pecorelli was aware of many 
secrets, including that which concerned the kidnapping 
and killing of Aldo Moro. Shortly before his murder, 
Pecorelli let it be known that he had in his possession the 
original, complete text of Moro’s interrogation by the 
Red Brigade, a document in which the secret funds, the 
SIR, and Gladio were discussed. An explosive document 
for the former prime minister that only General Carlo 
Alberto Dalla Chiesa was able to retrieve and keep 
secret. 


The Patron of Cantagiro 


The DC senator says, essentially, yes, it is true. | told my 
personal secretary, Carlo Zaccaria, to ask Ezio Radaelli, 
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patron of Cantagiro, not to mention my name if he was 
asked about the provenance of certain checks. The 
former prime minister confined himself to replying with 
a yes to a precise question. He later explained the reason 
for this request, saying that he had no clear recollection 
of the matter, that he believed it to be irrelevant in any 
event, that there were many people after him, and that 
therefore he would be happy to be left out of this episode. 
It was not pressure, therefore, but only a favor. It was 
enough for the young and scrupulous magistrate, Gio- 
vanni Salvi, in charge of the investigation, to register this 
admission. One more point on the way home. 


The senator's long day with justice begins a few minutes 
after 100 hours. Awaiting him in the bunker on Piazza 
Adriana are the two magistrates who signed the request 
for authorization to proceed for the homicide of the 
director of OP: the chief prosecutor of Rome, Vittorio 
Mele, and his assistant, Giovanni Salvi. Andreotti 
avoids the crowd of journalists and photographers and 
enters a side door of the general prosecutor's office. He 
will leave six hours later, at 1615 on the dot. He is tired, 
visibly tested. He gets into an automobile for the latest of 
four confrontations, with Deputy Franco Evangelisti, 
another member of his close circle. A squad of journal- 
ists catches up with him at the appointment in the heart 
of the Prati neighborhood. People, curious, come to their 
windows, stop on the corners of streets blocked off by 
men from the police and the DIA [Anti-Mafia Investiga- 
tive Directorate]. Many know who lives on the top floor 
of Via Ezio 24. And many remember the visits of the 
prime minister to his faithful friend. 


A Generic Document 


Franco Evangelisti leads a retiring life now. He is not 
well, his health not what it should be. The meeting 1s 
brief, very brief. Twenty minutes in all. A few indiscre- 
tions filter through. The two remained set in their 
positions. Evangelisti always maintained that on a night 
in 1979, General Carlo Alberto Dalla Chiesa, chief of the 
anti-terrorist unit, came unannounced to his home. He is 
supposed to have said that he was in possession of the 
complete Moro document and that it was his intention to 
turn it over to then-Prime Minister Andreotti. Evange- 
listi repeated and confirmed his version. The senator- 
for-life denied ever having seen General Dalla Chiesa or 
the famous Moro document. But yesterday, he 1s said to 
have added something to his earlier statements: I saw a 
document from the Red Brigades that was given to me by 
Deputy Virginio Rognoni. A generic document that | 
assume was already in the public domain because it 
appeared in the newspapers. 


But magistrate Giovanni Salvi has already reaped his 
important victory. All morning long, after a long inter- 
rogation, Senator Andreotti was confronted with three 
witnesses: Zaccaria, Radaelli, and Gennaro Casella, vice 
president of the SOFINT [expansion unknown] of Ley 
Ravello and chief of Andreotti's secretariat in the 1950's. 
First are Carlo Zaccaria, the former prime minister's 





May. “I personally received checks from Senator 
Andreotti in the amount of 170 million lire,” Radaelli 
had said. “They were given to me as a contribution for 
the performance of a series of election shows for the 
DC.” And he added: “An assistant of the senator, 
Zaccaria, had come to my home. He asked me if I had 
been questioned by Judge Salvi and if | remembered who 
had given me the famous checks. You know, he added, 
those of Rovelli and his administrator, Wagner. | 
answered: The checks were given to me by your boss, 
Senator Andreotti.” Radaeili confirms the statements. 
He is confronted with Zaccaria who admits: “I did, in 
fact, ask Radaelli, at Prime Minister Andreotti's request, 
not to mention his name in relation to the matter of the 
checks. I said to Radaelli that, if it was not really 
necessary, it was better not mention Prime Minister 
Andreotti’s name.” Radaelli is confronted with the DC 
senator. He is tired and continues to deny. Then, he 
admits it: “Yes, I might have asked something of the 
kind. It was certainly not pressure, just a favor.” 


Government's ‘Mission’ To End in December 
93ES1022A Rome LA REPUBBLICA in Italian 
22 Sep 93 p § 


[Article by Barbara Palombelli: “Government, Appoint- 
ment at Christmas: ‘I Am Ready To Pass On the Baton,” 
But Ciampi Is Not Turning Off the Motors”] 


[Text] Jn the Chamber, the prime minister recognizes the 
“political and institutional importance” of the date of 21 
December. The countdown for the elections could begin on 
that day. But he warns: no vacuums nor acts that feed 
uncertainty. “We will not be a precarious government.” 


The countdown has begun. Zero hour has been set; it is 
this coming 21 December. The announcement was made 
by the chief of government himself: “Having accom- 
plished my two principal missions, | am ready to pass on 
the baton...,but the citizens and those who operate the 
economy, Italians and foreigners, must be certain that 
this transition will be from a stable government to a 
government even more solid....” It is 1230 hours on 21 
September in the hall of the Chamber of Deputies. Prime 
Minister Carlo Azeglio Ciampi is finishing his brief 
speech to the deputies during public session number 239, 
the agenda of which states: questions regarding the 
fulfillment of the goals provided by the electoral laws for 
the Chamber and the Senate. In reality, the subject of 
discussion is simpler and more direct: How long will the 
government last? 


And so, on the day that the schools open in Rome and so 
many other cities, even the Chamber seems to be living 
a new day. Professor Ciampi begins the politico- 
scholastic year punctually and exactly, like a teacher 
from another era. He begins his speech at noon on the 
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dot, under the presidency of Giorgio Napolitano. Tech- 
nically, he is replying to the questions of the parliamen- 
tary groups who are reminding him, between the lines, 
that his is a limited mandate, that when what the prime 
minister himself defined as his “missions” are com- 
pleted—that is, to make the new electoral law opera- 
tional and to pass the budget bill—he must leave. 


The absences in the hall are noticeable, the entire center- 
right sector is practically deserted. Outside the hall, two 
Neapolitan friends are chatting: the Liberal, Francesco 
De Lorenzo, and the Socialist, Giulio Di Donato. Seen 
close up, the former minister of health has lost a few 
pounds, he is wearing a gray, checked jacket and seems 
humbled and sorely tested. The former vice secretary of 
the PSI [Italian Socialist Party] does not. His tan is still 
the most dazzling in the Transatlantico [deputies’ 
lounge]. Paolo Cirino Pomicino passes by and whispers: 
“We have started something that will lead to the destruc- 
tion of the country...” 


The Italy of the former ministers and the Italy of the 
professors who are governing us. Two opposite worlds. 
Inside the hall, headmaster Ciampi is listened to with 
respect. With an accountant’s precision, he lists the 
expiration dates that await the government because, 
while it is true that the electoral law was passed by 
Parliament more than a month ago, an infinity of things 
must be done before voting can take place: new single- 
member electoral districts must be redrawn, rules must 
be written to enable the 2 million Italians who reside 
abroad to vote (they will elect 20 deputies and 10 
senators), to inform them of the electoral campaign, to 
keep their vote secret. “All tasks thai will be completed 
by this coming 2! December, a day on which, with the 
publication of the delegated decrees on the electoral 
districts, the new rules for the election of the two 
chambers will come into effect. The government will not 
commit any act that might give rise to uncertainty or, 
worse, to an interruption in the country’s political lead- 
ership. Italy cannot allow itself the luxury of political 
crises without a rapid, constructive solution. The advan- 
tage of confidence—that the country is rebuilding at 
home and abroad at considerable sacrifice—is not irre- 
versible.” Having said that, the prime minister adds: 
“We are not, we will not be, a constitutionally precarious 
government...the transition can be 2. ~~ plished in con- 
ditions of stability and of political, institutional and 
financial security.” 


The debate resumes in the early afternoon. The semi- 
vacant hall is presided over by Clemente Mastella who 
has become, against his will, the demon of those in favor 
of change—after the convention of DC [Christian Dem- 
ocratic Party] pride in Ceppaloni—is greatly envied in 
reality by his party colleagues because of the institutional 
sinecure he won for himself. Ciampi listens to the 
deputies’ replies, first alone, then accompanied by the 
minister-professors, Paolo Barile and Leopoldo Elia. 
Lega deputy Luigi Rossi is the first speaker. He echoes 
Umberto Bossi and calls for going “into the voting 
booths” as soon as possible. The leader of the Lega 
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group, Roberto Maroni, gives the dates: “S April, a 
symbolic date, or 17 April, the anniversary of the 
founding of the Lega: otherwise, we will withdraw from 
Parliament and found a federal state, the Aventine was 
nothing in comparison... ” Lucio Magri, impeccable, 
questions the prime minister harshly: “Will this govern. 
ment continue, even when the present parliamentary 
consensus is lacking? Will it risk maintaining itself with 
an unmanageably quarrelsome and troubled majority?” 
The Green, Gianni Mattioli, warns: “We will follow the 
session on the budget attentively. We will judge the 
government on its content.” Marco Pannella speaks for a 
half hour trying to engage the attention of PDS [Demo- 
cratic Party of the Left] group leader Massimo D’Alema, 
his eyes fixed on the PDS benches. Pannella declares: 
“The hounds are after the PDS...but they were the ones 
who raised them. You criminalized your adversaries 
through the notifications of judicial investigation, and 
now it is your turn....” D’Alema speaks immediately 
afterward and recognizes “Marco Pannella’s consistency 
in wanting to guarantee constitutional rights.” But that is 
not his concern now: “Beginning on 21 December, as far 
as we are concerned, the government will have com- 
pleted its institutional service. We see absolutely no 
possibility of forming a new government without first 
having general elections. We do not regret having sup- 
ported the vote of confidence for this government by 
abstaining, but—he warns—if you lend yourself to an 
operation of resistance to timely elections, it would be a 
challenge to the country, and we would oppose it with 
every means.... It is necessary to have the elections soon. 
The events of recent days have not made us change our 
minds. We are not intimidated.” Following the PDS 
group leader's speech, the hall empties. There remain 28 
bored deputies; it is the turn of the PSDI [Italian 
Socialist Democratic Party] group leader, Enrico Ferri. 
The truth is that Ferri is practically speaking only to 
Ciampi, who watches him and, very “English” in style, 
sips a cup of tea. The Christian Democratic group leader, 
Gerardo Bianco, who closes the cycle of speeches, 
defends passionately the legitimacy of Parliament, 
defends the commitment of his party to carrying out the 
new electoral law “when, as is evident, it would not have 
harmed us to keep the proportional system.” He attacks 
those who “think they can solve everything by shouting: 
to the ballot boxes, to the ballot boxes”; he criticizes 
“adventurism and hastiness.”” He asks, “if the govern- 
ment works so well, why must we rush to elections?” 


Center Union Announces Platform 


LD2709075193 Rome RAl Uno Television Network in 
Italian 1900 GMT 26 Sep 93 


[Text] The Center Union has come back into the news. 
The movement sets itself up to be an alternative to the 
left while at the same time, in certain cases, nodding in 
the direction of the Northern League. In Alessandria 
[northern Italy}, the Center Union set out the points in 
its electoral program. Paola Girola reports: 
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[Girola] More economic freedom and less state interven- 
tion in all sectors. That is how the Center Union is 
preparing to enter the fray, as an alternative to the left 
and a rival to the League. The first test will be the local 
elections, which will be held in some large Italian cities 
in November, but the real objectives are the political 
elections, which will almost certainly be held in 1994. 
The call to the Italian centrists came from Alessandria, 
where for two days members of the DC [Christian 
Democrats], from Ombretta Fumagalli to Cas- 
ini, the PSDI [Italian Social Democratic Party] with the 
minister of posts and communications, the Republicans 
with Guglielmo Castagnetti, the former head of the 
Republican Party group in the Chamber of Deputies, 
and Mario Segni’s Popular Party met with Transport 
Minister Raffaele Costa [of the Liberal Party]. But with 
what kind of program do the neo-Centrists hope to carve 
out a political niche for themselves?. 


[Begin Costa recording] We want a reduction in the 
presence of the state in society, and therefore less state 
apparatus compared to the current situation, but more 
efficient. We want less state presence in the econorny, 
fewer public structures, and therefore a large reduction 
in bureaucracy. We seek more efficiency, and of course 
fewer costs for the state— a public machine which works 
better. [end recording] 


Former Health Ministry Official Implicated in 
Corruption 


AU2709174893 Paris AFP in English 1742 GMT 27 Sep 93 


[Text] Naples, Italy, Sept 27 (AFP)}—Corruption inves- 
tigators here have discovered some 15 billion lire (10 
million dollars) in treasury bonds in the bank account of 
a former senior government official, police said Monday 
[27 September]. 


The bonds were found in an account in the name of the 
wife of Duilio Poggiolini, a senior official in the i:alian 
Health Ministry who was extradited from Switzerland 
last week. police said. 


An international warrant was issued for Poggiolini's 
arrest on suspicion of taking bribes when he was a 
member of an interministerial committee on drug prices 
and head of the pharmaceutical service at the Health 
Ministry. 


He is accused of receiving large sums from a number of 
drug companies in exchange for speeding up medicine 
price increases. He was brought back from Switzerland 
last Thursday. 


Police sources said Poggiolini was taken into custody in 
Naples, where he admitted to investigators over the 
weekend having received money from drug companies, 
but said it was intended as contributions to scientific 
research. 
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Police, who say they suspect that the bonds found in his 
wife’s account are the results of bribes, have also raided 
his house and seized a number of valuables and paint- 
ings, the origin of which they are investigating. 

The bribe scandal in the health and drug industries has 
already affected a number of senior political and civil 
service officials. 

Among the most notable has been former Health Min- 
ister Francesco de Lorenzo, accused of having taken 
bribes from drug companies for the Liberal Party, of 
which he is a member, in exchange for influencing drug 
prices. 


Illegal Arms Trafficking Tied to Mafia 
93ES0996A Milan PANORAMA in Italian 19 Sep 93 
pp 54-55 


[Article by Liana Milella:“A Boot Full of Arms”) 


[Text] Exclusive: How Italy is becoming a market for 
weapons. 


Explosives and deadly devices. Both for domestic and 
foreign use. A supermarket managed by Cosa Nostra. 


Mafia and arms trafficking in the Strait of Messina. This 
is just a part of a much larger business that Cosa Nostra 
has been able to set up between Sicily and Milan, thanks 
to the vast sums of capital at its disposal. Weapons 
manufactured in Italy and shipped abroad using the 
third country end users, shipped to all those countries 
that have a need for them, from North Africa to the 
Middle East. This is the shocking background that PAN- 
ORAMA is able to reveal from operation Arzente Isola 
[Burning Island] launched at dawn in Messina on | 
September. Despite pragmatic denials by some investi- 
gators and magistrates, according to data gathered by 
PANORAMA from irrefutable sources, behind this 
traffic lurks the Mafia. This development sees involved 
powerful Cosa Nostra families that deal in weapons not 
just to increase their arsenals, which are already 
extremely sizable, but also to allow their investment of 
“dirty” money, then to enter the prestigious interna- 
tional market scene as major players. 


And the Messina affair, replete with major new data, is 
but one of the many latest revealing episodes which 
illustrates the new strategic role Italy has assumed in the 
worldwide trafficking of arms. This is because it is not 
only the Mafia that is behind the dozens and dozens of 
confiscations and findings of weapons and explosives 
(not to mention nuclear material) which for the past two 
years take place along every zone of the border, from the 
passes with Switzerland, France, and Austria, to the 
Adriatic coast. But the process also involves microtraf- 
ficking cases (such as a single automobile stuffed with 
bullets and small caliber weapons loaded on a ferry) as 
well as other, more substantive cases. Investigations are 
burgeoning very rapidly, from Como to Venice, from 
Milan to Pesaro, from Florence to Rome, from Bari to 
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Palmi, all the way to the Sicilian courts. Everywhere, 
individual magistrates are sounding the alarm. Let that 
of the Florence district attorney, Pierluigi Vigna, speak 
for all the others. Last February, as a result of an 
investigation he was conducting on the links between the 
Tuscan Mafia (that of Giacomo Riina, uncle of the 
Corleone chieftain Toto) and the weapons markets of the 
East, he warned of a new business undertaking that was 
targeted by Cosa Nostra and was a prelude to new 
massacres, as turned out to be the case. 


Dozens of investigations are underway, therefore; but up 
until yesterday, no coordination had been noted. If 
anything, the contrary was the case. Fabrizio Hinna 
Danesi knows something about this. He is one of the 
twenty national anti-Mafia deputy district attorneys who 
is trying to discover the thread that binds together the 
multiple investigations on arms in Italy. In his office in 
Via Giulia in Rome, Hinna Danesi continues gathering 
copies of the ever-increasing number of depositions. Will 
it be possible to achieve coordination by conquering 
reluctance (and jealousy) of each of the individual mag- 
istrates and share their efforts? Is there a plan by the 
Italian Mafia’s to enter the arms business? With what 
objective in mind? And what is the correlation between 
the massacres and the availability of weapons” 


We are still at the question-asking stage, even if some of 
the episodes, such as the one in Messina, can be consid- 
ered enlightening. Not merely: The fragmentation of the 
investigations and of the legislation (even the most 
recent) treating the subject of arms trafficking are many 
of the positive aspects for those who consider Italy the 
ideal meeting place to reach agreements. 


One case that will soon have significant fallout involves 
the arrest in Rome on 18 August of three Serbian 
weapons merchants and an Englishman (Miodrag 
Jovanovic, 52, Dusan Marcovic, 45, Relijn Milivoj, 47, 
and Brian Charles Nalborough, 49) who, in the elegant 
rooms of the Hotel de la Ville, were working on the 
details of a 250 million dollar contract to furnish light 
and heavy weapons to Kuwait from Russia, to include a 
technical assistance package. DIGOS | Division for Gen- 
eral Investigation and Special Operations] surprised 
them while they were putt .g the finishing touches on a 
pre-contract agreement. This included five sheets of text, 
with cyrillic on both sides of the page, which now 
constitute the major exhibit for the prosecution in the 
case against the five international weapons merchants. 
They contain the exact details of Operation Tora, which 
is divided into three phases, detailing the sale of light 
weapons, then heavy »-eapons and their related mainte- 
nance. In this case also, as was the case for Messina, it 
may turn out that some Italian companies may have 
been involved in illegally furnishing components for war 
materials to countries under strict embargo (to former 
Yugoslavia in particular). 


Former Russian Agents 


That's not all: Deputy district attorney for Rome, Elvira 
Calvanese, and DIGOS are also attempting to make 
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inroads in the matter involving international links. Mio- 
drag Jovanovic, touting a diplomatic passport, is a high 
level manager of Yugoimport, the company that is 
directing Operation Tora between the former Yugo- 
slavia, Kuwait, and the US, prior to passing it on to the 
Anglo-Russian company Intora headquartered in 
London. What role this company may have played, who 
its members really are, what role former Russian, Amer- 
ican, and British agents may have had, and what mer- 
chandise could have been used to trade for the oil wells 
in Kuwait is a whole chapter still waiting to be written. 
Certain is the fact that the Serbs are in desperate need of 
oil, which could explain the ietter of introduction that 
one of the four arrested individuals had in his pocket for 
when he was to appear in Yemen, probably to try to sell 
arms in exchange for barrels of oil. The other certainty ts 
that Rome had been chosen as a secure |: on in order 
to refocus the entire undertaking. Rom« become a 
“no man’s land,” as someone has defined 1: 


Returning to Sicily, to the Messina and Catania investi- 
gations offices, these days one notes that they have been 
working feverishly on the developments resulting from 
Operation Arzente Isola. In a statement during the 
meager press conference of 2 September which the 
legislators and investigators held in Messina in order to 
explain the dozens of notices of guarantee, Angelo Gior- 
gianni, one of the three deputy district attorneys on the 
case (the others are Franco Langher and Vincenzo 
Romano) who has twice received serious threats, let slip 
out that, “This investigation would not be a serious 
matter if it involved only these four individuals.” And 
this 1s true. Filippo Battaglia, lawyer in name only and 
inexplicably a millionaire, Rosario Attasi, former 
member of Ordine Nuovo, Abdul Latif Kweder, a Syrian 
employed at the university, and Rosario Spadaro, also 
known as Saro, a businessman who made his fortune 
abroad and who owns half the island of Saint Maarten in 
the Caribbean. are nothing other than small cogs in a 
much larger wheel. For sure, the role played by Spadaro, 
aged 61, ts still a whole story that needs to be uncovered. 
He has a big, reassuring face, but his past is replete with 
shady dealings. Like the relationship with the Mafia tax 
collector from Salemi who was arrested by judge Gio- 
vanni Falcone in 1984 and accused of conspiracy with 
Mafia links. One year later, the judge put it in the official 
record that Spadaro had Seen asked by Salvo to invest 
capital in the small Caribbean isiand. 


Since that time, that name has crept up in the investiga- 
tions of international money-laundering initiatives with 
links to well-known Mafia figures. Even High Commis- 
sioner Domenico Sica is looking into the matter. Those 
inv.cLaigations are still underway, secing that SISDE’s 
007 agents have reopened the Spadare inquiry a few 
monihs ago. And they have done more. This is because 
the courts in Rome and in Milan are following other 
leads of the Straits affair. And everywhere, there are the 
men of Cosa Nostra. 
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Thus, the Mafia has jumped head first into the business of 
arms trafficking. Head of police Vincenzo Parisi told PAN- 
ORAMA: Several credible information reports revcal that 
arms of every description, to include military ordnance, are 
arriving in Europe from the former bloc countries, taken 
from military depots, some of which are still operational 
while some others not. All of the above naturally ts taking 
place beyond the oversight of individual states. In Italy, the 
privileged recipients are the various Mafia’s. Connections 
between our criminal elements and those of the former bloc 
countries have been ascertained. Some of our officials will 
be sent on permanent duty to work in countries of the 
former Soviet bloc.“ Parisi added: “The correlation between 
these trafficking activities and the traditional availability of 
the criminal elements has increased. The criminal element 
now can avail itself of military type offensive weapons, 
greatly increasing the number of targets at risk.“ 


Plastic Explosive for Attacks. 


An example? Operation Isola, in Milan, during mid- 
March, must now be seen in a completely different light 
following the May and July car bomb incidents. The 
flying squad and the Anti-Mafia Investigative Authority 
(DIA) arrested 13 members of the Manino clan, who 
represent the Mafia in Milan, while at the Isola restau- 
rant as they attempted to acquire explosives, plastic 
eexplosives, and command detonators from Croatia. 
Specific references to “We need plastique, we have to 
Carry out some attacks” were noted in intercepted traffic 


during the preceding months. 


From one episode to the other: In the general news during 
the past year, there are countless similar examples. In 
Croatia, Fnedrich Schaudinn has shown up. He was sen- 
tenced for having obtained the remote control detonators 
for the Christmas 1984 massacre of the Rapido 904 train. 
The German national is in contact with representatives of 
the so-called “Brenta Mafia.” Sull more: weapons traf- 
ficking is the probable motive related to the kidnapping that 
took place in Pesaro last August of four members of a 
Serbian family which had been targeted by three fellow 
nationals (two men and a woman) who were, in turn, later 
arrested. The author of this investigational hypothesis is 
District Attorney Gaetano Savoldelli Pedrocchi who has 
been following the case. And there is always the inquiry of 
the head of the solicitor’s office in Pali, Agostino Cordiva 
who, last November, with about one hundred warrants, 
stopped an arms trafficking flow coming from the cast, a 
flow run not only by the ‘ndrangheta, but also by members 
of the Freemasons. Mention of secret lodges and the name 
of P2 Lodge President Licio Geili have appeared on more 
than one occasion in intercepted communications of arms 
traffickers. 


[Box, p 56] 
Route from the East 
Interview with Fabio Fabbri by Corrado Incerti 


Defense Minister Fabio Fabbri, while wishing noi to 
appear alarmist, cannot disguise his preoccupation over 
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[Fabbri] Coinciding with the tumultuous developments 
that have changed the face of East Europe, the whole 
world, and also Italy, we have noted a strong increase in 
clandestine trafficking of arms and explosives. 
[Incerti] Does Italy act as a transient area for traffickers 
and weapons, or is it a veritable nucleus? 

[Fabbri] Italy's geopolitical position makes it a privi- 
leged crossroads for outlets toward the Middle East, 
North Africa, and Eastern Europe. We have not reached 
the point of hypothesizing that Italy could be a central 
hub for weapons trafficking. On the other hand, there 
have been cases of negotiation activities by foreign 
traffickers in our territory, to include the involvement of 
{Incerti] Does the Mafia play a leading role? 
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{Incerti] In the past, there have been cases of institu- 
tional arms trafficking: be it weapons manufacturing 
industries, be it representatives of intelligence agencies. 
What about today? 


[Fabbri] National “involvement” has lessened consider- 
ably in the traffic of arms materials. On the other hand, 
there has been an increase in cases of illegal transfer of 
dual use technology, civil and military, to Third World 
countries. 

[Incerti] Have you been able to identify the main traffic 
routes? 


[Fabbri] At present, the principal routes of war materiel 
go in the direction of the Balkans and neighboring zones. 
Of note here are the deterrent activities of SISMI [Intel- 
ligence and Military Security Service] in the field of 
intelligence as well as counter-force activity undertaken 
by the Army and the Navy. 





Arms and Explosives Confiscated by State Police (January-August 1993) 




































































long Short Mili- Long Bombs FE uphosive Explosive Ammunition Munitions 
tary tary Arms Civilian Devices Materials 
ArmsCivilian (Kilos) 
Aras 

Predmont 9 2 35 63 5 3 $.7 5,600 
Val D'Aosta _ _ - i _ 100 $00 101 
Liguna 3 3 13 42 2 7 0.003 805 
Lombardy 28 7 32 8 37 »”0 105.11 3,709 
Trentino 2 2 6 17 68 412 SOb 
Venetia 1! 6 17 26 5 S4 12.715 302,363 
Fruli Ven- $0 1 2 22 1s 74 868 72.46 
eza Guha 

Emilia 5 2 3 $2 % 2 _ 4.020 
Romagna 

Marches 1 3 19 13 _ _ - 1,004 
Tuscany 2 5 11 33 1 i = 1,380 
Umbna - 3 1 . ~~ — - 44 
Latium 2 1 is ” _ i8 2.79 3,930 
Abruzzo _ 1 2 14 1 i ~ 204 
Molise - - = - _ 2 a 
Campania 18 12 133 188 4 5 0.705 8,526 
Puglia 1s 10 $2 106 10 $0 4947 173.817 
Basilicata “= — 5 b) ! - 10 
Calabna it 32 $0 63 1 19 44 24,683 
Sacily 17 3 vf 109 i $5 76.67 6,057 
Sardinia 3 2 18 w 6 310 101.574 3.915 
Totals 175 103 489 915 191 729 949.65) 613,154 
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(2Media Notes: Financial Law Assessed 
93P2037°0A 
[Edutornal Report} 


The 3!-tnihon-lire budget package encompassed in the 
1994 Finance Law, proposed by the Council of Ministers 
and currently under review in Parliament, has drawn a 
mixed reaction from the Italian press. Several commen- 
tators criticized aspects of the proposed budget. 


Economist Praises Finance Law 


In the 11 September issue of Milan's CORRIERE 
DELLA SERA, Mano Monti, well-known economist and 
rector of the Bocconi School of Economics in Milan, 
praised the government for putting together a financial 
package during the current economic and political crisis. 
Mont: praised the government for not yielding to polit- 
ical pressure to adopt stopgap measures to carry the 
country through the current crisis. 


Mont: applauds the proposed emphasis on spending 
cuts, especially in public administration, rather than 
raising taxes to control the budget deficit. This financial 
Strategy is expected to decrease the budget deficit from 
10 percent of GDP in 1993 to 8.7 percent in 1994. 
Pointing to other EC countries that are implementing 
ngorous financial measures even though their budget 
deficits are far lower than Italy's, Monti writes that it is 
legitimate to ask why these countries consider their low 
deficits intolerable. He adds that these considerations 
should not detract from the government's success in 
proposing its strategy. Lamuted as it «s, this strategy gives 
the government the nmght to oppose any eventual 
attempts to weaken the law, whether these attempts 
corne from the public sector or branches of Parliament. 


Hard Policy Choices Seen 


In Rome's IL MESSAGGERO of !2 September, univer- 
sity professor and member of the General Confederation 
of Itahan Industry (Confindustria) Mario Arcelli writes 
that while the Finance Law 1s sound, it will probably be 
atiacked on two fronts. According to Arcelli, some 
critics, like the IMF, masntain that the plan is too weak, 
while many others favor a less mgorous plan. He admits 
it 18 difficult to impose belt-tightening measures when 
the country has already u several austerity 
measures and that it 1s also difficult to identify the best 
cure, risking a Situatron in which “the operation was 
successful but the patient died.” Arcelli believes this is 
the situation for Italy. Efforts to reduce the public debt 
and avoid inflatron led to the sharp decrease in domestic 
demand which marked the second half of 1992 and the 
first half of 1993. In his wiew, the country is undergoing 
a transformation to increase its international competi- 
tiveness, regulate a market too long distorted by corrup- 
tion, and reduce the excessive presence of the public 
sector in national economic affairs. Unfortunately, he 
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writes, these efforts are leading to a massive loss of jobs 
which were artifically created and supported by the 
welfare state. 


This effort at renewal, Arcelli continues, leads to difficult 
choices. For example, whether to postpone economic 
recovery by reducing public spending and raising taxcs 
to balance the budget quickly, or to msk losing the 
confidence of financial markets by postponing recovery 
measures altogether. For Italy, the first option nsks going 
beyond what society will bear, with incalculable conse- 
quences. The second option would icad to interest rate 
increases with adverse consequences for both the public 
deficit and for business, given the disparity between 
Italy's interest rates and those of other countnes. 


Arcelli concludes that, for Italy, there is no benefit in 
intensifying the controversy over economic policy. How- 
ever, given the sacrifices made by the public to date, it 
would be just as fruitless to backi.ack on cconomic 
policy and erase all progress made so far. The difficult 
transition must be borne with courage. and at the same 
tume efforts must be made to improve the individual 
measures of the Finance Law. 


Limits of Law Criticized 


In CORRIERE DELLA SERA of 10 September, Giulio 
Tremonti, tax consultant to national and international! 
organizations and government agencies, writes that the 
Finance Law is an “electoral law,” as transitory as the 
government that approved u. According to Tremonti, 
the law is limited to only one-third the amount allocated 
by Parliament in the 1992 Finance Law and only covers 
one-sixth of the foreseeable deficit for 1994. It is inade- 
quate as a means of improving the disastrous budgetary 
situation. It will be in effect for only a few months, just 
enough time to “get to the next clections as soon as 
possible, with as little damage as possible.” 


Tremonti claims that, devoid of a political future, the 
government could not pass a viable finance law at a time 
when “financial policy is pure politics.” He summarizes 
the law in the following terms: 


(a) Many of its provisions would have the effect of 
reducing or containing public spending, bul it also 
includes other provisions whose potential effects are 
vague, such as the proposed elimination of spending 
waste by decree. 


(b) The separation of state finances from regional and 
communal finances gives the impression that the state 1s 
doing something positive. However, when the state cuts 
financial transfers to the regions and claims a savings, it 
forces the regions to find other means of collecting 
revenues. The illusion created by this mancuver can only 
last a short time because, although the public accounts 
are divisible, “the taxpayer is indivisible, and the 
account from which he pays is always the same.” 


(c) The public employee unions, which fee! punished by 
reduced pensions and job cutbacks, demand the same 
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treatment for the self-employed, small businessmen, who 
in turn resort to hiring off the books, shutdowns, and 
layoffs. 


(d) The law contains a “Robin Hood tax system™ where 
the government gives with one hand and takes away with 
the other. 


From all this, Tremonti concludes, there emerges only 
one assessment of the law: stopgap measures and a 
“limping justice.” 


Political Implications Viewed 


In a front-page commentary in Turin’s LA STAMPA of 
12 September, Assistant Editor-in-Chief Luigi La Spina 
writes that Prime Minister Carlo Azeglio Ciampi was 
quite pleased with his cabinet’s approval of the new 
Finance Law. The nonpartisan Ciampi appeared even 
more pleased when he said: “The parties read about the 
Finance Law in the newspapers.” According to La Spina, 
Ciampi has a right to be pleased because he has forced 
the political parties to “take a step away” from their 
“ymproper™ veto power over the budget process. He has 
also turned a “minimalist government™ into a “maxi- 
malist government™ with the power to make and carry 
out decisions. La Spina declares that a “political 
vacuum” now exists that cannot be hidden by antici- 
pated party-incited labor union protests over the 
Finance Law or the “treachery” that goes on in Parlia- 
ment. This vacuum, he continues, is creating a profound 
distrust by a public opinion that belheved i would see 
real, rapid political and institutional reform, a distrust 
fostered by the actual performance of the political class. 
While the government is struggling with the economic 
crisis, La Spina writes, the old and new political forces 
are battling for power, and their arguments are not based 
on ideological choices, economic recovery, or electoral 
and institutional reform, but strictly on trying to survive 
for the next parliament. 


industrialists Lukewarm 


CORRIERE DELLA SERA of 10 September reports that 
C:<*ndusiria President Luigi Abete has said that, while 
the Finance Law is in line with an economic recovery 
program proposed a few months ago, some of its indi- 
vidual provisions are unacceptable. First among these is 
the decision to tax a percentage of the government 
subsidies given to companies to recapiialize. According 
to Abeie, this decision is contrary to the government's 
declared desire to improve competitiveness in industry 
anc promote development, because reduced contnbu- 
trons will limit investment. 


Merchants Critical 


IL MESSAGGERO of 10 September carned the reaction 
of merchant associations to the Finance Law. According 
to the General Confederation of Italian Merchants and 
Shopkeepers (Confcommercio), the Finance Law “is an 
authentic economic and political mess” and one that 


“does not favor recovery but instead demolishes what 
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little faith people have left.” The Confederation of 
Business and Tourist Operators (Confesercenti) said 
that, by approving this law, the government is “discred- 
iting itself and emphasizing its untrusworthiness.” Con- 
fesercenti 15 again advocating the creation of “united 
antitax commuttees.” The president of the National 
Artisans and Craftsmen Center (CNA) said ‘e is totally 
dissatisfied with the law because “it does not address the 
tax problem of businesses and investments.” The presi- 
dent of the General Confederation of Italian Artisans 
and Craftsmen (Confartigianato) believes that the infor- 
mation provided by the government ts too general and 
vague, “even if some reasons for hope remain.” 
Francesco Colucci, president of Confcommercio and a 
Chnstian Democratic deputy, was the most critical, 
saying: “If this is the prescription to cure the economy, | 
think we should turn to other doctors.” 


Banks Seek Government Aid To Survive 


9Y3ES1028A Rome L’ESPRESSO in Italian 26 Sep 93 
pp 148-149 


—, by Maurizio Valentini: “Save Me From My 
Distress”) 


[Text] Banks: SOS to the government. 


IRI [Institute for Industrial Reconstruction}, EF1M [Man- 
ufacturing Industry Holding and Financial Company] 
and Ferruzzi.... The debts of the groups in crisis are 
bringing the banking system to its knees. It is asking the 
Treasury for a discount on taxes. But Ciampi is hesitant. 
The solution... 
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1980 130.6 
198! 138.1 
1982 162.0 
1983 $1.3 
| 984 1427 
1985 128.1 
1986 125.2 
1987 1224 
1988 112.2 
1989 122.6 
1990 is? 
1991 1455 








Saffocated by debts. The tabic shows how the quality of credits granted 
by banks has worsened The index used to measure this detenoration 
ts the ratio between value added (thet is, how much each company 
produces) and the debt contracted 


They have not set barrels of phosphorus on fire in the 
streets. Nor have they occupied stations, blocked trains, 
or engaged in sit-ins: as we know, bankers like to keep up 
appearances. But it suffices to have a chat with one of 
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them, face-to-face, and a fury comes out like that of a 
metal worker or a chemist of Crotone. The Italian banks 
are on their knees. And before the whole wide world 
(above ali depositors and stockholders) comes to realize 
it, someone has to do some thing. Otherwise, there is 
going to be serious trouble for everyone. 


When Piero Barucci, minister of the treasury with expe- 
nence at the Monte dei Paschi di Siena, the Italian 
Bankers Association (as president), and Credito Italiano 
(as chief executive) behind him, met his former col- 
leagues after the summer vacation penod, he knew very 
well that none of them felt untroubled. And yet on 
Wednesday, 15 September, the minister found it pos- 
sible to be surprised by what the bankers were discussing 
in the meeting of the top echelons of their association: 
The Italian bankers, an essential part of the country's 
establishment, came out in a warlike mood. And what is 
more, threatening a kind of tax revolt (or financial 
revolt, if you prefer) against a govern ent that does not 
want to intervene. 


These are the terms of the problem: After years of fat 
cows, with balance sheets made flourishing by high 
interest rates, bad times have struck the credit world to». 
And in a more subtle and dangerous way: through an 
overall worsening of credit and through an explosion of 
defaults and loans at risk. Leaving aside technical lan- 
guage, the problem is this: industrial companies and 
consumers are loaded with debt. The ratio between 
earnings and financial obligations is rapidly worsening. 
The number of cases in which debtors do not manage to 
pay what is owed is growing. 


An overall figure makes it possible to have a sufficiently 
exact idea: Leaving aside the debts of IRI (something less 
than 90,000 billion), bank defaults amount to almost 40 
tnilion lire. And that is not all: numerous industrial 
bankruptcies that have caused turmoil in the past two 
years (most recently the Ferruzzi's, but before them the 
Delle Carbonere, Polli, Cartiere Sottrici, Acqua Marcia, 
and EFIM groups, to mention a few) have burdened the 
entire credit system like rubble. 


What, then, is to be done? The bankers have been 
making a request to the government for some time: 
There 1s a need for a tax measure that would allow credit 
institutions to amortize potential losses from defaults 
and loans at msk over time. It goes without saying that in 
the bankers’ opinion these set-asides must be able to be 
made tax free. Something similar was tried between the 
end of the 1970's and the beginning of the decade of the 
1980's to prop up the banks after the losses of the SIR 
{Itahan Resins Corporation] and Liquichimica affairs 
and after the equally heavy losses that came from credits 
extended to developing countries (the well-known crisis 
of the debts of countnes like Mexico, Brazil, and others). 


Barucci understands these needs. As for that matter does 
the prime minister, Carlo Azeglio Ciampi, who, in turn, 
is completely in agreement with what was saic by 
Antonio Fazio, his successor at the Bank of Italy, in his 
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last annual report: “New tasks await the banking system. 
The restructuring of the government enterprises will 
involve credit relations with the banks. The growing 
complexity of the banking business requires thal compa- 
nies strengthen their ability to use the structures and the 
information available for the evaluation of market msks 
and of the solvency of borrowers, and for the manage- 
ment of financial move ments.” An alarming picture is 
the one portrayed by Fazio, one which has, if possible, 
further deteriorated relative to 31 May this year when 
the report was read to the assembly of the Bank of Italy. 


Up to this point, then, no probiem. The bankers have 
found the government in full agreement with their anal- 
ysis. But in contrast with the past, when governments 
were not in agreement with the banks but were very 
available for doing favors for their own bankers, this 
time ihe response of Barucci did not make anyone 
enthusiastic. “The situation is difficult for everyone,” 
said the minister. “If the government begins to give 
discounts to anyone, the race begins for everyone, and 
there is not money enough to satisfy the various 
r quests.” In Rome, they would say that there isn't even 
tripe for the cats. 


But the cats, that is the banks, are not willing to put a 
good face on a bad situation. It could be seen coming for 
some time: The test of wills on interest rates (“They 
increase by rabbit pumps, they decrease at a snail's pace,” 
notes Barucci) serves not only to rebuild profit margins 
at such a difficult time, but also to give evidence of their 
unhappiness with the scanty willingness of the govern- 
ment to give them a hand. 


Barucci knows these things, but he cannot do much 
about them. Being the guardian not only of the credit 
system but also of the government accounts, the minister 
finds himself facing the explicit hostility of his finance 
colleague, Franco Gallo, of Prime Minister Ciampi, and 
even of President of the Republic Oscar Luigi Scalfaro 
who has made himself the standard-bearer of fairness in 
the maneuver. How can a tax break amounting to some 
trillions in favor of the banks be justified in the eyes of 
public opinion when there is no money for the industrial 
areas most in crisis or for supporting the incomes of the 
poorest of the poor? Despite the crudeness of the ques- 
tion (it is not, in fact, a matter of helping anyone but of 
avoiding further destabilization oi the economic system 
brought on by a bank crisis), it has its own objective 
force. If there is going to be recovery, everyone must pay. 
This is not the time for tax breaks. Because, too, in 
Gallo’s opinion, the Italian banks already enjoy a tax 
regime on their earnings that is more advantageous than 
that of other businesses. 


This time the bankers are not showing themselves to be 
submissive. Helped perhaps by the end of political power 
over appointments, which was abrogated by the referendum 
of 18 April, the association led by Tancredi Bianchi intends 
to bring home some results. On their side, they have a very 
efficacious instrument: Without some kind of tax support, 
the Italian banks will record very poor results this year. 
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Profits will be reduced to a glimmer: together with profits, 
taxes paid on credit will also, naturally, collapse. Out of 
these two things, one thing emerges: either the tax system 
gives a discount and thus keeps tax proceeds from the sector 
unchanged, or what it does not grant in terms of tax breaks 
it will lose in terms of receipts. 


Are we really going to reach this test of strength? The 
banking front, more compact today than it ever was in the 
past, 1s evidencing some internal differences. The bank front 
in the north, above all the medium-small banks and the 
CARIPLO [Savings Banks of the Provinces of Lombardy], 
are more moderate. They resonate the political climate of 
the areas where they chiefly operate: the Lega Nord would 
never forgive a request for help at the expense of the 
government budget. It is better, much better, for these 
bankers to utilize market instruments: If the banks need 
profits to deal with credit deterioration, let them obtain 
them by keeping a wide difference between active interest 
rates (those charged on loans) and passive interest rates 
(those applied on their customers’ deposits). 
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It seems almost like Columbus's egg, but in reality it is 
not that at all. In this manner, in fact, a drop in rates, 
which economists and international finance institutions 
consider an essential condition for the launching of some 
kind of a recovery, would in fact be balked or at least 
slowed down. The government budget would not be 
affected, but the country’s budget would be. A last 
possibility for getting out of the impasse would also be 
advantageous for savers: the banks would be denied a 
discount on amortizations for defaults, but a diminution 
would be granted on the substitute tax on bank deposits: 
from 30 percent it could be reduced to 12.5 percent, the 
same as the one that is levied on government bonds and 
obligations. The lower tax burden would allow a greater 
widening of the interest margin of the banks, even with a 
lowering of interest rates (in fact the gross passive rates 
would diminish). And the government would not lose 
either. With respect to the drop in the substitute tax, 
there would be a drop in the cost of the public debt, 
which should no longer compete with nominal interest 
rates offered by the banks and swollen by the tax system. 
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Angola Seeks Positive Contribution to Talks 


LD2809130793 Lisbon RDP Antena | Radio Network 
in Portuguese 1200 GMT 28 Sep 93 


{Text} The Angolan minister for public administration 
delivered a message from his president to Portuguese 
Prime Minister Cavaco Silva. Minister Pitra Neto 
explained to RDP what his government wants from 
Portugal and what the message to Cavaco Silva says. 


[Begin recording} [Neto] Well, the message concerns the 
(?current) situation in Angola, that is aspects of the 
evolution of the political situation. It also mentions 
some positions, or the government's position...[brief 
break in transmission] the paths leading to the end of the 
post-electoral crisis. 


(Unidentified correspondent] What does the Angolan 
Government expect from the Portuguese Government? 


[Neto] A positive contribution which in fact it has made 
since the start of the negotiations which ended with the 
peace accords and the elections, and the very close 
attention the Portuguese Government has been paying to 
the Angolan question. [end recording] 


Foreign Minister Welcomes Clinton Address to UN 


LD2709235393 Lisbon RTP Internacional Television in 
Portuguese 1900 GMT 27 Sep 93 


{Excerpts} President Clinton announced today that he is 
going to fight the proliferation of weapons of mass destruc- 
tion. Clinton made his first major foreign policy speech 
before the United Nations and said that he wanted to 
prevent chemical, biological, and nuclear weapons from 
falling into the wrong hands. [passage omitted] 


[Begin Foreign Minister Durao Barroso recording} | 
think President Clinton made a good speech which 
demonstrated, in fact, great strength and demonstrated 
his interest—the interest of the United States—in a 
number of points that are extremely important to Por- 
tugal, namely the reiteration of a policy focusing on 
human rights and the reiteration of democracy as a value 
to be taken into account in international relations. [end 
recording] [passage omitted] 


£2 Regional Tensions Discussed 
93P20351 


{Editorial Report] A number of articles and editorials in 
the Portuguese press have focused on the ongoing ten- 
sion between the Portuguese Government and the 
regional governments of Madeira and Azores. 


Independence Proposals Predicted 


The Lisbon weekly SEMANARIO on 21 August published 
on page 16 an article pointing out that national-regional 
relations have never been good, as the former views the 
regional governments as a challenge to the sovereign central 
authority and the latter view their position as a “relic of 
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colonialism and a manifestation of Lisbon’s centralism.” 
Another article by Francisco Morais Barros in the same 
issue of SEMANARIO reports on the recent statement by 
Guilherme Silva, the Madeiran vice-president of the ruling 
Social Democratic Party's (PSD) parliamentary group, 
declaring that ministers of the Republic, who represent the 
central government in the autonomous regions, “should be 
termincied.” Silva emphasized that, given national senti- 
ment and economic reality, “it makes no sense to speak of 
independence for the Azores and Madeira.” Nevertheless, 
Silva predicted that independence will be proposed next 
year by the regional governments during the constitutional 
revision process. Morais Barros notes that since the conti- 
nental PSD is “diametrically opposed” to independence for 
these regions, the issue may start an internal struggle 
between the central and regional branches of the party that 
could profoundly affect the PSD’s showing in future elec- 
tions. 


Jardim Criticized Over Ramos Statement 


A controversy has broken out over Madeira President 
Alberto Joao Jardim’s reaction to a statement by Madeiran 
PSD parliamentary leader Jaime Ramos that “Madeira 
must be governed by Madeirans and not by the Portuguese, 
who want again to colonize our land.” Jardim had simply 
characterized Ramos’ statement as an “innocent lapsus 
linguae.”” The Lisbon weekly EXPRESSO on 21 August 
carried on page A6 an editorial criticizing Jardim for 
attempting tQ protect Ramos. The editorial maintained that 
Jardim himself does not believe in separatism and only 
brandishes it to obtain more funds and benefits from 
Lisbon. However, the “indulgence” with which the central 
government treats Jardim has a negative effect on the 
functioning of the constitutional system and “stimulates the 
growth of other regional chieftains who violate the stan- 
dards of democratic coexistence.” The Lisbon daily PUB- 
LICO of 25 August published on page 6 an article quoting 
Jardim as attacking the EXPRESSO editorial. Jardim called 
EXPRESSO an “organ at the service of the most base and 
shameless capitalism,” existing only to “provide earnings 
for the capitalist [former PSD Prime Minister Francisco 
Pinto] Balsemao.” The article also quotes what it terms 
another “intemperate” remark by Jardim, in which he 
promised continental buffoons™ that he will target them in 
his first speech outside Madeira. 


Madeira Poll Shows Approval of Jardim Policies 


The 26 August Lisbon weekly VISAO published on page 22 
the results of an Euroteste/VISAO poll conducted among 
300 Madeirans. Respondents were asked their opinion of 
Jardim’s policies. Some 73.3 percent thought these were 
good, 18 percent that they were “neither good nor bad,” 4.3 
percent that they were “bad,” and 4.4 percent did not know 
or did not answer. Asked whether Madeira should be either 
an independent state or an autonomous region, 7.7 percent 
believed it should be independent, 73 percent that it should 
be an autonomous region of Portugal, |.7 percent were 
“indifferent,” and 17.6 percent did not know or did not 
answer. When asked what degree of autonomy the island 
should enjoy, 60.3 percent said it should be greater than at 
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present, 18.7 percent said the status quo should not change, 
4.3 percent said autonomy should be more limited, and 16.7 
percent did not know or did not answer. 


QPortuguese Media Notes 
93P20352 
{Editorial Report] 

Municipal Elections Viewed 
According to an article on page 17 of the 28 August 
SEMANARIO, the 12 December municipal elections will 
prove decisive for the careers of some Portuguese politi- 
cians. Minister of Defense Fernando Nogueira. who is 
responsible for the selection of Social Democratic Party 
(PSD) candidates, stands to “lose a great deal” if more 
Socialist Party (PS) than PSD mayors win election. 
Nogueira would lose “internal credibility” in the party and 
jeopardize his own “higher aspirations” to succeed Prime 
Minister Anibal Cavaco Silva. PSD Secretary General 
Nunes Liberato, a former secretary of state for territorial 
administration, is said by the article to know PSD local 
government officials “very well.” If the PSD does badly in 
the municipal elections, this will be perceived by many as a 
“failure” for Liberato, whose position will be weakened— 
especially since he is viewed as “too close” to Nogueira 
politically and would thus share in the minister of defense’s 
possible loss of influence, the article reports. Social Demo- 
cratic Center Party (CDS) leader Manuel Monteiro’s posi- 
tion 1s also ai msk in the December elections, the article 
continues. He must win more than the 9.12 percent of the 
vote the CDS obtained in the 1989 elections under Freitas 
do Amaral’s leadership. If Monteiro fails to accomplish this, 
he would face strong opposition within his party, where 
many have considered him a “transitional leader.” 
According to the article, PS leader Antonio Guterres may 
also be a “victim” of the municipal elections. His party 
must exceed the 35.97 percent of the vote and 119 mayor- 
allies it won in the last elections to claim victory over the 
PSD. Otherwise, Guterres will encounter internal opposi- 
tion, as happened after the losses in the 1991 elections, 
when then PS leader Jorge Sampaio was replaced. Finally, 
the article reports that Communist Party (PCP) leader Luis 
Sa is mainly responsible for his party's election preparations 
and may also be affected by a possible defeat. However, he 
has been “prudent and discreet,” and has refused to predict 
future gains. 


German EC Bank Demands Discussed 


A commentary by Nicolau Santos on page C6 of the 
Lisbon weekly EXPRESSO of 28 August discusses 
German Minister of Finance Theo Waigel’s statement 
that “either the European Central Bank will be located in 
Frankfurt or it will not be created.” “With the proverbial 
German subtlety, Waigel said aloud what everyone 
already knew,” Santos writes. Germany is aware that it is 
“indispensable” to the Community, he continues, and all 
involved in the issue know that “the real power in the 
Europe of the future will increasingly reside in the 
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European Central Bank.” Germany has asked to become 
the site of the future bank not only because it feels 1 has 
“natural rights” over it—and consequently over Euro- 
pean monetary and economic policy—but also because it 
believes no one “should dare put these mghis in ques- 
tion.” According to Santos, locating the future bank in 
Frankfurt may be the best way to cement the building of 
European integration and lead Germany to accept the 
substitution of the mark with a common European 
currency. However, Waigel’s “blackmail 1s inadmissi- 
ble.” It sends a message to those who believed European 
monetary policy would be less dependent on German 
interests after the Central Bank is established that “this 
is a dream that need not be nurtured,” Santos concludes. 


Optimism on EC Decreases 


The 28 August EXPRESSO published on page AS the results 
of an EXPRESSO/Euroexpanso pol! conducted on 24-25 
August among 338 individuals. The poll carries a margin of 
error of 5 percent. Respondents were asked whether Por- 
tugal benefits or loses from EC membership. The same 
question was asked o* these respondents in May. The 
proportion of those who thought the country is benefiting 
dropped from 56 percent in May to 48 percent. The propor- 
tion of respondents who thought the country is losing 
increased from 31 percent in May to 34 percent, while the 
proportion of those who did not know increased from 13 
percent in May to 18 percent in August. 


Respondents were also asked whether European political 
union should go forward or stop. In May, the proportion 
of those who thought it should go forward faster was 37 
percent, compared to the present 27 percent. The pro- 
portion of those who said it should proceed more slowly 
did not change appreciably, from 37 percent in May to 
36 percent in August. The proportion of those who 
thought it should stop increased from |2 percent in May 
to 18 percent in August, and the proportion of respon- 
dents who did not know increased from !4 percent in 
May to 19 percent in August. 


Poll on Asylum, Immigration Policy 


A poll focused on the recent controversy between President 
Mario Soares (PS) and Prime Minister Cavaco Silva (PSD) 
over the government's draft bill making the asylum law 
more restrictive, which Soares ultimately vetoed. Results of 
the EXPRESSO/Euroexpansao poll (no further details 
given) were published in the 28 August EXPRESSO. 
Respondents were asked the following questions: 


“Should Portugal limit the entrance of foreigners in 
search of jobs?” Some 74 percent answered affirmatively 
and only 19 percent negatively. 


“How about those foreigners asking for political 
asylum?” A total of 54 percent said their entrance should 
be restricted as well, compared to 33 percent who 
answered no. 


“How about those who asked for asylum for humani- 
tarian reasons, such as war refugees?” 








Denmark 


* Paper on Possible Coalitions After 1994 
Election 

93EN0834A Copenhagen DET FRI AKTUELT in 
Danish 28 Aug 93 p 2 


{Editorial: “A Thriller™} 


[Text] The beginning of the week brought a small sample 
of the extremely uncertain political situation that could 
result from the Folketing election of 1994. 


During a week that 1s traditionally rather dead in Danish 
politics, the Sunday opinion polls unleashed a political 
storm that overthrew the government and rebuilt it 
several times. It is not surprising that the voters are 
rather confused. 


There are many reasons why the Social Democrats, in 
particular, have lost much support. The prime minister 
has given his reasons, and the opinions of this newspaper 
were presented on our editorial page last Tuesday. But, 
of course, the opinion polls paved the way for specula- 
tion over tue possible coalitions following the next 
elections. 


With the Folketing majority consisting of a large Liberal 
Party, smaller Conservative Party, and the Progress 
Party, it is clear that Poul Nyrup Rasmussen is through 
as prime minister. It is also clear that if the Liberals and 
Conservatives are serious about their wooing of the 
Center Democrats and the Christian People’s Party, then 
the four-party coalition will be restored. 


But even though the polls have given the Liberals, 
Conservatives, and Progress Party the necessary 90 
seats, this is still not the most probable outcome of the 
election. In all recent elections, the Social Democrats 
have received at least a few percentage points more than 
indicated in the polls. 


On the other hand, there is a high probability that the 
present Folketing configuration will not remain after the 
election. In addition to the government's majority, it also 
gives a majority to the Social Democrats, the Radical 
Liberals, and the Socialist People’s Party. It is precisely this 
latter majority that allowed Rasmussen to be prime minister 
today. If, despite the polls, this majority holds, then he will 
continue as prime minister, although possibly in a different 
governmental configuration. 


An extremely confused situation will arise if the Social 
Democrats, Socialist People’s Party, and Radical Lib- 
erals lose their majority and if the government also loses 
its majority. In that case, there would be two possible 
majority combinations on which the new government 
could be based. 


One combination would be a nonsocialist majority con- 
sisting of the Liberals, Conservatives, Progress Party, 
Center Democrats, and Christian People’s Party. 
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The other combination would be the present government 
plus the Socialist People’s Party. 


It is impossible to predict what the outcome will be. The 
situation will place a maximum amount of pressure on 
the political leadership of the Christian People’s Party, 
the Center Democrats, and the Socialist People’s Party, 
and it will place enormous demands on Rasmussen's 


negotiating skills. 


The Socialist Peopie’s Party has announced that it will 
not support a continuation of the present four-party 
coalition. With this announcement, the party 1s taking a 
big chance, if it sticks to its word. 


It is clear that circles within the Christian People’s Party 
and the Center Democrats would prefer a new nonso- 
Cialist government in this situation. It is also clear that 
both party leaders prefer the company of the Socialist 
People’s Party than that of the Progress Party. But they 
do not prefer it so much that they would lose an 
opportunity to join the government. 


Thus, by presenting the present government with a vote 
of no confidence, the Socialist People’s Party could pave 
the way for a new nonsocialist government after the 
elections. The party could be forced to do just that unless 
it can bring its voters to believe that its continued 
support of the four-party coalition will be repaid in the 
form of influence on policymaking. 


Thus, to retain power, Rasmussen must guaranice the 
Socialist People’s Party a certain amount of influence, 
while convincing the Christian People’s Party and the 
Center Democrats that this influence is not too great. 


* Greenland Oil Find Sparks Investment Hopes 


93EN0834C Copenhagen BERLINGSKE TIDENDE in 
Danish 29 Aug 93 p 10 


[Article by Marianne Bom: “Important Oil Find in 
Greenland™] 


[Text] Several oi! companies—including some of the 
world’s largest—are interested in a promising oil find in 
West Greenland. The find is the largest to date, indi- 
cating that there may be considerable oil reserves off the 
western coast of Greenland. 


“The oil companies normally keep their cards close to 
the vest, so we do not know what plans they have to 
invest in additional studies in the area. But, in any case, 
they are keeping themselves well informed of develop- 
ments,” said state geologist Flemming Getrener Chris- 
tiansen of the Greenland Geological Survey, GGU. 


The promising GGU oil find occurred last month on the 
Nuussuag Peninsula, northeast of Disko Island. It has 
created hope at the Natural Resources Administration 
that the oi] companies will show more interest in making 
investments. Otherwise, there has been little interest in 
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spending money on oil exploration in the sea off West 
Greenland since the 1970's, when five holes in the region 
came up dry. 


Thus, there was not a single bid last January, when rights 
to explore a region just south of Disko were offered for 
sale. And despite investments of over a billion kroner, no 
recoverable oil reserves have been found in the sea 
around Greenland. 


Find Proves C1 Reserves 


“The interesting thing about the new find is that, for the 
first time, it can be documented that there is oil along 
West Greenland. The find gives us reason to compile 
more material to give to the oil companies before 
another round of bids,” said Gert Vigh, chief of the Raw 
Materials Administration. 


There are traces of oil in surface layers over a kilometer 
long and several hundred meters wide, as well as in a 
borehole 448 meters deep on land. So far, the Raw 
Materials Administration has invested about a million 
kroner in on-site explorations. These have revealed oil in 
small quantities of 2 to 5 million barrels. Normally, 
several hundred million barrels are needed ‘:efore it 
becomes profitable to recover the oil. According to Vigh, 
the recent find indicates that there may be such quanti- 
ties of oil underground off the coast. 


The project will not be ready to solicit bids from the oil 
companies until a year and a half from now, at the 
earliest, and there will hardly be any oil recovered before 
the year 2000, he said. 


“It 1s no secret that costs are high in Greenland because 
of its remote location, the cold climate, and the poor 
infrastructure,” Vigh said. 


At present, the price of oil is relatively low. If it rises, it 
will favor Greenland’s chances of attracting oil compa- 
nies, he said. 


Next week in Nuuk (Godthap), a consortium of six oil 
companies and the Danish-Greenlandic company Nun- 
soil will be briefed about the oil find at Nuussuaq. The 
consortium is currently collecting seismic data northwest 
of Greenland and it may be interested in shifting its 
focus by moving its activities to the sea off Nuussuagq, 
state geologist Christiansen believes. 


— Government Report Faults Economic 
93ENO834B Copenhagen BERLINGSKE TIDENDE in 
Danish 31 Aug 93 p Il 2 


{Article by John Jakobsen: ““Denmark Lacks a Growth 
Strategy”) 


[Text] Denmark risks being locked into a position of 
continued low economic growth and chronic high unem- 
ployment. 
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If Denmark wishes to avoid this situation, the solution ts 
a joint Danish strategy on growth that would further 
develop all of the society's resources in a strategic 
context. 


This was indicated in a report by Monday Morning, 
which 160 key figures from business and the public 
sector will discuss today behind closed doors in Copen- 
hagen. 


Throughout the 1980's, Denmark conducted a unilateral 
policy of economic reconstruction aimed at stopping the 
rising foreign debt. During that same period, however, 
Denmark neglected to develop the knowledge that may 
well be the most important ingredient in the competitive 
strength of a land that is poor in natural resources. 


Living on Borrowed Time 


The trend in industry is an indication of this. “About 57 
percent of Danish exports are presently low technology 
and are directed toward low-growth markets, with 
growth rates under 2.5 percent,” the report states. 


“Thus, in reality, a large part of Danish industry is living 
on borrowed time, since a number of rapidly growing, 
low-cost countries in East Europe, Latin America, and 
Asia stand ready to take over this production.” 


Less Interest Abroad 


The result has been that foreign companies are less 
interested in investing in Denmark. 


“It is disturbing that foreign investment in Denmark 
dropped by 40 percent last year, while it rose by 25 
percent in the rest of Europe. In terms of invesiments, 
Denmark is now on a par with Bulgaria, Albania, and 
Hungary. Consequently, international companies are 
dividing up the jobs of the future without including 
Denmark,” the report states. 


Finland 


Defense Minister Views Developments in Russia 


LD2709111893 Helsinki Suomen Yleisradio Network in 
Finnish 1000 GMT 27 Sep 93 


[Text] In the view of Defense Minister Elisabeth Rehn, it 
is important for Finland's security political position that 
the economic and political development in Russia pro- 
ceeds in a positive direction. Speaking at the opening of 
a civil defense course, Rehn said Finland's geographical 
position as Russia's neighbor has been emphasized in 
line with the growing military significance of the Kola 
Peninsula. Rehn pointed out that as the Start Il Treaty 
reduces the number of nuclear warheads in Russia, the 
importance of the strategic missiles in the submarines 
based in the Kola region increases. 
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* Defense Ministry Official on Russia's Kola 
Forces 


93EN0861B Helsinki HELSINGIN SANOMAT in 
Finnish 9 Sep 93 p C 3 


[Article by Sven Wikstrom: “Leningrad Military District 
More Important™’] 

[Text] The conclusion of an analysis performed by the 
Ministry of Defense is that in the area of Leningrad 
Military District there are, even according to conserva- 
tive estimates, more than 4,000 nuclear weapons. Special 
Advisor Juha Harjula from the Ministry of Defense, who 
was in charge of the project, noted that half the nuclear 
warheads are located in the area of the Kola Peninsula, 
with short-range warheads positioned all over the mili- 
tary district. The whole area, about the size of Finland, 
belongs to the Leningrad Military District in Russia. 

It is getting more obvious that the Kola Peninsula is 
becoming the home of Russia's most important military 
bases and a place with a great concentration of nuclear 
weapons. “The Kola Peninsula’s share of all of Russia's 
strategic warheads is gradually increasing to between 30 
and 50 percent,” projected Harjula. 

Aside from the actual military bases and nuclear 
weapons, the researcher considered the military infra- 
structure of the Kola Peninsula and of the area south of 
the White Sea significant. In an area approximately the 
size of Finland, a large number of warehouses, testing 
areas, and loading facilities have been built, all of which 
are connected to Russia's military apparatus and its 
nuclear arsenal. It is fairly certain that, in the event of a 
crisis, these would become the first military targets of an 
opponent. 


Harjula has based his analysis on START documents 
and western sources. As far as strategic, long-range 
nuclear weapons are concerned, he is of the opinion that 
his estimates are fairly accurate. 


About 32,000 Nuclear Warheads in Russia 


Harjula noted that it was more difficult to estimate the 
number of short-range tactical nuclear weapons. His 
estimate was based on the number of nuclear missile 
launchers and bilateral agreements between the United 
States and Russia. 


Western sources estimated the total size of Russia's 
nuclear stockpile to include 32,000 warheads, of which 
15,000 are operational and the remainder in storage. 


Juha Harjula estimates that, within the area of the 
Leningrad Military District, there are over 2,000 stra- 
tegic, long-range nuclear warheads, and at least the same 
number of tactical warheads. 


The missile batteries of the Sixth Army's | 1th Division 
in the Leningrad Military District are equipped with a 
total of 44 launchers with nuclear capabilities. In addi- 
tion, the military command of the Army has control over 
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four SCUD missile which have a total of 16 
launchers. “Thus the missile battalions and the brigades 
could have a total of 120-240 missiles with nuclear 
warheads,” noted Harjula. 


The military districts divisions possess a total of 142 
artillery pieces that are capable of firing low-powered 1-2 
kiloton nuclear grenades. 


All the long-range strategic nuclear warheads and a large 
number of tactical warheads are located at surface vessel 
and submarine bases on the Kola Peninsula, or in 
stockpiles near these bases or in the proximity of Air 
Force bases. 


Of Russia's air defense areas, the northwest area is one of 
the most important. In Harjula’s opinion, it is altogether 
impossible to come up with a reliable estimate of the 
number of nuclear missiles in the possession of the air 
defense units. It is conceivable that the Air Force at the 
front would have about 300 nuclear missiles and air 
defense units about 400. 


The surface vessels of the northern fleet have a total of 
308 launch pads for tactical and strategic nuclear 
weapons. The number of nuclear missile launchers on 
attack submarines amounts to 568. 


According to Harjula, the submarines operating out of 
the Kola Peninsula are not armed with tactical nuclear 
missiles anymore. Instead they are equipped with stra- 
tegic nuclear warheads. Russian Navy vessels in the 
Baltic Sea sail without any nuclear weapons. 


In 1991, the submarine bases listed in the START 
agreement had a total of 592 missiles equipped with 
2,168 nuclear warheads. The bases were located in 
Nerpitshaja, Jagelnaja, Olenja, and Ostrovnoi. That 
leaves only 636 warheads on 348 missiles. “The distri- 
bution shows without any doubt the importance of the 
Kola Peninsula in the nuclear weapon strategy of the 
former USSR.” noted Harjula. 


Harjula believes that the position of the Kola Peninsula 
will only get stronger in today’s Russia. The current 
distribution of nuclear warheads is such that the Kola 
Peninsula has a little less than 20 percent of the total 
number. The execution of the START ts will 
increase the share to over 33 percent. “If Russia in the 
future concentrates all its missile submarines on the 
Kola Peninsula, the share of the area's nuclear warheads 
will increase to close to 50 percent,” explained Harjula. 


Harjula thinks that such a development is likely, due to, 
among other things, the obsolescence of the Delta III 
class submarines. “At that time, Russia must decide 
whether it should move the newer types of submarines to 
the Far East or if it should vacate the bases,” he added. 


Che new Russian submarine types are, among others, the 
i yvphoon class and the Delta IV class, which operate out 
of the Kola Peninsula. 
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The START agreements limit the number of strategic 
nuclear weapons in Russia and the United States to 
3,500 warheads on 1,600 launchers on land, at sea, or in 
the air. 





Estimate of Number of Nuclear Weapons in Leningrad 
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* Vayrynen Gets Seat on Foreign Affairs Panel 
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[Unattributed article: “Vayrynen Appointed to Foreign 
Affairs Committee™] 


[Text] The former foreign minister and the Center 
Party's presidential candidate, Paavo Vayrynen, was 
given a seat on the Foreign Affairs Committee. Vayrynen 
inherited the seat from Seppo Kaariainen (Center) who 
was appointed Minister of Trade and Industry. 


The Center Party's Eduskunta group will decide on 
Thursday who shall take over from Kaariainen in the 
Eduskunta. As far as Vayrynen is concerned, the issue is 
considered practically closed. However, as far as other 
duties are concerned, discussions are still ongoing. One 
of the other vacancies left by Kaariainen is the position 
among Parliamentary Trustees of the Bank of Finland. 


The members of the Center Party's Eduskunta group are 
also competing for the highly attractive position of chair 
of the Finance Committee. The new chairman of the 
Eduskunta group, Kalevi Mattila, is leaving the com- 
mittee and the chairmanship. Mattila intends to con- 
tinue as chairman of the state auditors. 


Anna-Kaarina Louvo of the Conservative Party has also 
been appointed a new member of the Foreign Affairs 
Committee. She inherits the seat of Jouni Sarkijarvi 
(Conservative), who leaves the Eduskunta to accept a 
position in the civil service. 


Norway 


Navy Tries To Locate Suspected Submarine 
AU2709190093 Paris AFP in English 1806 GMT 27 Sep 93 


[Text] Tromsoe, Norway, Sept 27 (AFP)}—The Norwe- 
gian Navy is trying to locate an unidentified craft in the 
Kvaefjord near Tromsoe, according to a local radio 
report here Monday [27 September]. 
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Lien said that the craft's existense became known 
Monday morning and a search was continuing 


throughout the day. 
* Newspaper Profiles Stoltenberg as Yugoslav 
Mediator 
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[Article by Christian Palme: “Optimistic About Peace in 
Bosnia"—introductory paragraphs in boldface as pub- 
lished] 

[Text] Thorvald Stoltenberg is representing the United 
Nations as head of the peace negotiations in Geneva. 
Meeting his calm gaze must be an anesthetizing experi- 
ence for the Bosnian warlords, writes DAGENS 
NYHETER’s Christian Palme in this portrait. Is it 
possible that he is a naive and starry-eyed optimist? 


The war in Bosnia will be debated today at a public 
seminar at the Modern Museum in Stockholm under 
DAGENS NYHETER's sponsorship. At the same time, 
DAGENS NYHETER'’s and POLITIKEN's Freedom 
Prize will be given to the Sarajevo newspaper OSLO- 
BODJENJE. 


Geneva—Talking with Thorvald Stoltenberg about the 
war in the Balkans is a giddy experience. After more than 
two years of conflict in Yugoslavia and 17 months of a 
war in Bosnia that is the bloodiest and most ruthless 
conflict Europe has experienced since the civil war in 
Greece in the 1940's, a relaxed Thorvald Stoltenberg 
leans back in his chair and talks as though peace—not 
just a fragile cease-fire but the big peace settiement—is 
only a handbreadth away. 


Is he a naive and starry-cyed optimist who has not 
understood the extent of the hatred between the peoples 
in Bosnia? Has he not heard the cries of anger and 
mourning from mothers who have lost their sons and 
from refugees driven from their homes and seen the 
cynicism, blood feuding, and enmity spread like a forest 
fire over Bosnia‘’s mountains? Has he repressed the awful 
war crimes—the worst in Europe since the crematoriums 
in the Nazi extermination camps were shut down— 
committed by bloodthirsty military and vindictive 
nationalistic politicians of hate? Has he not seen the 
absurd ruined landscapes in Sarajevo, Mostar, and thou- 
sands of other places between the Adriatic Sea and the 
Sava River? Has he lost all sense of reality when he 
believes it is possible to transform three signatures on a 
piece of paper into a lasting and stable peace in Bosnia” 
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Has Seen Suffering 


It ss true that he 1s blue-cyed [a pun on “starry-cyed™ 
above]. His ice-blue eyes are the same piercing, translu- 
cent color as Lake Geneva, which is visible far in the 
distance outside his open windows on the eighth floor of 
the Palace of Nations, the stark 1930's building that was 
constructed to house the wrecked League of Nations and 
now serves as UN headquarters in Europe. 


Meeting that calm gaze across the negotiating table must 
be an anesthetizing experience for the hot-tempered 
Bosnian warlords—rather like having a soothing tran- 
quilizer injected directly into one’s veins. 


And no one need doubt that he has seen suffering and 
expenenced destruction. He has visited Sarajevo, met 
the people, and heard them beg for peace and an end to 
the disaster that is devastating their lives. He knows the 
country, and he knows the people—in fact, he even 
knows the language and can talk to Serbian farmeis like 
a farmer and in their own dialect. He has many friends in 
former Yugoslavia. 


His former housekeeper in Belgrade, Smilja Katic, wrote 
a letter to him saying: “Dear Thorvald, save us. If 
anyone can create peace in our country, it 1s you.” 


“I have not met a single person in a village or in the big 
towns who has more than a single wish: Create peace! 
They have all had enough of war, that is the message,” 
says Stoltenberg. 


Believes in Peace 


Those are experiences that breed not naivete but deter- 
mination and a will to end the war. The peace plan put 
together by Stoltenberg, David Owen, and a group of 
international experts (including the Finnish Social Dem- 
ocratic Party's presidential candidate, Matti Ahtisaari) 
may be a fragile structure where it possible to put 
question marks in the margin on almost every page, but 
it 18 nonetheless the only alternative to more war. 


If doubts ever assail Stoltenberg, he certainly does not show 
it. The fact that he answers with a unconditional “yes” when 
asked whether it is really possible to create peace in Bosnia 
is perhaps not so surprising—afier all, his job requires it. 
Less obvious is the fact that while he is pronouncing that 
“yes,” his blue eyes and open face do not betray even a hint 
of a double message—not even a seed of doubt regarding the 
possibilities for frank dialogue. 


The peace project in Bosnia is a cooperative effort by the 
United Nations and the EC, with Stoltenberg repre- 
senting the world organization and Owen representing 
Europe. And although the flags of both the EC and the 
United Nations fly outside the negotiation site and it is 
David Owen who most frequently speaks in public, it is 
actually Thorvald Stoltenberg who is boss here in the 
Palace of Nations. Not only is he heading up the peace 
talks on Bosnia and Croatia at the request of Secretary 
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General Butrus Butrus-Ghali, but he is also the highest- 
ranking civilian chief of UNPROFOR (the peacekeeping 
forces in Bosnia, Croatia, and Macedonia). 


The peace negotiations collapsed last Wednesday after 
five weeks of intensive talks on dividing Bosnia into 
three autonomous republics united in a single union. The 
peace plan, which is still on the table and waiting for the 
Serbs, Croats, and Muslims to return to Geneva, is not 
just a demarcation of areas, roads, transit corndors, and 
crossing points from one area to another but also a 
detailed draft constitution that is as elegant as a house of 
cards and perhaps just as fragile. 

The peace plan's 48 pages describe in detail how general 
and free elections are to be held, how human rights are to 
be protected by ombudsmen and courts, how war crim- 
inals are to be tracked down and punished, and how 
refugees and expellees are to be allowed to return home 
regardiess of their nationality. The plan regulates the 
presence of the United Nations as peacekeeper and 
referee. It establishes a balance among the various part- 
ners in the central government with a rotating presi- 
dency—a local Bosnian version of the 1974 Yugoslav 
Constitution. The fact that that Constitution collapsed 
completely two years ago and left Yugoslavia in pieces is 
not preventing the negotiators from pulling it out of the 
history books again. 


Like Milking Stones 


Stoltenberg has constitution writing in his blood. One of 
his forefathers was at Eidsvall in 1814 and helped write 
Norway's first Constitution. 


And it was not Bosnia’s Constitution that caused the 
negotiations to break down last Wednesday evening but 
disagreement over territory and the mutual distrust of 
the parties involved. Not even Stoltenberg’s talents and 
experience as a negotiator could push Serbs, Croats, and 
Muslims closer to each other. 


The Muslims demanded more land around Bihac in 
western Bosnia. That would unquestionably give ethni- 
cally cleansed areas around the town of Prijedor back to 
them, but it would be done at the expense of many 
completely Serbian villages. The Serbs said no. The 
Muslims also demanded their own corridor to the port 
city of Neum on the Adriatic Sea, not just guaranteed 
transit rights on roads controlled by the Croats. The 
Croats said absolutely no—and perhaps that is not so 
incomprehensible, considering that the corridor in ques- 
tion would pass through solidiy Croatian areas. No one 
would budge a millimeter. 


“It was like milking stones,” says Thorvald Stoltenberg. 
“No matter how much we tried, nothing more could be 
achieved—for now. But the package is still on the tabic. 
It can be revised, but it is the starting point for— 
hopefully—future negotiations.” 











Croats about 20 percent. 
70 percent. Many of those who criticize the peace plan 
say that it rewards aggression, and they compare it to the 
Munich agreement that split Czechoslovakia in 1938. 
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blue-eyed gaze becomes, if possible, even sharper. 


“To those who compare the peace plan with Munich, | 
must point out one real and obvious fact. The Munich 
agreement was signed before the war began. In this case, 
a ruthless war has been going on for 17 months. On the 
issue of rewarding aggression, it is true that parts of the 
area were conquered by force. But here we also have a 
military conqueror who is giving back a large part of 
what he conquered. And after all, Muslim territory is 
being increased by 20 percent. I don’t know of any other 
examples in modern times where anything similar has 
happened, with the exception of Israel's withdrawal from 
Sinai. And contrary to what happened to Czechoslovakia 
after Munich, international boundaries have not been 
changed.” 


Good Promises 


Another objection has to do with how it will be possible 
to maintain peace in a country affected by so much 
violence. But Stoltenberg's optimism does not waver on 
that point either. 


“I believe it is possible because we have such good 
promises of support for implementation of the agree- 
ment (with UN troops). | cannot promise peace at all 
times in the Balkans, and | am not in favor of peace at 
any price. 


“But to those who say that we are betraying the Muslims, 
i must say that it is necessary to weigh their loss of 
territory against the suffering that is affecting people 
here, against the human lives that are being lost, and 
against the fact that an entire generation in Bosnia is 
growing up in wartime.” 


Stoltenberg’s tone remained optimistic despite the inter- 
viewer's attempts to go through a list of setbacks, objec- 
tions, and obstacles. And he admitted that optimism is 
one of his characteristics. 


“I have many weaknesses, and one of them is that | 
always talk as though a breakthrough 1s about to happen, 
no matter what I am talking about,” he says with a laugh. 
“It sometimes happens that I express myself in a com- 
pletely neutral manner and then read in the newspaper 
later that “Stoltenberg was very optimistic.”” 


Conscience Said Yes 


Stoltenberg has been a jurist from the start, but at an 
early stage he moved over to a combined political and 
diplomatic career. He was international secretary of the 
Norwegian LO [Federation of Trade Unions] and went 
on from there to the Ministry of Foreign Affairs. He was 


Yugoslavia is not Stoltenberg’s only peace mission. The 
peace agreement in the Middle East began to mature 
back during his time as minister of foreign affairs, 
foliowing 12 years of contact with the PLO. Stoltenberg 
praises Sten Andersson for the latter's peace efforts in 
the Middle East, but he also draws attention to some- 


If anyone can inspire trust in all the parties involved in 
this difficult conflict, it must be Thorvald Stoltenberg. 
Unlike so many others working on the Yugoslav conflict, 
he does not even doubt that the parties involved have an 
honest desire to create peace. 


* Opposition to EC in North Norway Town 
Viewed 
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[Article by Inger Jagerhorn: “Brussels Should Leave 
Fishing Alone”) 


[Text] Senja, Norway—‘“We don’t need the big shots in 
Brussels meddling in our affairs.” 


That is what the people in Senja say. If the EC acquires 
authority over natural resources, meaning fishing, there 
will be no membership, it’s that simple. The EC could 
pass the dreaded resolution in 2003. 


No one should be allowed to interfere with fishing. Least 
of all the EC. Without fish, there would be no life in 
Senja. 











The name of the song is “All of Fjordgard for Us.” 


“We are happy in the region. We love our home dis- 
trict,” she said without its sounding a bit pathetic. 

With 21 seats out of a total of 165, North Norway will 
not determine the Norwegian Storting election on 13 
September (although each northerner’s vote has more 


weight than a vote cast in southern Norway). But it is 
easy to believe that it will when you visit this part of the 


It is sending out electric signals to the rest of the country. 
The signals say no. No to the EC, no to central rule. 


For this will be an EC election no matter how much the 
ruling Labor Party tries to prevent this from happening. 
It is true that there will be a referendum but no one 
knows when and the politicians cannot agree on whether 
it will be binding or not. 

The people in North Norway prefer a sure thing to this 
uncertain prospect and are voting with the EC in mind. 
Although it is really a question of local, noi national, 
politics. 


Potent Part of Norway 


Self-confidence is high. North Norway has become a 
more potent part of Norway, according to social 
researcher Kjell-Arne Rovik of Tromso University. Eco- 
nomic prosperity has improved faster and the banks here 
were the first to recover after the crisis. The EC issue has 
caused this key Labor Party stronghold to begin drifting 
toward other parties. 


Therefore the rest of Norway is listening to the signals 
from the north. Johansen is aware of that when she takes 
an unpaid break from her work and leans against the 
stack of salt cod in Fyordvag. The other workers, wearing 
thick red rubber gloves, continue to pound the rock-hard 
fish free of the salt they have lain in since May. The 
pallets will be shipped to Portugal. 


Elbjorg is a socially active mother of two who typically 
switched from the Labor Party to the Socialist Left 
Party. She has been in Oslo only twice in her life and was 
shocked by the city children playing in the backyards. A 
world without ocean and fields is not worth much. 


When she is asked if she will say no to the EC if Sweden 
and Finland become members, she makes a face. That 
will make it difficult, she says reluctantly. 


FBIS-WEU-93-186 
28 September 1993 


Three-Quarters Oppose EC 
The mood in Senja is not particularly inflamed. There is 


dalize shore-based fish plants and force them to stand 
guard at night. 


The closest thing to a positive stand we heard was 
expressed by Jan Otto Kristiansen at the fish plant in 
Senjahopen, who told DAGENS NYHETER in a low 
voice that he is leaning toward both yes and no. 


Unni Lorentzen is the shift leader for the girls on the 
production line who are inspecting shrimp from the 
Barents Sea. The shrimp are frozen and shipped to 
Marks and Spencer in Great Britain, which sends its 
hygiene bureaucrats to Senja twice a year. 


“In Brussels so many people make decisions about so 
little,” she said. “It's a secret bureaucracy!” 


Senja has an outer side and an inner one. The outer side 
faces the Arctic Ocean and got its first road in 1976-78. 
The road ends in tiny Senjahopen. Wild black mountains 
plunge straight down to the sea. A skyscraper in New 
eee one oe So why shouldn't 
the people be proud? 


“We are used to standing and shouting into the gale,” 
said a Senja resident succinctly. 

Everyone has harrowing recent memories of what it 
means when the fish disappear. In 1989 the cod quota 
was 2,300 tons. In 1991 it had dropped to 296 tons. 


Communities Saved 


The small communities that crouch deep in the fjord 
inlets almost went under. A single company, Arvid 
Nergard, A/S, stepped in and bought up fishing compa- 
nies that were facing bankruptcy. And the miracle 
occurred. The fish caxne back. 


Now Senjahopen has 600 inhabitants and 450 jobs. 


“We have to import labor,” Ole Arvid Nergard, the man 
who now owns most of what is worth owning in Senja, 
said proudly. 


It is imported in the North Norwegian sense. People 
commute daily from neighboring fjords. 


The Nergard family enterprise now employs around 350 
workers and sales total 400-500 million kroner. Nergard 
has many lines: salmon farming, frozen filets, salt fish, 
fresh fish, shrimp. The cornpany has five licences (the 
fishing fleet is figured in licenses and one license equals 
1,000 tons a year). 


“Only those who have been through the crisis under- 
stand what the fish supply means,” said Nergard. 


The EC buys almost 90 percent of his fish. 
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“But what good is a free market if you have nothing to 
sell?” Nergard asked. “The raw products are the alpha 
and omega.” 

Nergard thinks the fishing issue stands above political 
parties and that therefore the election is not an EC 
election. He feels secure wit. the Norwegian fisheries 
minister, a decided EC opponent who has promised not 
to give a single fish away in the negotiations. 


Hugo Reiertsen, a salmon farm worker in Senjahopen, is 
more critical of the government. 


“Everything is already being adapted to the EC in 
advance and they are not showing all their cards.” 

But Reiertsen said he takes a more balanced view now 
than he did in 1972: 


“The world has changed and is harder to explain now. 
We do have to adjust to the market. I ought to know, | 
see the orders from the continent where no allowances 
are made for our winter storms and we still have to 
compete with Scotland and other countries.” 


Fishing War Disturbing 


Reiertsen’s lovely house is full of books, but he has been 
engaged in hard manual! labor and has worked in both 
coastal fishing and shrimp fishing. He thinks the Barents 
Sea and fish supplies there will be the enormous question 
mark in the future. The fishing war between Norway and 
Iceland disturbs him. Russia, which administers the area 
with Norway on a 50-50 basis, is not that easy to check 
up on either. 


So why is it the EC people are afraid of? Reiertsen still 
regards the EC as the real threat to fishing, farming, and 
transportation. But he admits that there are many sectors 
in the Norwegian economy that will benefit from the EC. 


“We are deciding on the EC as it looks today. It will be 
hard if Sweden joins, but they will probably vote against 
it there too,” Reiertsen said. 


Sweden 


Bildt on Debt to NATO Strength, Cohesion 
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[Mikael Holmstrom report: “NATO Made Neutrality 
Possible} 

[Text] Sweden's policy of neutrality would never have 
succeeded without NATO's strength and cohesion, 
Prime Minister Car! Bildt claimed in a speech in Brussels 
on Thursday evening [16 September]. 


In the speech, which is being described as a keynote speech, 
the government moved its position a few points on security 
policy and in the EC membership negotiations. 


NORDIC COUNTRIES “ 


Bild was addressing one of the many cradies of ideas in 
the EC capital, La Fondation Paul-Henri Spaak. 

Only a few years ago Swedish Social Democratic munis- 
ters visiting Brussels could not mention in their speeches 
that NATO also had its headquarters there. That was 
considered too sensitive bearing in mind Swedish neu- 
trality, but this week Bildt’s words were so much the 
clearer. 


“NATO's military efforts, especially nuclear arms and 
the transatlantic link, guaranteed peace in Europe for 
half a century. During these decades we as a neutral 
country sought to build up our own credible defense 
forces. But it has to be admitted that our policy would 
never have been possible without NATO's strength and 


The speech subsequently took the form of ao overall 
picture of the new Swedish activism which characterizes 
our present relationship to European security, in both 
the Baltic region and the Balkans. According to Bildt, 
Sweden's UN troops in Macedonia, Croatia, and Bosnia 
show that we Swedes are defending (and, by implication, 
are prepared to die for) peace in Europe. 


“Sweden, which is not a member of a military alliance, 
makes a much bigger contribution to these military 


peacekeeping operations than do leading NATO mem- 
bers,” Bildt informed his audience. 


His target was clear: In Belgium, which currently holds 
admitting the formerly neutral nations are to be found. It 
is feared that these will weaken the foreign, security, 
and-—in the longer term—defense policy of the Euro- 
pean union. However, the prime minister stressed on the 
contrary that the Swedes would make European union 
more effective. 


“Those who believe otherwise have not understood the 
Swedish mentality. When we enter into international 
cooperation we want influence and we want to get things 
done,” Bildt said. He stressed more strongly than ever 
before that those of us who are Scandinavians are experts 
on what is after the Balkans the biggest potential source 
of unrest in Europe—Russia and the Baltic states. 


“A common foreign and security policy must have a 
strong northern European dimension,” Carl Bildt 
demanded. 


Even in its membership negotiations Sweden is prepared 
to cooperate with the EC on disarmament, the nonpro- 
liferation of arms, and so on. As far as future member- 
ship of the Western European Union is concerned, the 
line was that “our relations can only be defined once we 
have become members of European union,” that is, in 
1995. However, future relations with NATO—an even 
more important question—were not mentioned. 


In his speech Bildt also spoke out about the state of 
Sweden's membership negotiations. The whole of EC 
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enlargement 1s being threatened by “endless technicali- 
ues.” Bildt us “disappointed™ that certain people in the 
EC do not understand that Swedish entry 1s a political 
process. 


According to Bildt, the fact that the EC 1s spinning out 
the negotiations on snuff, trucks, and alcohol policy ts 
threatening to upset the Swedish referendum on EC 
membership. 


These exemptions, which certain EC countnes view as 
cccentnc and trivial, will be “highly sensitive politically~ 
when Sweden holds its referendum. For the EC countnes on 
the other hand the cost of giving way to the Swedish 


demands would not be more than “marginal economically.” 


* Journalists Demand Stasi Files on Arms Sales 
to Iran 
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[Article by Bo G. Andersson and Christoph Andersson: 
“Last Chance To Wash the Linen”) 


[Text] The most audacious and compromising of the 
many contraband affairs of the Bofors group was never 
investigated in the 1980's. The reasons are many. For 
one, the documentation was hidden behind the Iron 
Curtain, in the East German State Security Ministry 
Stasi's archive in East Berlin. For another, Sapo 
[Swedish Security Police] and the government stayed 
passive. 


When Bofors CEO Mats Lundberg had to answer for the 
GDR business, before the Kariskoga city court in 1988 
and the Svea Court of Appeals in 1990, he was able to 
exploit the government authorities’ unwillingness to deal 
with the dirty linen. 


To be sure, Lundberg admitted thai the group's subsid- 
iary Nobel Kern had a number of business contacts with 
the GDR company Imes. But Imes’s actual role was 
never revealed. It also was never clarified that Iran was 
one of the ultimate customers. 


Today we know that Sweden's most important defense 
industry, Bofors, had a close and trusting cooperation 
with the GDR’'s security and intelligence apparat, Stasi. 
Bofors’s business pariner Imes was under the complete 
control of the security service. The company specialized 
in helping Bofors and other defense companies in the 
West to circumvent the arms embargo. 


During the trials Mats Lundberg denied having partici- 
pated in the resale of Swedish defense materiel to the 
GDR and Iran. The courts accepted his statements. 
Lundberg was acquitted of the contrabana charges. 


Now, we are able, with the support of documents and 
German testimonies, to show that Mats Lundberg and 
several other Bofors people deceived the prosecutor and 
the judges. 
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Through various sources we have gained access to cxtcn- 
sive material from the former East German Stasi 
archives. The material involves several hundred pages of 
minutes of meetings. agreements, bills of lading. business 
letters, work notes, personnel documents and technical 
documentation. We also base our conclusions on com- 
mittee questioning in the German Bundestag. where the 
Stasi's dirty business 1s being examined. 

“The GDR helped Bofors smuggle gunpowder and 
explosives to Iran,” confirmed the responsible party on 
the East German sidc, Stasi Colonel Alexander Schalck- 
Golodowski, when he was questioned on 30 June this 
year. 


Until the unification of the two German states in the fall 
of 1990, the GDR and the Stasi were defined as a serious 
threat to Swedish security. Both Sapo aad the military 
intelligence service devoted a great deal of time to 
mapping out Stasi's activities inside and outside 
Sweden. 


It is also against this security-political background that 
Bofors’s ilicgal shipments of gunpowder and explosives 
to the GDR must be seen. Throughout the 1990's the 
Bofors group has been Sweden's leading arms industry. 
A backbone in the materiel procurement for the Swedish 
defense. Both the company and its employees have long 
been high-priority targets for foreign espionage. 


Sapo’s operational leadership was informed of ihe 
ongoing smuggling via the GDR as carly as 1984. It was 
former War Matene!l Inspector Car! Algernon who 
wanted to make the security service aware of the 
extremely sensitive shipments of defense matenel. 


In a letter to the head of Sapo, Mats Borjesson, we have 
posed a number of questions about Sapo's role. Which 
measures did Sapo undertake after Carl Algernon’s 
information? Why did Bofors's own security department 
never intervene? And what is Borjesson prepared to do 
in order to help clarify the matter? 


We are still waiting for a reply from Sapo. 


Unlike the Federal Republic of Germany, Sweden 1s 
stunted when it comes to dealing with the past. Who does 
not remember former Foreign Minister Sten Andersson's 
promise from the 1987 May Day demonstration about 
the arms linen that should be “publicly and thoroughly” 
laundered” 


When the arms « an to find their way into the 
political salon. : 4: al words turned out to be 
worth nothing ¥..ix ¢ In the fall of 1987 Sten 
Andersson abruptly ha. _.. .ne laundering. The so-called 


India affair had by then gotten uncomfortably close to 
Olof Palme and the Social Democratic Party. We hold no 
illusions that the political desire would be any greater 
today. 


On 17 September 1992 German Minister of Justice 
Sabine Leutheuser-Schnarrenberger recommended to 
the Swedish authorities that they should ask for the 
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pertunent Stas: documents on the basis of the convention 
of mutual legal assistance. She even provided the up that 
such a Swedish application should not only include the 
Stasi archives but the GDR national archive as well. 


Despite the well-meaning German attitude, Swedish 
authoritees have not yet obtained any documents. In 
January of this year, Karistad Distnct Attorney Folke 
Ljungwall wrote to Chicf Public Prosecutor Torsten 
Jonsson and asked him to recommend to the admuinis- 
tration that 1 should obtain the documentation through 
diplomatic channels. 


But the chief public prosecutor did not wani to do that. 
Instead, on his own initiative he turned to the Supreme 
Court and asked it to try to pry the material loose. Part 
of the matter is that after lengthy analysis Ljungvall 
came to the conclusion that this path was futile. 


After three months of thinking, the Supreme Coun 
Lundberg had been acquitted twice and the verdicts 
acquired legal standing there was no current criminal 
case. And without! a cnminal case the Supreme Court 
could not refer to the legal assistance convention. 


Folke Lyungwall has thus ended up in a cul-de-sac. In 
order for him to start a new case against Bofors he needs 
the evidence from the Stas: archives. But he cannot get to 
them unless a new prelirainary investigation 1s already 
under way. 


“The opportunities that Swedish legislation and interna- 
tional accords provide with respect to handing over the 
documents are thus exhausted. Your request can there- 
fore not result in any further action on my part,” wrote 
chief public prosecutor Torsten Jonsson in a letter to 
Folke Lyjungvall on | July of this year. 


Torsten Jonsson has also said that 1 is now primarily a 
“political matter” to pry loose the documentation from 
Germany. He does not intend to ask the government for 
help. however. The minister responsible, Ulf Dinkel- 
spiel, says, however, that it 1s up to the legal system to 
act. He could be accused of ministerial rule if he took any 
initiative against Bonn. But, he simultaneously insists, 
the government should of course see what it could do if 
a memorandum were to come from the chief public 
prosecutor requesting diplomatic assistance. 


In other words, the issue is at the same time called 
“political” and “a matier for the legal system.” Everyone 
understands that this is only window dressing. The chief 
public prosecutor and the government is thus letting the 
matter fall between the cracks. 


To us the explanation 1s relatively obvious: No one is 
trying to deal with the documents and Bofors, simply 
because the political will is missing. The chief public 
prosecutor 1s—-as all public prosecutors in sensitive 
matters—obedient to the government. 


For the government and Bofors the new East German 
documents come at an extremely inconvenient time. The 
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that they want to examine the GDR business. 


In just a few days Prime Minister Carl Bildt will get an 
excellent opportunity to show where he stands on this 


issue. German Chancellor Helmut Kohl will be visiting 
Stockholm. 

“A single word from Kohl is enough to open all doors,” 
says one of the CDU politicians. following day the 


entire Stasi material could be flown to Stockholm. 


But if the Carl Bildt government continues to be passive, 
there will be immediate consequences. On 20 September 
the statute of limitations will apply to the umuggling of 
65 tons of military explosives via the GDR to Iran. On 4 
October the next crime will be covered by the statuic: a 
delivery of 10 tons of military propellant for Kalash- 
nikov ammunition. On 24 October another 10 tons for 
the Russian-patented assault rifle will be covered by the 
statute of limitations. On 7 December the statute of 
limitations will apply to yet another smuggied shipment 
of 65 tons of explosives to Iran. And so on. 


That is why it is now the chief public prosecutor's and 
the government's duty to act. It 16 a demand for the sake 


of decency. 
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* Economists Call for Stimulation Measures 
SIENOSOIB Stackholm SUENSKA DAGBLADET in 
Swedish 23 Auge 93 pl 


{Arncie by Suzanne Horie: “Stuumulate Sweden Out of the 


Criss”) 


[Text] 


Economists’ Total Turnaround. The r..“* Against 
Inflation Does ot Work Anymore 

A total turnaround among economists has taken place. 
The nation’s leading economusts agree that measures are 
no longer needed to keep inflation in check. Sweden's 
road out of the economuc crisis should be by stimulating 
instead of restricting the economy. 


It was not very long ago that the influential economists 
felt that the primary objective of all politicians was to 
fight inflation at any cost. All forms of cost increases 
were bad. With low inflation, Sweden would become a 


strongly competitive Country again. 


Recognize Mistake 


Leading this idea was Hans Tson Soderstrom, economics 
professor, and his colleagues in the Industrial Council for 
Social and Economic Studies, SNS. He admitted today 
that he had been wrong. 


“In general, 1 was not a part of our conception that 
Sweden would encounter hard times when we wrote our 
market reporis. If we had been able to visualize this 
precipice in which we now find ourselves, we would have 
recommended other solutions,” says Soderstrom. 


He thinks that the country’s economic situation is 
changing so rapidly that the government must begin to 
think about a lighter wallet. 


“I think that the government should not be in too great 
a hurry to get the budget deficit down. The government 
should perhaps let it get higher in order to stimulate 
houschold demand. | think that they should consider 
implementing tax reduction. | am primarily thinking 
about the value-added tax on food,” says Soderstrom. 


His colleague in SNS, Johan Myhrman, professor of 
economics at the Stockholm School of Economics, has 
also changed his opinion on inflation. 


“Reality has changed. Sweden is in a slump with over 
1l-percent unemployment. Then it does not work to 
apply anti-inflation measures,” says Myhrman. 


He is advocating an expansive monetary policy. The 
Central Bank must drop the interest rates faster than it 
has until now. Lower interest rates would mean that the 
State interest rate costs would decrease thereby 
decreasing the budget deficit. 


“Firstly, | advocate lower interest rates. That would help 
stimulate the economy. | think that caution is needed in 
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tax reductions can be instituted.” says Myhrman. 


Extremely Low Demand 

Chief economist for the Nordbanken, Nils Lundgren. 
differs from Soderstrom and Myhrman as de thinks that 
tax reduction would be devastating for the country’s 
economy. It would undermine the confidence in Sweden 
around the world if the government would allow the 
budget deficit to increase. The msk of interest rates 
starting to mse again would be great. But he agrees with 
the other two economists on one point: The economy 
must be stimulated by the Central Bank allowing the 
interest rates to drop further. No other measures are 
needed because the Swedish economy wil! get on its feet 
again. 


“It ss obvious that a lighter monetary policy stimulates 
the economy. Domestic demand 15 extremely low today. 
The reason is that the households’ wealth has diminished 
greatly. Many are without jobs and their homes have 
decreased in value. As a result, the households try to save 
as much as possible,” says Lundgren. 


“If the interest rates go further down, it means that the 
value of public funds increases and the prices of homes 
go up again. In turn. this means that private consump- 
tion increases. Lower interest rates also mean that state 
finances improve. I an convinced that the Central Bank 
will continue to lower the interest rates even if it does it 


gradually.” 


But the POST's chief economist, Klas Eklund, former 
planning director in the Social Democratic government, 
does not tune into the public song of praise about lower 
interest rates. 


“Many people see lower interest rates as pure liberrion. 
Everybody is looking for a medicine that works against 
the crisis. I do not believe that lower interest rates are the 
cure. The complexity of the economic crisis is without 
parallel. | have no prescription for how to solve it. There 
are a number of public expenditures that must be cut. 
Broadly speaking, | think that the Lindbeck commission 
proposal stil! holds,” say Eklund. 


“The interest rates are only one way of many to get out 
of the crisis. Whether the Central Bank should lower 
interest rates by a quarter of a percent or more 1s not 
crucial,” thinks Eklund. This is an opinion he shares 
with chief economist of the Swedish Savings Bank, 
Hubert Formict. 


“Lower interest rates make it casier, of course. But this 
also involves the huge structural problems in the 
economy. It is difficult to say what should be done today. 
On the one side, demand must be stimulated and. on the 
other side, it is no good to add to the budget deficit. But 
one thing that is worth investing moncy in for the future 
is the in ructure. Sweden is on the outer border of the 
European map. Investments in the road nctwork would 
improve our competitiveness,” says Fromict. 
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Public Sector Layoffs a Mistake 


Former chief economist of the Commercial Bank, 
Rudolf Jalakas, is also of the opinion that it is simply not 
possible to save in order to get out of the crisis. The 
government should slow down the cutbacks in the public 
sector. 


“I cannot accept such a high rate of unemployment as it 
is today. I therefore think it is a mistake to lay off people 
in the public sector. Also, the savings become minimal as 
it costs almost as much money to pay for unemployment. 
The government should wait with the cutbacks until the 
economic situation has turned,” says Jalakas. 
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by using the interest rates as a means for defending the 
exchange rate of the krona. 


Households Become Insecure 


Gunnar Wetterberg of the Minist-y of Finance thinks 
that the government does not have very great possibili- 
ties of influencing the interest rate situation and the 
inflation. It is through an agreement on how, for 
example, the pension system will look in the future that 
politicians can affect the economy. 


“The politicians make the households insecure. My 
neighbors believe that the housing subsidies will disap- 
pear. Broad adjustments of the pension systems and 
housing are needed. Then the households do not need to 
be so scared anymore,” he says. 
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Mitsotakis on Need To Respect Greek Minority 
Rights 

NC2409180293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 24 Sep 93 


[Text] Prime Minister Konstandinos Mitsotakis told 
representatives of the Greek minority party [in Albania] 
OMONIA at the Maximos Palace at noon today that the 
pre-election period does not mean Greek interest in the 
Greek minority in Albania is waning. The prime min- 
ister denounced the Albanian Government’s anti- 
democratic actions, which also target Greek minority 
schools in the area. He stressed that Greece insists on the 
basic prerequisites it set. 


Mitsotakis said: We ask that all the nights extended to the 
other minorities in the Balkans be extended to the Greek 
minority and that they get the same mghts Albania asks 
for its Own minorities abroad. The prime minister 
assured the OMONIA representatives that within the 
framework of free communication with the North Ipiros 
area in Albania, the Foreign Ministry received orders to 
grant one-year visas to any North Ipirote who applies. 


PASOK Ahead of New Democracy in Polls 


NC2409191693 Athens ATHENS NEWS in English 24 
Sep 93 pp 1-2 


[Text] The most recent opinion polls yesterday con- 
firmed the main socialist opposition party's clear lead 
over its ruling party rival in the coming elections, while 
the New Democracy’s [ND] 1990 electoral base appears 
fragile and dwindling, compared to that of PASOK, 
{Panhellenic Socialist Movement] which remains fairly 
solid. 


The two new polls, commissioned simultaneously by Sky 
TV and Flash Radio [not monitored by Nicosia Bureau}, 
were carried out respectively by pollsters MRB and 
ALKO [not further identified] on Tuesday, on different 
population samples, the one, localised in the greater 
Athens area, the other, on a nationwide scale. 


Flash Radio’s detailed ALK poll results are to be 
released today, but a preview of the nationwide survey 
indicated that PASOK’s lead over New Democracy, on 
the second week of the pre-election period was comfort- 
ably standing at 10.5 per cent. The sample of 2,000, 
spread evenly according to the real regional distribution 
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of the Greek population, gave 39.1 per cent to PASOK, 
28.6 per cent to New Democracy, 5.1 per cent to 
Samaras’ Political Spring, 3.7 per cent to the Greek 
Communist Party [KKE] and 2.7 per cent to the Coali- 
tion of the Left and Progress party. 16.2 per cent of the 
sample, appeared as “still undecided” while another 2.7 
per cent threw an uncommitted ‘white paper’ into the 
pollsters’ fake ballot- boxes. 


The MRB poll results were broadcast yesterday evening 
on Sky TV, covering a sample of 1,000 Athenian voters 
and showing PASOK’s lead at 5.7 percentage points 
ahead of the New Democracy ratings. The socialists got 
32.3 per cent, with the ruling party trailing behind at 
26.6 per cent and Political Spring again coming third 
with 4 per cent, while support for ihe two left-wing 
parties appears balanced at around 3 per cent for each of 
them. However, the percentage of undecided voters was 
also very high at 19.9 per cent, to which a 4.3 per cent of 
“white” ballots and another 5.4 per cent of “don’t- 
knows/don’t-reply’s” could be added. 


An analysis of the MRB poll showed that the ‘rate of 
consolidation’ (i.e. the expressed intention of the 1990 
voters to cast the same ballot in the next elections) is orly 
70 per cent for the New Democracy electorate, compared 
to an impressive 86.9 per cent ‘consolidation’ of support 
for the opposition PASOK party. 


In other words, the ruling party support base seems to be 
tapering off, with 4.4 per cent of the 1990 New Democ- 
racy vote shifting away to the PASOK camp and an 
additional 5.1 per cent embracing the breakaway party of 
‘defector’ Andonios Samaras. Another 3.3 per cent of 
former ND voters appeared to waver towards an un- 
committed “white ballot’, while 15.4 per cent are still 
undecided; a clear indication that Political Spring's 
chances are still open to the most unpredictable swings 
of fortune. 


Although most of the first-time voters are still undecided 
(42.7 per cent), the percentage of those already deter- 
mined to vote for PASOK is almost double the New 
Democracy equivalent. 


On the left side of the political spectrum there seems to 
be a strong tide of shifting allegiance to PASOK from the 
united lefi- coalition parties of the 1990 election. In the 
Athens area this shift was estimated by MRB to reach 
18.6 per cent. 
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"Arafat Continues Meetings, Discussions in 
Ankara 

TA2609122093 Ankara TRT Television Network in 
Turkish 1100 GMT 26 Sep 93 


[Text] Palestinian head of state Yasir ‘Arafat, who is in 
Turkey as the official guest of President Suleyman Demirel, 
is holding meetings in Ankara. He visited the Ataturk 
Mausoleum this morning and laid a wreath. He wrote in the 
honor book: I bring the greetings of the people of Palestine 
to the Turkish people in this holy place which represents 
free lands and freedom of thought. Let us be together until 
Jerusalem's independence. 


At the Glass Mansion where he is staying, ‘Arafat 
received Democratic Left Party leader Bulent Ecevit. In 
a statement after the meeting, Ecevit said that the latest 
agreement reached with Israel is to the benefit of not 
only the Palestinian people, but of the Middle East and 
Turkey as well. He added that the establishment of a 
Palestinian state will help Turkey stop being isolated as 
a contemporary and democratic community in the 
region. 


The official talks between the Turkish and Palestinian 
delegations have been held in Cankaya. The Turkish 
delegation was headed by President Demirel and the 
Palestinian delegation by head of state ‘Arafat. 


‘Arafat is now holding a news conference. In the after- 
noon, he will receive Murat Karayalcin, state minister 
and deputy prime minister; and Republican People’s 
Party leader Deniz Baykal. ‘Arafat will then leave 
Turkey. 


Interview With ‘Arafat 


TA2609122493 Ankara TRT Television Network in 
Turkish 1100 GMT 26 Sep 93 


[Interview with PLO Chairman Yasir ‘Arafat by Turkish 
Radio and Television correspondent Cigdem Sahin in 
Ankara; recorded in English with voiceover Turkish 
translation—date not given] 


[Text] [Sahin] What exactly are the contents of the 
agreement you signed with Israel? What does the agree- 
ment give the Palestinian people and what does it take 
from them? 


{Arafat} First of all, we succeeded in something very 
important. With the total withdrawal of Israel from the 
Gaza Strip and Jericho, we will be able to establish full 
Palestinian sovereignty on these lands. And for the first 
time in this century, our flag will be hoisted on indepen- 
dent Palestinian territory. For the first time, Israel 
recognizes not only the PLO, but the Palestinian iden- 
tity, the Palestinian people, the PLO leadership, and 
representatives. In this new order, our people take their 
place on the political map in the Middle East. 
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[Sahin] How would any changes in the Israeli Govern- 
ment or the opposing groups within the PLO affect the 
peace negotiations? 


[Arafat] You must realize that we have a democratic 
system. I did not go to the Madrid Conference with the 
approval of all the members of the Palestinian National 
Council. This is part of democracy. The majority must 
respect the views of the minority, and the minority must 
abide by the decision of the majority. 


[Sahin] This agreement was a first step. However, there 
are numerous problems between the two sides. Do you 
think you will agree on all the problems? 


(‘Arafat] Where there is a will, there is a way. Do not 
forget that President Clinton promised his full support to 
ensure that the agreement succeeds. Naturally, there are 
problems, but that is part of the struggle. We started off 
on nothing, and we know that in order to build our 
infrastructure, we must start from nothing. 


[Sahin] What did you expect from Turkey during the 
Middle East peace negotiations? Did it do enough? 


(Arafat) A lot. Turkey did a lot. Our people have full 
confidence in their brothers here. On my behalf, on 
behalf of my people, our children, and our women, I 
thank the Turkish people and government very much. 


PLO Envoy Eager for Closer Ties 


TA2409180993 Ankara ANATOLIA in English 1450 
GMT 24 Sep 93 


[Text] Ankara, Sept 24 (AA}—Palestine is eager for 
closer cooperative ties with Turkey. 


Speaking to an AA reporter on the eve of a visit to 
Ankara by Palestine Liberation Organization leader 
Yasir ‘Arafat, Palestine’s ambassador in Ankara Fu’ad 
Yasin expressed gratitude for Turkey's support for the 
international recognition of the Palestinian people's 


rights. 


“We are grateful for Turkey's and the Turkish people's 
support in the Palestinian people's efforts for the recog- 
nition of their legitimate and irrevocable rights, 
including the setting up of an independent state on its 
own territory,” Yasin said. 


He said that relations between Turkey and Palestine are 
at a “more than perfect stage” adding his country wants 
these relations to be taken even further. 


Commenting on the peace process plan, Yasin said 
Turkey should play an important role at every stage. 
stressing Turkey's potential in contributing to the eco- 
nomic, cultural and especially the construction fields (in 
the territories which will be freed of Israeli occupation). 


Yasin also said that ‘Arafat's busy agenda during the 
visit will include a meeting with President Suleyman 
Demirel. 








a TURKEY 


‘Arafat's first visit to Turkey since signing the mutual 
recognition agreement with Israel last week was planned 
to include a visit to Istanbul, but was later shortened and 
the Istanbul visit cancelled because of his heavy 
schedule, it was reported. 


He will come to Turkey on Saturday afternoon and leave 
on Sunday, instead of Monday as previously announced. 


A planned dinner to be given by Demirel in his honour 
will be replaced by a luncheon should ‘Arafat depart on 
Sunday afternoon. 


Yeltsin Letter to Demirel on Military Presence 
Causes Stir 


Officials React 


NC2709145293 Istanbul SABAH in Turkish 25 Sep 93 
p 23 


[Text] President Boris Yeltsin has conveyed a letter to 
President Suleyman Demirel informing him that he will 
not agree to limit the Russian Federation's military 
presence near Turkey's border. Yeltsin's letter said: “The 
ceiling on forces in the countries on the periphery, which 
was established by the agreement on reducing conven- 
tional arms in Europe, has been seen as inadequate.” 


The agreement, signed in 1990, limited the number of 
military vehicles and equipment in Azerbaijan, Georgia, 
and Azerbaijan, which have common borders with 
Turkey. Norway, the area north of the Black Sea, and the 
area west of the Ural mountains are regarded in the 
agreement as “areas on the periphery.” The Russian 
Federation, Georgia, Armenia, and Azerbaijan emerged 
as independent countries after the Soviet Union disinte- 
grated. In his letter, Yeltsin said the ceiling on the 
strength of forces in the north Caucasus was not enough 
and stressed that it may noi be applied. 


Russia's effort to increase its military presence in the 
north Caucasus region has been regarded as an initiative 
to increase Russia's pressure on the countries in the 
south Caucasus region, mainly Georgia, Armenia, and 
Azerbaijan. Russia's increasing military presence in the 
north Caucasus will give it an opportunity to dispatch 
military units to Georgia, Armenia, and Azerbaijan. 
That will set a dangerous example, which will upset the 
balance of power established throughout Europe through 
the agreement on conventional arms reduction. 


A Turkish Foreign Ministry official has commented on 
Russia's approach: “Russia wants to place the region under 
its control by having the agreement on conventional arms 
removed so as to deploy thousands of tanks and artillery and 
hundreds of military aircraft in the area. As such, it intends 
to obstruct the possibility of any direct or indirect interven- 
tion in the region by the other coustries, as was the case 
when the former Soviet Union existed.” 


The Turkish Foreign Ministry officials believe that 
Turkey should oppose Russia’s approach. They also 
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believe that concentrating Red Army units on Turkey's 
border will force Ankara to take similar steps; that will 
initiate a significant rearming effort in the region. 
Yeltsin's letter created a shockwave in Ankara. President 
Demirel has conveyed the letter to the Foreign Ministry 
and the General Staff's office. 


The agreement outlines the amount of arms that can be 
based in the “countries on the periphery.” It allows 220 
tanks, 220 armored vehicles, 285 artillery, 100 military 
aircraft, and 50 military helicopters to be based in each 
country in the south Caucasus, that is, Azerbaijan, 
Armenia, and Georgia. None of them can have addi- 
tional military equipment and vehicles based on their 
territory. The Foreign Ministry officials are convinced 
that President Yeltsin's approach will create a significant 
arms race and put the clock back to the Cold War era. 


The officials quoted President Yeltsin as saying in his 
letter that he “will be forced to violate the agreement on 
conventional arms reduction” and stressed that Turkey 
must act to oppose the approach. They also said Yeltsin's 
violating the agreement will place the entire area, 
including Azerbaijan, under the Red Army's control. 


‘Sources’ Object to CFE Request 
TA2709164193 Ankara ANATOLIA in English 1605 
GMT 27 Sep 93 


[Text] Ankara, Sept. 27 (AA)}—Turkey and the United 
States view with concern Russia's request to permit it to 
exceed the level of conventional forces it agreed to 
maintain by the terms of the Conventional Forces in 
Europe Treaty (CFE). 


Diplomatic sources in Ankara told AA that both Turkey 
and the United States regard it as impossible to condone 
any exceptions in the implementation of the Treaty. 


Russia would want to increase its conventional force 
deployments in the Caucasus because of the present 
instability there. 


The same sources say that allowing any country to 
exceed the conventional forces limits in any region 
within the CFE would contradict the essence of the 
Treaty and would invalidate it. 


They also stress that the Treaty was a single entity and 
any change to it needed the consent of all the signatory 
countries. 


Russia has recently sought the agreement of the North 
Atlantic Treaty Organization (NATO) countries so that 
it might increase the level of forces permitted in the 
Caucasia region under the CFE. 


Reliable sources at NATO said that the letter from Russian 
President Boris Yeltsin requesting the modification had 
been regarded as “disturbing” by the Alliance. 


The CFE, signed in 1990 by 30 countries, foresees a 
reduction of conventional arms in the countries of the 

















FBIS-WEU-93-186 
28 September 1993 


former Soviet Union. Under the Treaty, Georgia and 
Armenia in southern Caucasia are each permitted to 
maintain a maximum of 220 tanks, 220 armored vehi- 
cles, 285 pieces of artillery, 100 warplanes and 50 
military helicopters. 


The Treaty aimed at eliminating the great imbalance in 
conventional forces, especially armored vehicles and 
tanks, between the NATO and the former Warsaw Pact 
members. 


Turkish sources at NATO headquarters in Brussels told 
AA that Russia's request was neither valid nor sound. 


“The position of Russian military units is important for 
Armenia, Georgia and Azerbaijan. The Russians refuse 
to withdraw soldiers from Georgia and are deploying 
soldiers in Armenia.” 


“This shows that the Russeans are strengthening their 
forces on their southern flank; in a way which is similar 
to the old Soviet methods,” they said. 


Demirel Denies Sending Letter 
TA2809130493 Ankara TRT Television Network in 
Turkish 1100 GMT 28 Sep 93 


[Text] It has bee reported that Russia's claims that 
President Suleyman Demirel sent an understanding 
letter regarding its request to lift the various limitations 
stipulated by the Conventional Armed Forces in Europe 
[CFE] Treaty are untrue. It has also been reported that 
Demirel did not send any letter regarding this issue to 
Russian President Boris Yeitsin. 


According to a statement issued by the Presidential Press 
Office, the information that appeared in the Moscow 
IZVESTIYA newspaper about Demirel’s having sent a 
letter to Yeltsin demonstrating understanding regarding 
Russia's request for modification of the CFE is erro- 
neous. The statement is as follows: 


President Demirel has not sent a letter on this issue to 
Yeltsin. Demirel told Russian Ambassador to Turkey 
Albert Sergeyevich Chernyshev, who relayed Yeltsin's 
message to Demirel, that the issue will be examined. 
Demirel indicated that if the Russians reinforce their 
troops in the Caucasus, this would weaken their credi- 
bility and would hurt the climate of cooperation. The 
statement recalled that Turkey's stand on this issue has 
already been issued by the Foreign Ministry. 


Azerbaijani Envoy on Oil, Iran; U.S. Envoy's 
Remarks Cited 

NC2409191593 Ankara TURKISH DAILY NEWS in 
English 17 Sep 93 p 3 


[Text] Ankara—Azerbaijan’s Ambassador to Turkey, 
Mamed Novruz oglu Aliyev on Thursday repeated once 
more that Azeri oil would definitely be transported over 
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Turkey, and reiterated that Turkey's share in the inter- 
national consortium set up for extracting Azeri oil would 
be increased above the initially planned 2.5 percent. 


Novruz oglu said that the normalization of Azeri rela- 
tions with Russia and Iran would not harm Baku’'s 
bilateral relations with Turkey. 


Novruz oglu also stated that he believed acting President 
Geydar Aliyev would be elected as president in the 
upcoming election on Oct. 3. 


Regarding recent military maneuvers by Iranian troops 
near the Iran-Azerbaijan border, Novruz ogly empha- 
sized that Iranian forces had not crossed the border. He 
added that Iran was trying to protect dams in the region 
which were built jointly by the two countnes. 


He also added that Iran was setting up camps for 
100,000 of the 200,000 refugees who had piled up on the 
border between the two countries as a result of the 
advances of Armenian forces in southern Azerbaijan. 


Novruz oglu also denied that Azerbaijan had asked for 
military help from Moscow. Meanwhile John Maresca, 
U.S. special envoy to the Caucasus, who is visiting 
Turkey after contacts in Moscow, said on Thursday that 
his government continued to support the efforts of the so 
called “Minsk Group” set up to seek a solution to the 
crisis over Nagorno-Karabakh between Armenia and 
Azerbaijan. Addressing a press conference in Ankara, 
Maresca said this support continued despite the fact the 
Group—working under the auspices of the Conference 
on Security and Cooperation in Europe (CSCE)}—has not 
produced any concrete results as yet. Maresca stated that 
in the talks he had in Moscow just prior to arriving in 
Turkey, it had been decided that the Minsk process 
would be continued on Sept. 22 in Paris 


He added that the talks would not be interrupted until a 
final settlement was reached. 


Maresca also stated that in order to go further in the 
talks, aimed at a permanent solution to the dispute, a 
cease fire between the sides was the first step that had to 
be taken. Concerning the possibility of a Russian mih- 
tary involvement in the Caucasus, he acknowledged that 
Russia had special interests in the region. 


But, he added that if a special regime for monitoring the 
cease fire is to be established, this would have to be 
international in nature, and include Turkey as well as 
Russia. He also added that it would probably take years 
for a permanent solution to the Armenian-Azeri dispute 
to be reached and pointed to Cyprus or the Middle East 
problem as an example in this context. 


Maresca added, however, that they had at least achieved 
a trustworthy environment for negotiations within a year 
through the Minsk process. 
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Maresca pointed out that the U.S. saw the referendum 
on Azerbayan’s ousted president Abulfaz Elchibey posi- 
tion, and the v coming elections un that country next 
month, as steps towards democratization. 


He added that the U.S. still recognized Elchibey as 
president, although they were keeping up contacts with 
acting President Aliyev, who assumed presidential 
powers after Elchibey’s ouster. He said there was a 
paraliel between U.S. and Turkish policies towards Azer- 


bayan im this respect. 


Turks Invest $6.5 Billion in Turkic Republics 


NC2409161493 Ankara TURKISH DAILY NEWS in 
English 14 Sep 93 p 2 


[Text] Ankara—Turkish investment allocated to the 
Turkic republics of the former Soviet Union amounted 
to $6.5 billion in the last two years, said the head of the 
Turkish International Cooperation Agency (TICA) on 
Monday [13 September]. 


In a press conference in Ankara, Ambassador Umut 
Ank, the chairman of TICA, said that amount was more 
than those of countries like Germany, France and 
Britain. 


Not all of the $6.5 billion is Turkish public investments; 
much of it comes from private sector investments and 
point ventures. 


informing the press of TICA’s activities of the past year, 
Arik said the organization succeeded in establishing 
relations with the Turkic republics in many fields in 
order to contribute to their development. 


Ank added that the organization’s activities have not 
been at the desired level, the pace of developments in the 
former Soviet republics, now in transition to pluralist 
democracies and market economies, was slower than 
Ankara’s planners had hoped. 


Ank emphasized that the aim of TICA was not to create 
an influence zone or a living space (lebensraum) for 
Turkey, but to assist the former Soviet republics in their 
transition penod. Arik said in that context Turkey is not 
bothered by the rapprochement between Russia and the 
southern republics in the framework of the Common- 
wealth of Independent States (CIS). TICA was founded 
in January 1992 to coordinate Turkish and Western 
economic and social development activities in the 
southern republics of the former Soviet Union. Its goal is 
to act as an umbrella for the activities of individual 
ministries with regard to the region. 


But it seems some of the governmental bodies are not 
very pleased with a coordinating body telling them what 
to do with their own budgets. 


Arik says he has no problem with the “technical minis- 
tries” so far, particularly mentioning education, energy, 
industry and culture. 
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But he doesn't hide the fact that TICA has had problems 
with decision-making government bodies. The undersec- 
retariats of Treasury and Foreign Trade, the Finance 
Ministry and even the Foreign Ministry—which gave 
birth to TICA—-were having difficulties adapting to the 
presence of the organization. 


TICA’s budget, which Ank proposed should be TL 860 
billion (some $86 million) for fiscal year 1993, was not 
included in the Foreign Ministry's budget as has been 
previously , and later the Finance Ministry allo- 
cated TICA a budget of TL 300 billion after negotiations. 


Cetin Believes roatians, Bosnians Ready for 
Agreement 

TA2509060793 Ankara Turkiye Radyolari Network in 
Turkish 0430 GMT 25 Sep 93 


[Text] Foreign Minister Hikmet Cetin has stated that the 
problems between the Croatian and Bosnian parties 
have been resolved to a large extent, adding that the 
Serbs are the ones who are responsible for achieving a 
lasting and just peace. Cetin returned last night from 
Zagreb where he was called urgently to hold contacts as 
the guest of the foreign ministers of Croatia and Bosnia- 
Herzegovina. 


In his statement at Ankara’s Esenboga Airport, Cetin 
stated that the Croatian and Bosnian parties wanted 
Turkey to contribute to the peace efforts in Bosnia- 
Herzegovina. Stressing that he went to Zagreb at a ume 
when the Bosnia-Herzegovina goverment was left with 
the responsilbity of ending the war, Cetin indicated that 
he wanted to show the Muslims in Bosnia-Herzegovina 
that they were not alone. 


Cetin explained that the Croatian and Bosnian parties 
were willing and determined to implement the agree- 
ment signed by Izetbegovic and Tudjman in Geneva 


Cetin stated that his visit to Zagreb proved once more 
the importance of Turkey's contributions to a lasting and 
just peace in Bosnia-Herzcegovina. 


Comments on Role in Negotiations 


TA2509094393 Ankara TRT Television Network in 
Turkish 0700 GMT 25 Sep 93 


[Excerpt] [Passage omitted] Foreign Minister Hikmet 
Cetin has stated that the foreign ministers of Croatia and 
Bosnia-Herzegovina started work within the framework 
of the Geneva agreement. Indicating that there was some 
success achieved on the issue of humanitarian aid 
reaching their destination, Cetin added that negotiations 
on the cease-fire and confidence-bullding measures were 
not as successful. 


Cetin said: I was asked to participate in the negotiations and 
assist the two foreign ministers in case there are problems 
Meanwhile, forming an additional local observation com- 
mission with the participation of Germany, Turkey, and the 
United States was discussed. | indicated that Turkey ts 
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ready 10 contribute in every way possible for the peaceful 
existence of the Bosnia-Herzegovina people and for a lasting 
and just peace in the area. 


In answer to a question, Cetin said that Bosnia-Herzegovina 
Foreign Minister Haris Silajdzic told him that Muslim 
territones were still under Serbian occupation and that 
without first reaching an agreement on territorial division it 
would be difficult to reach an agreement. 


Ciller Determined ‘To Wipe Out PKK Terrorism’ 


142409181193 Ankara ANATOLIA in English 1443 
GMT 24 Sep 93 


[Text] Ankara, Sept 24 (AA}—Prime Minister Tansu 
Ciller on Friday [24 September] said that Turkey is 
determined to wipe out PKK [Workers Party of Kurdi- 
Stan] terrorism and sees it as the foremost element 
threatening democracy in the country. 


In a statement to Kuwait's AL-WATAN newspaper, 
Ciller said that Turkey will continue its strong measures 
against the PKK terrorist organization's activities within 
the boundaries of law and democracy. 


She said Turkey was taking every measure to keep 
abreast of a changing world and said her goverment 
represents the generation which will carry Turkey into 
the 21st century. 


She said Ankara makes a clear distinction between 
terrorism and the social and economic problems of the 
southeastern region. 


“Terrorism and violence are threatening our democracy. 
The attacks are unacceptable on grounds of freedom and 
human rights,” she said. 


Commenting on Turkey's foreign policy she said Turkey 
represents an examplary country. 


“Turkey determines its foreign policy in the light of 
geographical, political, economic and cultural realities 
and its own values,” she said. 


“One of the main elements (of Turkey's foreign policy) is 
to create a strong environment for peace and coopera- 
tion in our region,” she said. 


“It will also contribute to the reestablishment of security 
in the Caucasus and the Black Sea region as well as the 
establishment of cooperation and peace in the Europe- 
Asia-Middle East triangle.” 


Fifteen ‘Terrorists’ Killed in Southeast 


TA2709134393 Ankara TRT Television Network in 
Turkish 1100 GMT 27 Sep 93 


[Statement by the Office of the State of Emergency 
Region Governor dated 27 September] 


[Excerpt] [Passage omitted] Eight terrorists were killed, 
their Kalashnikov automatic rifles and 15 hand grenades 
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seized, in extensive operations conducted by security 
forces in the Balkayalar Mountain area. In searches 
conducted in the same area, large numbers of shelters 
with 12 tonnes of various supplies, clothes, and medicine 
were found. 


Meanwhile, five terrorists were killed in clashes that 
broke out between terrorists attacking the Sari Ziyaret 
police station and security forces in Sirnak’s Senova 
subdistrict on 25 and 26 September. Two other terrorists 
were killed in clashes between terrorists and security 
forces in the rural area of Mardin’s Derik District. A 
total of six long-barrelled rifles, one revolver, and one 
rocket launcher were seized. 


In Mardin, Tunceli, Sirnak, Siurt, and Mus, 10 persons 
captured by the security forces and determined to be 
connected to an illegal separatist terrorist organization 
have been detained by the judicial authorities following 
their interrogation. 


Demirel Reportedly Halts Village Torchings in 
Southeast 


NC2509142793 Ankara TURKISH DAILY NEWS in 
English 17 Sep 93 p 8 


[Text] Ankara—The torching of villages in Southeastern 
Turkey by security forces stopped for nearly one month, 
following a crucial meeting between President Suleyman 
Demirel and Turkey's Chief of General Staff Gen. 
Dogan Gures in the second half of August. 


But villagers continue to complain of raids and killings, 
mainly aimed at forcing them to join the para-military 
village guards and battle the outlawed Kurdistan 
Workers Party (PKK). Kurdish sources told the Turkish 
Daily News [TDN] on Thursday [23 September] that 
although Turkish raids on civilhan settlements were 
continuing—with the purpose of catching or punishing 
PKK militants and sympathizers—there had been no 
incidents of villages being completely torched for the 
past month and until this week, in contrast to develop- 
ments over the past year. TDN editors, in an August 16 
meeting with Demirel, informed the President of local 
complaints of village burnings, and said that this practice 
was further alienating the Kurdish people from the state. 


Demirel was later given two separate but detailed reports 
on villages burned down by security forces in the recent 
past, including five examples from July in which all of 
the named settlements were torched to the ground. 


TDN editors also voiced the reactions of senior officers to 
the practice in the region, saying these officers argued that 
the PKK was recruiting new civilians among its ranks with 
cach village that was evacuated and burned down. 


In the words of a senior police director in eastern 
Turkey, “half of the men evacuated go up to the moun- 
tains while the other half, sympathizing with the PKK, 
go to the cities.” Also, many local officials believe the 
PKK is using village evacuations and torchings for 








pened: Man times. information on village Durnings has 

come out to be untrue. Often, the torching of only a 
couple of houses has been described as the burning down 
of a complete village. Hamlets, consisting of a handful of 
houses, are also described as villages. 


Most of all, local security forces are wary that the urban 
population in the region is increasing rapidly and that 
this serves, in the long run, the organization's leader 
Abdullah Ocalan’s plans for an “urban uprisings.” 


General belief is that even if the villages are not burned 
down, evacuating the inhabitants without showing them 
a place to live is actually shifting potential terrorists to 
the cities. Discussing the issue with TDN editors, 
Demirel said claims related to village burnings could not 
be true but he would still investigate them. The president 
added, “The state cannot do something like this...1 will 
raise the issue with Gen. Gures this afternoon during our 
mecting.” 

Former Peoples’ Labor Party (HEP) chairman Ahmet 
Turk said later that he and other Democracy Party 
(DEP) executives had been told by Demirel to report on 
any information they received with regard to village 
torchings as well. 


According to the results of a recent survey carried out by 
TDN Editor Ismet G. Imset, and published in his Turk- 
ish-language book, “The PKK,” the evacuation of vil- 
lages in the troubled region stems from five causes. 


Imset, noting that tens of thousands of people have been 
displaced since 1989, cites these reasons as: 


1. Villages evacuated for border security reasons during 
the Gulf War; 


2. Villages evacuated after the Gulf War on grounds that 
they support the terrorists; 


3. Villages evacuated due to difficulty in protecting them 
against terrorist attacks; 


4. Villages evacuated by their occupants on their own 
will out of fear of ending up in the cross-fire and 


5. Villages evacuated because the village men are 
refusing to be part of the para-military village guards. 


Since 1989, hundreds of villages have been evacuated in 
the region although thousands of villagers have accepied 
to move out of their own will, frightened by clashes 
tween the PKK and government forces. 


The practice of burning down villages, which is said to 
have started over the past two years, takes place in two 
forms. Either some houses are burned down or the whole 
village is torched. Local sources say that if only some 
houses are burned down by security forces, this is either 
to punish suspected PKK collaborators or force the rest 
of the population to arm themselves against the terror- 
ists. Villages are completely torched only when the whole 


supplies. On Thursday, the leftwing daily Aydinlik 
claimed in a third page headline that three villages in 
Kulp had been burned down by troops after villagers 


Melle Ohli and Tekilka as the targets of the attack. The 
villagers were apparently suspected of being “PKK sup- 
porters.” 


Demirel Views Defense Needs at Opening of 
Facilities 


NC2409210093 Ankara TURKISH DAILY NEWS in 
English 20 Sep 93 pp 1, 11 


[Text] Ankara—President Suleyman Demirel said on 
Sunday [26 September] that Turkey had to keep on 
giving the same importance to its national defence until 
a new global security order is established. Delivering 
speeches in the inauguration ceremony of four electronic 
wartare facilities near Ankara, Demirel! said that despite 
the disappearance of the global threat by the disintegra- 
tion of the Soviet Union, the Security uncertainties still 
posed a risk on Turkey. 


“The Red Army is still there, Russia still owns 27,000 
nuclear warhead missiles”, Demirel said. “Nobody 
should misunderstand. We are for very good relations 
between Turkey and Russia, but we have the stand by 
our defense until those uncertainties come to an end”. 


Demirel added that because of the deterrent presence of 
the Turkish army and Turkey's policy refraining from 
adventures, the country has been at peace with other 
countries for the last 70 years. 


He also said that Turkey was once relied on for foreign 
military assistance because of its limited resources, but 
now is able to manufacture many defense systems, 
including fighter plane engines by means of its own 
defense infrastructure. Prime Minister Tansu Ciller also 
delivered speeches in the inauguration ceremonies of the 
facilities and said Turkey's privatization efforts were to 
cover defense industry activities. She said that by doing 
that a larger budget could be allocated for the defense 
industry. 


The defense facilities officially inaugurated by President 
Demirel in Ankara aim at enhancing Turkey's electronic 
capability in air and land battles. The total cost of the 
four projects cost more than $750 million. 


One of the most important of the projects, is the MIKES 
facilities which were opened in Akyurt near Ankara. 
They are producing electronic warfare systems for F-16 
fighter planes being built in the Murted facilities of the 
Turkish Aerospace Industries (TAI). 


A $325 million, six-year contract was signed between 
MIKES and the SSM [Undersecretariat for the Defense 
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Industry] in September 1989 for the production of 160 
passive Radar Warning Receiver (RWR) subsystems, 
and 122 active countermeasure (jamming) subsystems 
against threat radars. In its Akyurt facilities the company 
will manufacture the AN/ALQ-178 (V3) system for F- 
16s and will provide the necessary logistic support. The 
MIKES facilities have a native production contribution 
of 31 percent, which is aimed to be increased to 45 
percent. 


The AN/ALQ-178 (V3) system is a fully integrated 
automatic countermeasures suite designed for F-16s. A 
letter of understanding was exchanged between Turkey 
and the United States last August which provided 
Turkey the right to write its own software to the systems. 
Turkey is the second country, after Israel, to do that. 


MIKES was established through a parinership between 
the Turkish Kavala group and the American Loral Cor- 
poration. The installation of the systems began in Feb- 
ruary 1993, after the MIKES facilities in the Akyurt 
district of Ankara started production in January. The 
installation of the systems on the planes is done by the 
TAI facilities in Murted, near Ankara, within the frame- 
work of a $15.9 million contract. Thirteen passive and 8 
active subsystems have been delivered to TAI as of 
August 1993, and the installation of 4 systems (2 of them 
being in Loral) has been completed. 


Another important electronic warfare facility inaugu- 
rated by Demirel is the Marconi AS. facilities near 
Golbasi, Ankara. The company produces High Fre- 
quency/Single Side Band (HF/SSB) radio systems for the 
Turkish Armed Forces. 


The company was established through a partnership 
between British Marconi, and Turkish companies Has, 
Cihan, and Elit. It has actually been in production since 
1990, but recently moved to its new facilities in Golbasi. 


Marconi A.S. has delivered 1,140 Hf/SSB radios to the 
Turkish military so far within the framework of a $163.3 
million, 7-year contract, signed in March 1990. 


The contract covers delivery of 2,936 radios of various 
types: 1,075 short range 20 Watt manpack and vehicular 
systems; 1,187 medium range 100 Watt vehicular and 
base station systems, and 674 long range 400 Watt 
vehicular and base station systems, with total spectrum 
hopping capability for communications security. Native 
contribution to production is 52 percent. 


Thompson-Tekfen A.S. mobil radar systems production 
facilities in Akyurt, Ankara was also inaugurated by the 
President. The production was begun by the French 
Thompson-Turkish Tekfen consortium within the 
framework of a $150.5 million, 69-month contract 
signed in December 1990, to deliver 14 airspace control 
and early warning radar systems. 


Thompson-Tekfen provides a 23 percent native contri- 
bution to the production in Turkey. The 470 km, 
100,000 fi. range radars fulfill “NATO Class | Radar” 
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specifications. The delivery of the first complete system 
is expected to take place by August 1994. Inauguration of 
the night vision systems for the armored fighting vehi- 
cles, (AFV) produced in Turkey by FMC-Nurol, will be 
produced in the ASELSAN (Turkish military electronics 
industry) facilities in Akyurt, Ankara in collaboration 
with the American Texas Instruments was also made by 
Demirel. [as published] The $115 million, 5-year con- 
tract between Texas/ASELSAN and SSM for the produc- 
tion of 650 day and night thermal targeting systems 
(DNTTS) was signed in June 1993. 


The ASELSAN facilities for the production of AFV night 
vision systems will be able to produce targeting systems 
for other weapons systems produced in Turkey like 
Stingers and 35 mm antiaircraft guns. Native contribu- 
tion to the DNTTS production will be 39.6 percent. 


Defense Ministry Issues ‘White Book’ on 
Regional Issues 


NC2409204593 Ankara TURKISH DAILY NEWS in 
English 15 Sep 93 p 2 


[Report by Selcuk Emre carried within a TURKISH 
DAILY NEWS supplement on the first International 
Defense Industry and Civil Aviation Fair (IDEF-93), 
which opened in Ankara on 15 September] 


[Text] Istanbul—Strategic institutes in London and 
Sweden determined that the Aegean islands were being 
armed by the Greek government as early as April 1990 
according to photographs published in Jane's Defense 
Weekly at the time. Greece was rapidly moving army 
forces and arms to the Aegean islands contrary to the 
Lausanne Treaty. 


Reports about such armaments were duly reported to the 
United Nations and NATO by the Turkish government 
and several charges arose out of the issuc. 


Despite that the Turkish government could not prevent 
the construction of airports which were purportedly to be 
for civilian and touristic flights, although the facilities 
are sufficient for handling jet fighters and air troops 
deployment. The Greek government has denied that 
such is the case and it has also denied that they have been 
testing tactical missiles which might be used against 
Turkey from the islands of Lesbos, Chios, Samos and 
Kos as well as others. These missiles are able to destroy 
Turkish cities in the western part of Anatolia and the 
refinery complex of Aliaga. Diplomatic observers believe 
that Greece will open the topic of the 12-mile limit in the 
Aegean in tandem with this arming. 


"White Book 1993" 


The Turkish Ministry of Defense has prepared a report 
which points out the situation brought about by the 
rapid arming of Iran in the Gulf and Syria—both poten- 
tially dangerous to Turkey. 
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The most recent developments are described in the 
updated “White Book 1993,” which was onginally pub- 
lished by Turkey's Defense Ministry in 1990 on the 
country’s defense policy and armed forces. 


In the introduction which was supplied by Defense Minister 
Nevzat Ayaz, Turkey ts described as an island of balance 
and stability within the Balkans, Caucasus and the Middle 
East where geographical positions require interchange, bal- 
ance and mutual cooperation. Moreover it says that the 
United States is trying to fill the power vacuum (as well as 
trying to create a new sphere of influence) which resulted in 
instability in the Balkans, the countries surrownding the 
Black Sea, the Caucasus and the Middle East» © ing the 
end of the Warsaw Pact. 


The future of the Commonwealth of Independent States 
is described as unknown and, while the Red Army has 
been protecting its existence primarily in the Russian 
Federation, the editor points out the huge potential 
danger of unauthorized or accidental use of strategic 
nuclear weapons due to the lack of control within the 
aforementioned countries of the former Soviet Union. 


The “White Book™ points out further that rapid arming 
in Greece and the Balkans would affect the balance/ 
stability in these regions negatively and special attention 
is drawn to the ethnic conflicts in Kosova and Sandzak 
(in the former Yugoslavia) regions. 


Furthermore, it 1s noted that excessive internal bottle- 
necks and problems exist in Moldova, the Ukraine and 
the Russian Federation and other conflicts between these 
countnes create potential dangers there. These uncer- 
tainties could lead the centrally minded ex-communists 
and nationalists in Russia to take over the government or 
provide an excuse for the return of totalitarian regimes 
of extremist groups. 


The “White Book” describes as well as the huge potential 
dangers in the Middle East and the Gulf due to Iran's 
rapid and intensive arming, which it 1s doing in order to 
increase its influence in these areas. 


Iraq lost its arms and equipment potential as a result of 
the Gulf crisis and the military action starting from 
August 1990 and has been trying to keep its existence 
and the integrity of its territory. 


Syria in the meantime is acquiring arms rapidly. As a 
matter of fact, it is a “strong possibility” that Syria's 
rapid arming could affect the balances in this region, 
turning it to that country’s advantage and enabling it to 
achieve supenority in this respect. 


In addition to the aforementioned problems and con- 
flicts which exist in these regions, the book notes that 
Armenia, which wants to become a strong and powerful 
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Stair, is attacking in Karabakh and Azerbayan even 
though it has its own huge problems and uncertainties. 
At the same time the independent Turkish states in 
Central Asia including Azerbaijan are suffering as a 
result of bottlenecks during the transition period from 
communism to a democratic, free market economy. 


Defense Industry Products Catalog 


Turkey's first defense industry products catalog has been 
published by the Undersecretariat for the Defense 
Industry (SSM) which is part of the Ministry of Defense. 


SSM officials say the Turkish defense industry products 
catalog has been published in order to introduce products 
and services provided by the Turkish defense industry and 
to “acquaint the reader with the relevant capabilities and 
the capacity of the aforementioned goods on an interna- 
tional level.” The catalog is basically comprised of estab- 
lishments which manufacture Turkish defense industry 
goods and services. The civilian and public defense sectors 
are assessed along with their production capabilities of 
intermediate goods. The catalog covers detailed informa- 
tion on 230 items in the Turkish defense industry in 
inventory under 23 titles. SSM officials underline that, 
although the defense industry in Turkey has a centuries-old 
tradition, it was deprived of a concrete infrastructure until 
the establishment of the SSM in 1985. 


The SSM has launched some important defense projects 
since then. The joint production of the FMC armored 
combat vehicles in Turkey, joint production of Casa 
transportation planes, electronic warfare systems for the 
F-16 fighter planes produced in Turkey, joint production 
of Marconi frequency-hopping radios, Thompson 
mobile radar systems, direct procurement of Sikorsky 
Biack Hawk helicopters and joint production of 50 other 
items in Turkey are among these. Contracts for a mine- 
hunting vessel, 35-mm antiaircraft fire control systems, 
production of 20 more helicopters and F-4, F-5 fighter 
plane modernization projects still under consideration. 


Tourism Revenues of $4 Billion Predicted in 1993 


TA2409182193 Ankara ANATOLIA in English 1525 
GMT 24 Sep 93 


[Text] Ankara, Sept. 24 (AA)}—Turkish tourism revenues 
reached 2 billion U.S. dollars in the first seven months of 
1993, tourism sources said on Friday. 


Tourism revenues of 4 billion U.S. dollars have been 
predicted for 1993. 


Earnings by the end of July have thus reached half way to 
the expected total for the year. 


The highest concentration of revenue was carned in the 
month of July this year, being 15.63 percent higher than 
the same month in 1992. 
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